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‘The Nation’s 
Business 


Churchill Duties Step 
Toward Empire 


' Preference 

Smuggling Stopped, But 

- Undervaluation Goes 

Further Reforms Needed 
in Customs Department 

Hocken’s Fine Speech 


the new Churchill duties is a subject 
which diverse opinions are held. 
But there is bound to be some gain to 
our export trade as a result oi these 
' new duties, particularly in the fields 
of tires, wines and tobagco. — 
| Of largest significance in the 
Churchill duties is the recognition of 
' the fact that Great Britain requires 
' further steps in the direction of pro- 
| tection than it has taken in the past, 
: and of the fact that this move away 
\ from free trade must be accompanied 
a substantial Empire preference. 


| [MEDIATE benefit to Canada of 


urehill has always been regard- 
ine a free trader, but even Churchill 


fas been forced to reorganize Brit- 


ain’s and the Empire’s needs. 
The Churchill duties are another 
step forward toward complete Im- 


perial preference. = 


: SUGGLING into Canada has been 
WO reduced and almost entirely check- 
‘ed. This much has resulted from the in- 
+ vestigation into the administration of 
' the customs-and excise department of 
Canada. Already the customs rev- 
| enue has been increased by millions 
- of dollars through the more effective 
' administration that ,jhas followed the 
‘unsavory revelations before the par- 
 liamentary committee and the royal 
commission, revelations that resulted 
_ in drastic improvements in the cus- 
toms collection and preventive ser- 
' vices, first for a very short period 
under Hon. H. H. Stevens, and more 
“recently under the able, fearless and 
vigorous leadership of Hon. W. | 
. Customs revenues have in- 
by $15,000,000 annually. 
men who have studied the 
uM say that at least $10,000,000 
represents income gained 
collecting customs revenues 
on that were formerly being 
smuggled into the country. 
s+ 8 
Rose men, as well as govern- 
mental and police officials, have 
evidence that smuggling has been al- 
‘most entirely checked. Almost every 
wholesale and manufacturing house in 
Canada, certainly every one in the 
silk, radio, clothing or cosmetic fields, 
ean turn in his books to orders that 
have been received from firms that 
not placed an order with them for 
five years. Unable to get goods by the 
underground route, retail outlets by 
the score have had to buy from legiti- 
mate firms. The effect on business 
of the decline in smuggling has been 
favorable and to an enormous degree. 
Smuggling has been checked and 
can be kept at the minimum if the 
ent continues its work of 
leaning and carries out to the 
it the recommendations that have 
made to it by the parliamentary 
. Committee, by the Commercial Protec- 
tive Association and that will assur- 
edly be made by the present Royal 
Commission. 


s- *¢ & 

UT while smuggling has been 

Pchecked, gross evils still persist; 
evils that in their scope are almost 
equally deleterious in their effect on 

ness and on the government rev- 
enues. 

In a masterly presentation of evi- 
dence before the Royal Commission in 
Toronto this week, R. P. Sparks, the 
Hull manufacturer, who, as head of 
ne Commercial Protective Associa- 
tion, was almost entirely responsible 
for the investigation into smuggling 

the house cleaning that is now 

way, brought up some of these 

further evils. He went quite fully into 

question of undervaluation of 

and indicated that the depart- 

ment of customs is at present wholly 

Wequipped to make just appraisals of 

ndise imported into Canada and 

is therefore, not in a position to pre- 

Vent goods being passed through the 

customs at figures ridiculously below 
their real value. 

- 


* * 

IANADA operates ona system of ad 
valorem duties. Ad valorem means 
“at value.” Customs duties pre based 
Upon the value of merchandise im- 
. Obviously the amount of cus- 
toms duties to be paid on any ship- 
ment cannot be fairly estimated un- 
there are standards of value upon 
h to calculate them. Dependence 
Bpon invoices has been shown, in doz- 
ens of flagrant examples brought be- 
fore the Royal Commission, to he en- 
unsound and unsafe. Invoices 
fan, by collusion or otherwise, be 
to show any figure. Because the 
*ustoms department is unequipped to 
uate goods or to check up on the 
es shown on invoices or declared 
Porters, goods are coming in at 

my different prices. 
un? Temedv the situation Mr. Sparks, 
ho through the authority of his as- 
lation and by the work he has done, 
" regarded as the mouthpiece of 
usiness in this matter, pro- 
ewes the abolition of the present 
| (Continued on page 8) 
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International 


Utilities’ 


Plan to Buy Lethbridge 
Railway Turned Down 





Company Sought to Pur-| 


chase Publicly Owned 
System 


BUT DOOR STILL OPEN 


New York-Calgary Group Con- 
trolling Calgary and Edmon- 
ton Gas Service Ready to 
Buy All Assets 


From Our Own Correspondent. 

LETHBRIDGE.—While Lethbridge 
city council deciaed not to accept any 
offers made in connection with its 
public utilities the door is still open 
ior further negotiations. 

The city of Lethbridge was the 
battle ground of two big companies 
that are seeking outlets for their 
power production. An alluring offer 
of $1,000,000 was made to the 
Southern Alberta city by C. J.Yorath, 
Canadian representative, in behalf of 
the International Utilities Corp. of 
New York, for its electric light and 
power plants, ‘distribution system, 
street railway system and equipment, 
and all capital assets in connection 
therewith. 

Hydro Power Bidder 


The other bidder is the Calgary 
Power Company, whose head office is 
situated in Montreal and whose presi- 
dent is I. W. Killam. G. A. Gaherty, 
general manager of this company, is 
at present in Alberta and is conduct- 
ing negotiations with Lethbridge. He 
has offered to build a high tension line 
from the company’s connections at 
Calgary and to transmit power from 
the Kananaskis plant and seil it to 
Lethbridge at 9 cents per kwh., if 
pumping is done on the peak or at 
3.5 cents if off peak. This company in- 


p. | cludes in its proposal an offer to take 


over payments on three electric power 
lebentures. 


Lethbridge Sitting Pretty 
Lethbridge received these offers at 
about the same time and after study- 
ing both proposals carefully, turned 
them down. 


Now the Calgary Power Company 
and the city are considering a proposal 
for co-operative conduct whereby the 
city would buy or sell power to the 
company, or vice versa, as situation 
may warrant. 

Whether the Gas Company will con- 
tinue negotiations on its proposal to 
buy the power plant and street rail- 
way for a million dollars is now left 
up to the company. ‘ 

M. E. Jackson, of Diamond Col- 
lieries, near here, has wired the city 
from Chicago, asking if the city would 
entertain offer for its utilities from 
large interests he represents ond he 
has been told that city is open to con- 
sider any offer. 

Lethbridge is a strategic point in 
which to stage the first contest for 
supremacy in the power field in 
Southern Alberta, for it is the focal 
centre of this large and important 
section of the province and it is as- 
sumed that the company that secures 
this initial business, will have the 
jump on its competitor in the struggle 
for further contracts from the popu- 
lation centres south of Calgary. 

The rivalry is between gas and 
water power. The International Util- 
ities Corporation already controls the 
Canadian Western Natural Gas, Light, 
Heat and Power Company, more fa- 

(Continued on page 9) 


A.& P. Chain 
Stores to Enter 
Toronto Field 


The Great Atlantic & Pacific Tea 
Co., which operates between 15,000 
and 16,000 red-front stores in the 
United States, will open stores in 
Toronto, and possibly in Montreal, 
according to Canadian Grocer. 

It is learned by The Financial Post 
that the A. & P. company has had a 
Dominion Te charter for six 
years. Recently when a group of 
stores began to operate in Montreal 
under the name of the A. & P. offi- 
cials of that company protested to 
the government on the ground of 
encroachment of the corporate name. 
The reply of the secretary of state 
was that if the A. & P. wished to 
protect its corporate rights in Can- 
ada, it would have to do business 


here, 
Not Connected 


In accordance with this pronunci- 
amento, the A. & P. Co., it is under- 
stood, will begin business in Toronto 
at an early date. It is said that only 
a small chain will be operated, the 
A. & P. Co. having no particular wish 
at this time to invade the Canadian 

ield. 

where is mo connection between 
the A. & P. Co. and Dominion Stores, 
although both are operated with 
similar policies. ‘Some of the direc- 
tors and operating officials of Do- 
minion Stores got their early train- 
ing from the A. & P. But no director 
or officer of one company is a direc- 
tor or officer of the other. 








Cc. J. YORATH, 
President and managing director of Calgary 
Natural Gas Company, which offers million 
dollars for Lethbridge’s Utilities, 


TORONTO RAILWAY 
CO. SHAREHOLDERS 
TO BE PAID $1.50 


Cash Will Equal $115.50 
on Par of $100; Remain- 
ing Asset $55,000 


Shareholders of Toronto Railway 
Co., which has been in process of li- 
quidation for several years, will be 
notified in the next few days of a 
disbursement of $1.50 per share on 
the capital stock of the company. This 
interim payment will bring the total 
to $115.50 so far paid on the stock of 
the old street railway company, which 
owned several subsidiaries. { 

Final winding up of the company is 
awaiting disposition of two suits at 
law, one by the company and one 
against it. The first is a claim for 
about $55,000 from the Niagara Parks 
Commission, representing a deposit 
and accrued interest. his deposit 
was made many years ago on behalf 
of the Electrical Development Co. as 
a guarantee against claims for physi- 
cal damage to concessions, etc., in the 
park while certain work was in pro- 
cess. The time for the filing of claims 
against this fund expired more than 
ten years ago. The park commission 
has declined to pay over the amount 
until final settlement of claims made 
by the city of Niagara Falls. It i 
understood that the railway compan 
is willing that the commission settle 
the claim out of court for what it con- 
siders a reasonable amount. 








PREFERRED OF 
CANNERS WILL 


GET 5 PER CENT. 


Forecast of Increase in Rate 
Causes Both Stocks 
to Rise 


FUTURE IS BRIGHT 


Working Capital Reaches High 
Point, Enabling Company 
Easily to Finance Goods 
Sales 


Holders of Canadian Canners pre- 
ferred wiil receive o per cent. aivi- 
uenas for 19z/. Only 4 per cent. has 
been paid tor 1926. Probability of an 
eariy increase in the diviaend rate 
accounts for the rise in the value of 
che preferred stock in the last few 
aays, and the corresponding increase 
in the market value of the common. 
the preierred is a 7 per cent. cumula- 
tive and is 19 per cent. in arrears. 

it is the opinion of persons who are 
in position to know this company and 
who have faith in its future that the 
present price of the common stor .s 
uiscounting the future to a great ex- 
tent. It is considered that the price 
is high in view of the fact tha. tne 
arrears of dividends on the preferred 
will have to be dealt with in some 
way before there can be hope of any 
dividend on the common. 

One of the strong points with re- 
gard to the market position of the 
common stock of this company is that 
there is comparatively little of it 
available for trading, and a favor- 
able factor from an investment view- 
point is that the total outstanding is 
small in comparison with the prefer- 
red and in relation to the earnings 
position of this company. 

While the financial position of Can- 
adian Canners has been improving 
steadily in the last several months, it 
is considered improbable that the di- 
rectors will consider any action to 
take care of the preferred arrears in 
the current fiscal year. Eventually 
it is believed that, if the preferred 
shareholders agree, they will be asked 
to accept in lieu of cash due on ac- 
count of arrears,.a certain amount of 
new common. Increasing the amount 
of the common stock will have to have 
the assent of the common holders, 
but it is believed that this will not be 
difficult to obtain if the company by 
that time has demonstrated its ca- 
pacity to earn consistently and can, 
in normal times, pay a reasonable 
dividend on the common. 

While the income account published 
with the annual report a few weeks 

(Continued on page 4) 





been brought by an engineer formerly 
employed under the chief engineer of 
the railway company. The plaintiff 
in this action claims $25,000 on ac- 
count of patents developed while he 
was connected with the railway. He 
also contends that he was not given 
proper notice of dismissal. 

These two matters are the only ones 
which are delaying the final wind-up 





The suit against the company has! of the Toronto Railway Co. 
a o 


Buyers Ready for Besco 
When Capitalization Cut 
Down to Earning Power 





Believed Liquidators, 
Named, Will Have to Make 
Price Attractive 


COMPLEX PROBLEM 


Statisticians and Others, Work 
Months But Appraisal of 
Assets Still in Air—Affi- 
davits Conflict 








Liquidators for British Empire Steel 
Corp. and Dominion Steel Corp. will 
have no difficulty finding buyers for 
the property when, and if, its valua- 
tion is scaled down to a point where 
the purchasers would have a reason- 
able chance to earn a profit on the 

rchase price. ; 

-——— fcanclae will be done without 
regard to the probable relief, in the 
form of customs duties or bounties, 
which may be afforded by the Domin- 
ion government. d 

There is no hope of making the 
Maritimes steel and coal industry 
profitable merely by shifting the load 
of bond issues and stocks. The indus- 
try, it is apparent, must be lightened 
of the load. To attempt a reorganiza- 
tion without a lightening of the load 
will mean merely that a similar, or 
worse, situation would be created 
within a few years. To bounty the 
industry under present conditions is 
merely to delay the debacle. 

Worth Only Earning Power 

In the last analysis, a business is 
worth what it will earn. An industry 
with a histery such as the Nova Scotia 
coal and steel industry probably could 
not be considered worth more than 
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Shareholders Fight 
Trust Co. Plea 


From Our Own Correspondent. 

MONTREAL. — The special 
meeting of the first preferred 
shareholders of the British Em- 
pire Steel Corporation was quiet 
and exhibited a friendly atti- 
tude toward the management. 
After Roy M. Wolvin, the presi- 
dent of Besco, had explained 
the situation surrounding the 
application of the National 


Trust Company leading to the 


winding up of the corporation, 
the meeting in complete un- 
animity immediately passed two 
resolution. The first being one 
approving the action of the 
management in opposing the 
application of the National 
Trust Company and also auth- 
orizing the board to take such 
further action along these lines 
as to protect the corporation 
and its assets as the manage- 
‘ ment may deem advisable. 

The second resolution ap- 
proved the appointment of a 
first preferred shareholders 
committee of four with power 
to appoint a fifth member. 


ten times its potential annual net 
earning power. 

These are opinions of 
casual observers of the _ situation 
that have developed. The f 
gram of reorganization which 
these opinions suggest depend, of 
course, on the action of the court as 
to the petition of National Trust Co. 

(Continued on page 16) 
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Say Packers Plan 
Merger as Means 
to Restore Trade 





Penmans Lives Up 
to Expectations 


MONTREAL.—Penmans has 
lived up to expectations of a $4 
annual dividend basis for the 
new stock. The directors have 
declared a quarterly dividend 
of $1 per share payable on May 
15. The new rate compares 
with an annual dividend of $8 
per share plus a bonus of $2 on 

. the old common stock. 

As the old shares were split 
three for one, the present dis- 
busement is equivalent to $12 
per share on the old stock as 
compared to previous payments 
totalling $10 annually. 


SUN LIFE CHANGE 
TO KEEP COMPANY 
CONTROL CANADIAN 


Americans Were Trying to 
Buy Up Giant Life 
Company 








After a protracted struggle that 
has lasted for several weeks, the pri- 
vate bill to change the capital struc- 
ture of the Sun Life Assurance Co., 
was withdrawn in Parliament. The 
bill was intended to clear up the 
misunderstanding that has arisen 
as to the actual authorized 
capital of the company, and al- 
lows the company to issue additional 
capital stock up to an authorized 
amount of $4,000,000, provided that 
the company does not issue this as 
a stock dividend or b.nus, but for 
cash at not less than par. The bill 
further provides that the company 
may increase the amount of profits 
payable to participating policyhold- 
ers; that it may split its stock ten 
for one, and that at least two- 
thirds of the shareholders of the com- 
pany, shall be British subjects and 
domiciled in Canada. 

Why all these elaborate changes 
in the capital structure of this com- 
pany? In the first place, the need for 
a clarification of the company’s auth- 
orized capital arose through the fact 
that the Sun Life originally wrote 
both life and casualty business, the 
amount of authorized capital for each 
branch being $2,000,000. However, in 
1871, after six years had elapsed, the 
company dropped the casualty busi- 
ness and decided to specialize in life 
insurance. The charter for the casu- 
alty company was never revoked, 
however, so that the company has 
always assumed that the total amount 
of its authorized capital was $4,000,- 
000. This stand was challenged by 
G. D. Finlayson, Dominion superin- 
tendent of insurance, who claimed 
that the company’s authorized capital 
was only $2,000,000. Hence this por- 
tion of the bill was framed with the 
idea of finding once and for all the 
amount of the company’s authorized 
capital, 


American After Control 


The other sections of the bill which 
concerns the splitting of the stock, 
and the nationality of the sharehold- 
ers, are the result of a silent drama 
that has been played behind the 
scenes for some time now. It is fairly 
well understood that a definite at- 
tempt was recently made, to carry 
a controlling interest in the Sun Life 
across to the United States. One 
large block of stock was bought at 
around $530 and further stock at 
about $750. Several sales have been 
recorded at well over the $1,000 
mark. In order to prevent the pos- 
sibility of control of this company 
passing to the United States, the 
company has devised the plan of 
splitting the stock ten to one with the 
intention of dividing the stock among 
its employees and policyholders as 
widely as possible. Given this wide 
distribution of stock, together with 
the added precaution of at least two- 
thirds of the shareholders being Brit- 
ish subjects domiciled in Canada, the 
company hopes to preclude any pos- 
sibility of a change in control. 

The only other way in which the 
company could have prevented con- 
trol passing across the line, would 
have been to turn the company into a 
mutual organization. It is understood 
that this course of action is not 
favored by the company, because of 
the fact that in other parts of the 
world where the Sun Life is very 
firmly established, mutual compan- 
ies are not rated as highly as stock 
companies, the idea being prevalent 
that such companies are synonymous 
with friendly societies, and other 


some | Similar organizations. 


RAILWAY EARNINGS 
Canadian Pacific 


Wk. end 1927 1926 change 
April 7 $3,238,000 $3,215,000 +$18,000 
Canadian National 
April 7 $4,888,957 $4,708,604 -+-$180,352 


| Several of Largest Concerns 
May Be in Plans of 
Backers 


BRITISH MARKET GONE 


Motherwell Calls Meeting in 
Effort to Determine Way 
To Help Hog, Bacon 
Industry in Canada 


Merger of several of the larger 
packing companies in Canada prob- 
ably will be announced within the next 
tew weeks, 

Details of the proposed merger are 
being kept a close secret, but from 
various known facts it is adduced that 
the plans as tentatively made in- 
clude Gunns, Ltd., Harris Abattoir, 
Wm. Davies Co. and Canadian Pack- 
ing Co., which is a subsidiary of Al- 
tied Packers, Inc., and formerly the 
Matthews-Blackwell Co. 

While confirmation of this arrange- 
ment is lacking, there is reason to be- 
lieve that a Toronto and a Montreal 
investment banking house have been 
working on the proposition for sev- 
eral months and that the time is 
proaching for an announcement of the 
details, of the proposed amalgamation. 

In several authoritative quarters it 
is admitted that the merger would be 
a logical solution of the financial and 
operating problems of the packing 
companies. These problems have 
arisen since the war and despite most 
drastic steps on the part of principals 
and comprehensive and disheartening 
sacrifices on the part of many share= 
holders, income accounts of most com- 
panies have not been satisfactory. 

Reorganization of Gunns, Ltd., re- 
cently, followed immediately by re- 
demption of the newly-issued pre- 
ferred stock and delay in omens 
refinancing of that company, 
had become identified with Harris 
Abattoir, lends color to the report that: 
a merger is contemplated. In addition, 
it is known that Allied Packers for 
some time have been open to nego- 
tiations which would dispose of their 
subsidiary, Canadian Packing Co. 

Some significance also is attached 
to the fact that the annual report of 
William Davies Co. has been delayed. 
It is expected that this report will be 
published soon, now that the sale of 
the A. Martin retail stores to Arnold 
Bros. has been completed. In some 
quarters it is thought that definite- 
information regarding the contem- 
plated packing merger may be avail- 
able when this annual report is pub- 


lished. 
Trouble For All 

Virtually all the packing companies 
have gone through a difficult period 
of readjustment since the war. While 
the hostilities continued, most of these 
companies did very well. In several 
instances there were capital expan- 
sions and expansions of plant and 
equipment. With the close of the war 
came the end of the government con- 
tracts and before there could be a 
reestablishment of markets, there 
came a general collapse of Continen- 
tal Europe and drastic deflation which 
affected the hog grower no more seri- 
ously than the packer. The Canadian 
companies also were adversely af- 
fected by United States tariff regu- 
lations which fixed the duty on pro- 
cessed pork at more than double the 
rate on fresh pork and four times the 
rate on live hogs. 

The various reorganizations, mer- 
gers and sales have not helped the 
situation materially, so far as the 
packers are concerned. But it is be- 
lieved that a merger which would in- 

(Continued on page 4) 
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Acadia Sugar ...7 Ice-O-Matic . . . 11 
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Background of Cana 
Business 


WEEKLY REVIEW OF CONDITIONS 











Lower Level of Prices Expected During Balance of Year 
Farm Operations Commence; Excellent Prospects 
Casual Labor Largely Absorbed by Seasonal Industries 
Iron and Steel Output Expected to Show Improvement 


in the large wholesale distributing 
centres and also among manufactur- 
Retail trade in urban centres, 
however, has not shown any marked 
change during the past week, buying 
being of a good nature with favorable 
prospects for spring lines. 
should be a heavier movement of mer- 
chandise in the next two or three 
weeks, by which time most of the 
floating supply of labor will have been 
absorbed by construction, forming and 
other seasonal occupations. 

This situation is reflected in rev- 
enue freight loadings, which showed a 
slight decline during the 13th week 
of the curent year, as compared with 
the preceding. week. ; 
with the same seven-day period of 
1926, there is a heavy increase, the to- 
tals being 62,306 and 50,201 respec- 
Grain and grain products, 
coal, pulpwood, merchandise and mis- 
cellaneous commodities are mainly re- 
sponsible for the improvement. 
creases are unimportant, except that 
for pulp and paper which clearly in- 
dicates the trend of this industry since 
the possibility of over production first 
became evident. The cumulative total 
to date for 1927 is still much ahead of 
that for the corresponding period last 
year, the same commodities as previ- 
ously mentioned accounting for most 
of the increase. 

Interest in Iron and Steel Output 

Although the government report on 
iron and steel output for the month of 
March is not yet available it is ex- 
pected to show a substantial improve- 
ment over February.-. March is tradi- 
tionally a month of relatively high 
activity in the steel and iron industry, 
but the point of interest is whether 
output for March this year will show 
an increase over the same month last 
Aggregate production for the 
first two months was somewhat dis- 
It will be interesting to 
see to just what extent the industry 
has benefitted by conditions in these 


sale prices in Canada during the 
twelve months has been intru- 
mental in stimulating 
business. There have 
increases in the index number but over 
the tendency has been 
rd. So far there 
dications that the lower 


been periodic 
ing. 
a long term, 


have been no in 


trend of prices has caused a slowing 


fact, the _ 
ion i ater than it has 
niOtime back. The last de- 





















































r some time I 
a ot witnessed wide price fluctu- 
ations which have wrought consider- 
able hardship on indus 
cessful operation, prices, J 
ilized, must at least maintain a consis- 
tent and moderate trend. 

On a basis of 1913 values, average 
some 236 commodities in this 
t the end of March, was only 
higher. This is as good, 

than that recorded by 
, with the possible 
nited States. It is 
hile noting that the price level 
in Canada follows very closely that of 
the United States. This 
usual in view of similarity of pro- 
ducts, purchasing power and supply 
and demand. Most of our manufac- 
tured products are priced in relation 
what the same article fetches 
across the line. 

Federal Reserve Regulates Prices 

The Federal Reserve System has of 
late exercised an important influence 
on steadying of the price level. The 
System is not given the power to act 
in price stabilization but it is gener- 
ally understood that by raising or low- 
ering the rediscount rate, or buying 
and selling government securities in 
the open market, the Federal Reserve 
Banks can regulate to some extent the 
amount of money and credit avail- 
able in business, which in turn reacts 
upon prices. Although Canadian banks 
do not operate in such fashion, they 
too have a corresponding effect on 

in the Dominion through con- 


of 

It is generally agreed that unless 
some unforseen circumstance arises, 
the rediscount rate in this country will 
not fluctuate to any extent during the 
balance of the year. This will mean 

’ stabilization of available money and 
credit, which should reflect in easier 
wholesale prices. No unusual change 
is in the price level, but it 
is thought that the trend will be 
downward rather than upward, at 
least until results of the new crop 
are made available. 


Farmers on the Land 


Should this prove to be the case, 
then the volume of business to be 
transacted this year should equal, if 
not exceed, that of last year. 
preciation in the value of the farm- 
ers’ dollar, is one of many favorable 
signs. Already the farmers are get- 
ting on the land and early advices in- 
dicate a spirit of optimism that bodes 
e farming industry. Wes- 

tern agriculturists are solvent. 

isfactory returns from the last two 
crops has enabled them: to liquidate 
old debts and there will be less bor- 
rowing from the banks this year to 
carry on operations than is usually 
the case. Lumber dealers, implement 
manufacturers and others catering to 
the farm trade, report a good demand 
for their products. Many farmers, who 
have been operating with a minimum 
amount of machinery, are this year 
taking advantage of their improved 
’ financial position to secure those im- 
lements which they are in need of. 
e same applies to improvement of 
dwellings and out buildings. More- 
are being met 
mptly, often the full cash payment 
ing made at time of purchase. 
Resumption of spring farm opera- 
tions and stimulating of buying from 
rural sections, has made itself felt | 


try. For suc- 


In comparison 


become general 
weeks. 


48.7 per cent. 
if not better, 
any other coun 


This is not un- 


four weeks. 


Acadia Trust Earned 17.7 Per Cent. 

Acadia Trust Co. earned 17.7 per cent. 
in 1926. In the figures compiled for the 
trust and loan number of The Financial 
Post these earnings were shown at 12 
per cent. due to an error in the capi- 
talization figure, which should have read 
$200,000. Acadia Trust earnings showed 
an increase last year. 























































ian merchants and seamen. 
products then, as now, constituted the 
great bulk of the cargoes, says the 
monthly letter of the Royal Bank of 
This trade developed to a 
point where not less than one hun- 
dred sailing vessels were operating 
it of Halifax, making several 
trips a year to the West Indies 
and trading in the manner mentioned 
The ordinary modern steamer 
at present engaged in this work is 
equal to 25 or 30 of these old vessels 
in carrying capacity alone, with abil- 
ity to make several more trips annu- 
ally over the same routes. 

In the early days, this trade was con- 
fined almost entirely to Nova Scotia’s 
trade with the British West Indies, 
Porto Rico and Cuba. 
1880, Halifax exported 380,000 quintals 
of dried fish, of which 120,000 quintals 
went to Porto Rico, 80,000 to Cuba and 
100,000 to Jamaica. In the last twenty- 
five years Canada’s trade with the Brit- 
ish possessions in the Caribbean has 
grown from a value of three million 
dollars annually until it now has a value 
of thirty to thirty-five million dollars a 
year. A detailed history of this move- 
ment might well concern itself with a 
rise in the standard of living of a type 
which has allowed a former luxury— 
sugar—to be consumed on so large a 
scale that we now consider it a néces- 
sity: Within the last ten years, Canada’s 
imports of British West Indian sugar 
have tripled, and the present annual 
rate of sugar consumption in Canada 
now averages over 80 pounds PS capita. 





Britain’s Great Merchant 
Prince American-Born 


Canada. 











above. 





























H. GORDON SELFRIDGE 


It was officially announced that negotiations 
concerning the amalgamation of Selfridge & 
Co. big London department store, and Whitely 
& Co. have reached an advanced state and the 
formal announcement will be made to share- 
m Selfridge is American 
born but is Britain’s leading retail merchant 
to-day. 


Canadian Business Indicators 


counted for. 





Compiled weekly by The Financial Post 
more complex. 
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By JOHN E. LANGDON, 
Business Editor, The Financial Post. 


FARM WORK IN 


FULL SWING BY 
NEXT WEEK-END 


Prospects Are That Larger 





Acreage Will be Sown 
'rhis Spring 





Spring farm operations 





Both Canada and West Indies 
Should Profit, Says Royal 
Bank 


Within a short time after the first 
English settlements, the West Indian 
trade began to attract the Nova Sco- 


Sugar and Flour Principal Items 


In 1926, out of total imports from the 
British West Indies having a value of 
$15,000,000, more than $9,638,000 was ac- 
counted for by sugar. If, in addition to 
this item, $1,200,000 worth of coffee, 
$250,000 of cocoa and $172,000 worth 
of rum were mentioned, all but 25 per 
cent. of the total imports has been ac- 
The coffee comes from 
Jamaica and the imports of this article 
have doubled in value in the last two 
The — of Canadian exports is 

n 1926, $5,000,000 worth 
of flour constituted the outstanding 
item; in addition to this, there was over 
$2,000,000 worth of alcoholic beverages, 
and about $1,000,000 worth of fish. These 
items constituted just a little more than 
half of the total value of the exports 
and the remaining items were too varied 
to permit enumeration, although the 
sale of $350,000 worth of automobiles, 
$200,000 worth of fertilizers, $120,000 
worth of unmanufactured lumber and 
$40,000 worth of paper gives some idea 
of the varied requirements 
market. 


Contract Should Be Profitable 


Although the expense of the present 
steamship service presents a difficulty, 
yet the future need for tropical pro- 
ducts makes it seem probable that the 
present contract between Canada and 
the British West Indies will eventually 
prove profitable to both parties. 
the growth which is bound to take place 
in population, Canada will constitute a 
correspondingly better market for tropi- 
cal products, leading to further develop- 
ment of the West Indies and, in turn, 
permitting them to increase their pur- 
chases from Canada. Optimism concern- 
ing the future of this relationship is 
based both upon the rapid growth of this 
trade in thé past and upon knowledge of 
the great natural resources of both the 
West Indies and Canada. 


Kelvinator Gets Big Orders 


Kelvinator of Canada has secured a 
large order in connection with a real 
estate development on Glen Manor Road, 

quetesniex: Kelvinators 
were taken by Price Brothers, builders, 


in the 
Prairie Provinces will be general by 
the end of next week and it is antici- 
pated that the area sown to grains 
this year will be larger than in 1926. 
Late harvesting last fall undoubtedly 
cut down the acreage summerfallowed 
in all three provinces, but this will be 
offset by more extensive spring plow- 
In addition, the large influx of 
new settlers during the past twelve 
months will assure sufficient man- 
power to handle a larger acreage and 
may also mean bringing much new 
land under cultivation. 

In some parts of Alberta and the 
southwest portions of Saskatchewan 
seeding and plowing are already un- 
der way. Late snowstorms and night 
frosts have delayed the break-up in 
Manitoba and Saskatchewan and pros- 
pects are that seeding at least will not 
for another two 
In Manitoba, especially, con- 
ditions are unfavorable for land work. 
Thousands of acres are under water 
following the recent inclement wea- 
ther and subsequent thaw. 

Farmers are in an excellent position 
financially and the assurance cf more 
or less stabilized prices for wheat and 
other grains should be a simulate to 
carry on more extensive operations. 
Machinery and equipment houses re- 
port a heavier demand for their prod- 
ucts than for some years back, and 
payments are being met promptly. 
There is plenty of casual labor. 

Last year’s grain is moving out 
more freely and it is expected that 
storage holdings will be well cleaned 
up before very long. Demand from 
Europe has been more active, 
flour mills have not been grinding on 
any extensive scale in past three or 
A larger quantity of 
wheat and oats, as well as rye and 
flaxseed, will probably be used for 
seed purposes this year and the car- 
ryover is not expected to be out of the 
ordinary. 


NEW TRADE TREATY 
WILL BE BENEFICIAL 


but Deposits (Oct., 1926)..... £40,457,710 
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American Business 


Check Transactions Indicate 
Dollar volume of trade for the week 
ending April 2 as measured by check 
payments, was smaller than in either the 
preceding week or the corresponding 


week of 1926, according to the weekly 
statement of the Department of Com- 
merce. Wholesale prices showed prac- 
tically no change from the previous week 
but were substantially lower than in 
the corresponding week of a preceding 


ear. 
Production of bituminous coal during 


the fourth week of March was larger than 


in either the previous week or the same 
week of 1926. Lumber production was 


smaller than in either prior period, while 


the output of petroleum, showing no 


change from the previous week, was sub- 
stantially larger than a year ago. The 
production of beehive coke was smaller 
than in either comparative period. Dis- 
tribution of goods during the fourth week 
in March, as seen from data on carload- 
ings, was well above last year. 


Although the Federal reserve ratio de- 


clined from the preceding week, it was 
considerably higher than a year ago. 
Bills discounted by Federal reserve 
banks were smaller than in the preceding 
week or the corresponding week of 1926. 
Building contracts awarded during the 
Tast week of March, although smaller 
than during the previous week, were 
greater than a year ago. Business fail- 
ures were more numerous than in either 
the previous week or the same week of 
the previous year. 





E. E. Lineker Opens Brokerage House 
Opening of a brokerage house under 
the firm name of Ernest E. Lineker, 


member of Montreal Mining Exchange, 
to specialize in Canadian mining securi- 
ties, is announced. Mr. Lineker has long 
‘been associated with the mining broker- 
age business. 


Excellent board room and ticker fa- 


cilities will be maintained at 81 Vic- 
toria St., Toronto, Ont. 





THE ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter, 1727. 


Capital (fully paid) ....... £2,500,000 
Rest or Reserve Fund, 


(Oct, 1926) ....scccece. £2,571,249 





Governor: 


His Grace the DUKE OF BUCCLEUCH 


AND QUEENSBURY, K.T. 
yr ye 

L OF STRATHMORE 
AND KINGHORNE, G.C.V.O. 


HEAD OFFICE: EDINBURGH 
General Manager: 


Sir Alexander Kemp Wright, K.B.E.., D.L. 


Secretary: J. B. Adshead. 


LONDON CITY OFFICE: 


8, Bishopsgate, E.C. 2. 


LONDON (WEST END): DRUMMONDS 


BRANCH, 49, Charing Cross, S.W. 1. 


GLASGOW (PRINCIPAL) OFFICE: 
Royal Exchange Square and Buchanan St. 





217 Branches throughout Scotland. 


Every description of ‘British, Colonial 
and Foreign Banking Business tran- 


eacted. 


Foreign Exchange Departments at all the 


Principal Offices. 
Correspondence invited. 


The Bank is prepared in approved cases to act 


as Trustee and Ezecutor. 


E. T. BISHOP, K. C. 
Specializing in 


corporation work 
Edmonton ~ Alta. 


Gant Johustonefo 


MEmBERS 
MonTREAL Stock EXCHANGE 
MonTREALCURB MARKET | 
104 S™FRANCOIS XAVIERST 














MONTREAL, 
TELEPHONES Main 6184-66185 

















CANADIAN BANK 
NOTE COMPANY 
LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 


224 Wellington Street, OTTAWA 


Branches 
MONTREAL TORONTO 








ANGLIN-NORCROSS 


(LIMITED) 





Contracting Engineers 
and Builders 


MONTREAL tz TORONTO 







Real Estate Auctioneers 





Limits, Mines, ete. 
SOLD AT AUCTION 


Office, 
2 Court St., Toronto 2, Ont. 






for 20 four-family houses they are build- | refrigeration in Clarendon apartments, 


has also | soon to be built, and in Lakeside man- 
sions, an older apartment house. 





[AL POST 


world ensure for customers of 
the Bank of Montreal the best 


of facilities for foreign 


banking transactions. 























Principal Agents 


New York— 
Bank of the Manhat- 





Lloyds and National 
Provincial Foreign 
Bank Limited. 
Italy— 
— Commerciale 


IMPERIAL BANK 


OF CANADA 





W. G. WATSON 
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Foreign Banking 


Facilities 
ONG years of close relationship 
tions in all parts of the 


Total Assets in excess of 








BANK OF MONTREAL 


Established 1817 


















om 





DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
gene, Vice-Pres.. Weyburn, Sask.; J. A. McBride, We 
. A. Miller, Weyburn, Sask.; S. E. Osearson, Fargo, 
N. D. McKinnor, Weyburn, Sask.; H. O. Powell, Gen. Mgr., 


A General Banking and Foreign Exchange Business Transacted. 
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Printing, Lithographing, ete. 
ucers of 
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Prod 
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Certificates, Interim Recel 


OTTAWA 
Canada 
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Trust Company Service 
Wide in Scope—Low in Cost 


A busy city merchant, through industry and enterprise, 
has built up a tidy fortune, which brings him in a com- 
fortable income. Best of all, he has no worries about 


the investment of his property. 


Some years ago, he entrusted this work to us and, as 
his Financial Agent, we keep his funds fully invested in 
first-class securities; collecting the interest as it falls 
due, looking after his real estate, making tax returns 
and sending statements with cheques to him regularly. 


The small charge for this service is more than offset 
by the relief from care and worry. He is free to con- 
centrate his whole energies on his business. 


the secret of his success. 


Consult us about the management of your property. 
All interviews and correspondence treated in strictest 


confidence. 





The 
TORONTO GENERAL_TRUSTS 


CORPORATION 


General Manager 
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Build Your Business In | 

Far Ports | 

As well as at home. Our ex- | 

tensive foreign experience is 
available to our clients. 

This Bank solicits Business Accounts, 


e°', THE BANK OF 
-3( NOVA SCOTIA 
Established 1832 


Capital, $10,000,000. Reserves, $19,500,000. 
ee pe’ Total Assets, $245,000,000, 


The Weyburn Secunity Bank 


Charkged by the Act of the Dominion Parliament 
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H. M. FORBES 
Asst. General Manager 


- Toronto, Ottawa, Winnipeg, Saskatoon, Vancouver. 
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HIGH OUTPUT OF 
THREE BILLIONS 


Pulp and Paper Leading 
Product During Year 
1925 


Manufacturing industries of Canada 
had a gross output valued at $2,948,- 
§45,315 during the calendar year 1925, 
according to a report prepared by the 
Bureau of Statistics. This represents 
an increase of about $253,000,000 over 
the preceding year and is also higher 
than any other year with the possible 
exception of 1920, when values were 
greatly inflated. A more accurate 
impression of the industry’s growth 
may be gleaned from the figures 
showing the value added by manu- 
facture, which in 1925 amounted to 
$1,360,879,907. This is over $104,- 
000,000 greater than in the preceding 
year; $50,000,000 higher than in 1923 
and $162,000,000 above that for 1922. 

Principal industrial statistics are 
shown in the following table: 
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« Several changes of varied impor- | and cheese storage holdings, wool and 
tance took place in the manufactur- 


ing situation in Canada during the 


petroleum imports. It was largely due 
to the improvement recorded by these 
e| factors that the general index com- 
pared so favorably with January and 
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February Volume of 
Manufactures Lower Ontario Has Cheapest Rates of 


Decrease in Index is Small, Owing to Sharp Advance in 
Lumber Exports and Auto Output — 
Minor Divisions Progress 






























ELECTRIC LIGHTS 
COSTS ARE LOWER 


All Provinces For Resi- 
dential Lighting 





- Greater consumption, larger supplies 
and more economical methods of dis- 
tribution have brought about a reduc- 
tion in electric light rates paid by resi- 
dences in the different provinces, except 
Prince Edward Island, during 1926. The 
index number for 1926 was 68.7 as com- 
pared with 69.9 in 1925 and 72.2 in 1924 
These figures are compiled on the basis 
of rates in 1913 equalling 100. In other 
words, electric light rates for residences 
in Canada last year were 31.3 per cent. 
less than they were thirteen years ago. 

There is much variation in the rates 
charged in the different-provinces. On- 
tario and Quebec with their huge water 
power resources and developments, 
supply the power at the lowest cost. 
Ontario shows lower lighting costs than 
Quebec due to its policy of selling elec- 
tric power more cheaply in homes than 
in factories. 


Western Provinces High 


Western provinces, with their limited 
water powers and dependency upon 
steam plants are paying little less for 
residence electric light than they did in 
1913, British Columbia and Alberta being 
the exception. There is a wide spread in 
rates in the Maritimes, as will be seen| # 
from the following table compiled by the | |} 
Bureau of Statistics: 

Residence Electric Lighting Rates 
Base 1913 rates=100 
1924 1925 1926 
72 6 


Price Movements 
A KNOWLEDGE of price 


movements will enable 
you to buy and sell intelligently. 
Ov Monthly Commercial Letter 

indicates current price movements 
and comments upon general business 
conditions, It will be sent free to yor 
on request. 3s 


THE “CANADIAN - BANK’ 
OF COMMERCE 


Capital Paid Up’ $20,000,000’ 
” Rases Fund $20,000,000 


Atlantic Sugar Refineries 


LIMITED 


Establishments ....-. +-++++++- 22,331 
Capital invested TTT sseeees $3,808,289,981 
Average capital per establishment — cant. Taken as a whole, manufactur-| same month of the two or three pre- 
Employees on salaries -----"""""  443,056.516 | ing did not register any great change, | ceding years. 
eeiee GRIEG... .c0ecceecsee 1,843 | index number at the end of February 
Employees on wages .......+++ 466,391 standing at 144.3, as compared with 
ADS 452,958,655 . > wit Half a Million in One Day 
ck ee yz | 145.3 in the previous month, while in| Oy one day the mines of Kirkland Lak 
Cost ~ or SR 1,587,665,403 | the truer comparison with the same sent out not far under half a million — 
en nent n 71,097 month of the last two or three years, | lars in gold bullion. Wright-Hargreaves, 
Smeets nat encebsasek 2.948,545.315 | February, 1927, was much more|Lake Shore and Teck-Hughes all made 
Value of products .............. 948,545, catia Lake Shore and Teck-Hughes all made 
Average value of products per ¥ 
establishment eoscceseseesesse 132,038 . that the little stack of yellow bricks weed 
Value added by manufacturer.. 1,360,879,907 Sharp Drop in Sugar accompanied over the five-mile road to 
Pulp and Paper Leads One of the most pronounced | Swastika by men who were armed. 


Pulp and paper again assumes the 
lead as Canada’s leading industry, af- 
ter being displaced from that position 
by flour and grist milling. Butter and 
cheese and castings and forgings are 
the only industry to retain in 1925 
the same position held in 1924, namely 
respectively 
Slaughtering and meat packing moves 
up 7 third; sawmills back to fourth; 
automobiles and electric light and 
power change positions, the former 
now being sixth and the latter sev- 
enth. A new group is formed—non- 
ferrous metal smelting—the value of 
whose products places it in fourteenth 
position. The following are the posi- 
tions of the forty leading industries, 


fifth and_ eleventh, 


as shown in the report: 


Value of products 
$193,092,937 


1 Pulp and paper .............. 

























changes took place in sugar manufac- 
tured. The index for this division in 
January was 146.1, while for Febru- 
ary it had dropped to 91.4. This is 
even less than in the same month of 
1926 and 1925. The reason for this 
sharp decline is not due to a smaller 
quantity produced, but owing to the 
fact that February sugar output dur- 
ing the basic period 1919-24, was ex- 
ceptionally high. 

Cotton imports aiso registered a 
drop in the index number during Feb- 
ruary, amounting to 41.8 points as 
compared with January. This may be 
due to the sudden upward swing in 
cotton prices during the month and 
also to the fact that the majority of 
Canadian mills took advantage of the 
recent slump in the market and con- 
tracted supplies for some months 









SHERIDAN 
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CANADIAN GROWN 


Evergreens, Trees, 
Shrubs, Perennials, 
Alpines, Vines, Roses 


4 St. Thomas St., Toronto 5 






































Flou d ist mill prod- ahead. 
2 nae ee ee = eeeereestesses 187,944,731 Newsprint Output Less Member of F.T.D.A. 
$ Slaughtering and meat packing 163,816,810 cee " ; y 
Seve cc Sone wien c'bs ws 134,413,845 Activity in newsprint mills also 
6 Butter and cheese ............ 124,828,754 | showed a slight falling off. This was 
6 Automobiles ...... ..... «.+++ 110,836,380 


7 Blectric light and poWer....... 
8 Rubber goods, includ. footwear 
§ Cotton yarns and cloth ....... 
10 Sugar refineries .............. 
11 Castings and forgings ........ 
12 Bread and other bakery products 
18 Electrical apparatus & supplies 
14 Non-ferrous metal smelting... . 
16 Printing and publishing ...... 
16 Railway rolling stock ........ 
INR Fda a nw.3 us weeneekeube 
18 Hosiery, knit goods and gloves. 
19 Clothing, women’s factory..... 
20 Biseuits, confectionery and 


Woe Ss) sop beebbs secs 

25 Clothing, men’s factory ....... 

26 Rolled products, pig iron, steel 
products and ferro-alloys .... 


"QT Sheet metal products ......... 


28 Printing and bookbinding...... 
EE xi, on os as wa hea Ch ae 
30 Fish curing.and packing....... 
31 Acids, alkalis, salts and eom- 

& re as 
$2 Furniture and upholstering.... 
33 Leather tanneries ............ 
84 Agricultural implements ...... 
85 Furnishing goods, men’s ...... 
36 Fruit and vegetable canneries .. 
87 Paints and varnishes 


hewing, smoking and 















more or less expected in view of the 
failure of the U.S. market to readily 
absorb the large quantities which the 
Canadian mills have been producing. 
Addition of several new machines last 
fall, has caused a slight over-produc- 


78,229,574 
72,781,517 
68,445,879 
61,754,339 
60,392,439 






60,158,837 










$s.e8¢-a02 | tion which the mills are meeting by CHOICE FLOWERS 
53,050.665 | cutting down on output. This will 








50,762,127 
48,555,434 
46,779,771 


46,745,355 
41,985,554 
40,022,515 


continue until a time when demand 
meets supply. Meantime, further re- 
suctions in the index of volume for 
newsprint manufacture may be ex- 
pected. 

Iron and steel industry, which has 


8 to 10 West Adelaide St. 
TORONTO 


“FLOWERS TELEGRAPHED ANYWHERE” 




















40,009,152 | failed to keep up with the marked ae - 
ration gains in allied branches of industry, Financial Assistance 
curiously, enough, makes an excel- 
peyrtige lent showing during ae the in- to Estates betng administered by ft 
"179. dex numbers being 86.2 and 86.0 re- 
30,463,650 spectively. Although this is slightly PAID UP CAPITAL 






30,380,992 


27,483,295 
27,110,462 
26,141,217 
24,770,216 
23,040,262 
22,376,313 
22,234,268 
19,155,309 


under the record for January, it is in 
excess of the same month ‘of either of 
the two preceding years. 


Lumber Index Higher 
Lumber exports and automobile pro- 
duction are the two principal groups 
to show improvement. The latter's 
index number increased from 114.3 in 


AND RESERVE $1,259,430.36 


The Imperial Canadian 
Trust Co. 


Executor, Sena, Assignee, Trustee. 
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18,168,225 
40 Hardware and tools 


17,882,650 


Total, 40 leading industries. .$2,365,007,098 

. all industries ....... 2,948,645,315 
There is little change in the relative 
standing of the different provinces. 
Ontario is still in the lead by a com- 
fortable margin, followed by Quebec. 
British Columbia is next in order of 
importance and has a long lead on 
Manitoba, its nearest rival. Position 
of each province will be seen from the 
following figures covering value of 


January to 127.0 in February, while 
the former rose from 195.6 to 214.1 
during the same period. This is the 
first important movement that has tak- 
en place in lumber exports for many 
months and may be taken as an in- 
dication that foreign buyers are again 
coming into the market for Canadian 
lumber. This industry has been in a 
state of lethargy for some time and 
improvement is considered a healthy 
sign. High activity in automobile pro- 
duction is not surprising in view of 


gutput: activity during the past twelve 
= leland UhSesivwscnanbaneacel $ 4,290,149| months, but it is oe to — 
la Stet ee seerenesessene 65,033,701 ebrua r uction in ex 1s e 
New Brunswick 22.2000 0 00000000 4i3.874.660 nies aoe inte 1926. 5. 
Ontario... .22.22." 7 4597'184'660] In addition to the above divisions, 
wd ete tree ter reree 124,145,768 | index of manufacturing a'so takes 
Rss taerneennees ox curate into account rubber imports, cattle, 


‘veheDuedia teens 218.775.2835 | sheep and hog slaughterings, butter 


ncome Tax 
problems. 


The series of articles on income tax problems that 
have been running in The Financial Post have 
been one of the most valuable features we have 
ever published. Acceding to numerous requests 
that we make these available in permanent form, 
we have re-published the first fifteen articles in 
booklet form. The articles are thoroughly auth- 
oritative, having been prepared by an expert of 
undoubted ability, with the highest knowledge of 
rulings. A purely nominal charge of 25 cents 
per copy is being made to cover the expense of 
printing and binding the booklet. Lawyers, trust 
company officers, corporation secretaries and 
others interested in income tax problems should 
order copies now. After this edition is exhausted 
no more copies will be available, although subse- 
quent booklets will be printed of succeeding 
articles, making in time a fine record of rulings 
on knotty points in income tax. 


Write: 


THE FINANCIAL POST 


143 University Avenue, Toronto 
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Head Office: Winnipeg 
Branches: Saskatoon and Calgary 


















Free Manual 
Covers over 1,000 listed New York Stocks, giving 
high and low prices from 1906 to date, dividends, 
ete. Also gives high and low prices New York 
Cotton, Chicago Grain. Sead for your FREE copy 


wey 12". "SCHAUBLE & CO. 
63-65 Wall Street New York 











WHEN REMITTING 
SEND 
CANABIAN NATIONAL 













EXPRESS 
MONEY ORDERS 





Western 
Municipals 


Bonds issued by municipali- 
ties give a higher interest 
return than issues of similar 
standing of eastern towns 
and cities. 

This is due to the fact that 
all interest rates are higher 
in the West. 


Investors who would in- 

crease the average earn- 

=e of their holdings will 
ind our lists of value. 







Pemberton & Son 


Financial Agente 
418 HOWE STREET 
Vancouver, Canada 


British Columbia Agents for Wood, 
Gundy & Co., Ltd. 








RN es i 6s dh davon 2 9.9 68.7 

Phi sO noc acene <s 119.8 119.8 119.8 

Nova Scotia ........... 83.6 83.6 83.5 

N. Brunswick ......... 79.3 70.5 68.9 

SE « 4 da 0 diwecwocade 71.0 64.4 63.4 

a ae eT eae 62.0 61.6 60.6 

ee saewotaseen ks 99.9 99.9 99.9 

Saskatchewan ......... 100 6 97.6 97.2 On 
NO cose Sts Seactds 83.0 82.9 79.0 General lees 
British Columbia ...... 70.6 0.4 6838 211 McGILL STREET 
MUNA Kislsccacen Chae ed 100.0 100.0 100.0 


MONTREAL 
St. John, N.B. 


Although this table has been compiled4 |i 
with great care, it is possible there is | 
a certain margin of error, which will be 
corrected in forthcoming reports: There 
are a great many factors entering into 
the price of electricity, and when com- 
paring the prices of different provinces, | |R 
these factors must be given proper] /§ 
weight. These include costs of power| £ 
houses, machinery, power dams, sivorage 
dams, water rights, transmission lines, 
distribution lines, etc., operating ex- 
penses, including loss of power through 
transformers, and the nature of the mar- 
ket or load factor which governs the ex- 
tent to which the equipment is utilized. 
The effect of each of these factors on 
the price charged for electricity for resi- 
dence lighting varies with different 
plants and locations. 


Refineries - 


RTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 WELLINGTON STREET WEST 
TORONTO 





BRIAN BEWARD 
JOHN D. MACPHERSON 


JONES, NEWTON & HEWARD 


MEMBERS MONTREAL STOCK EXCHANGE 


TRANSPORTATION BUILDING 


BENNETT, HANNAH & 
SANFORD 


y. . B. 
0 Might, E. J, Chambers, LL.B., 
H. G. Nolan, M.C.MLA. 
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Equip Your Office With Steel 


“WTEWSTEEL” Desks, fashioned 

by “Office Specialty,” are un- 
equalled in trim beauty and per- 
manency. The economy of low 
of depreciation, together with finest 


We are the 

Leading Manu- 
facturers in the 
British Empire 


mechanical features and construc- 
tion, influence far-seeing business 
men to change from wood to the 
permanency of steel. 


Desks 
Chairs 
Folders 
Visible Records 
Card Record 
Supplies 
Underwriters’ 
Safes 
Steel Shelving 


Tables 
Files . 


Investigate these factors influencing 
“NewSteel” Desk popularity. Ask 
> for catalog. 


€)FFICE SPECIALTY MFG.(O. 


97 Wellington Street West, Toronto 


Factories: Newmarket, Ont.—Branches in Principal Cities. 





CLARKSON,GORDON& DILWORTH 


wreewes Tere TTine 






















































































































































Public 


MARKET SLUMP 


_ IS LONG OVERDUE, 


SAY OBSERVERS 


Distress in New York Would 
Cause Anxiety in 
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_Pecessions, are notable 
; Pp waere, with the exception of 


otors, there is talk of the 
heard every six months for the 


_. kind 
| last fifteen years or more. In the 
_ later 


years, however, talk of a satura- 
been based on the prob- 


lem of the used car, with some dis- 
, as 


to whether or not the 


motor group is the 
of Mr. Ford. His actions al- 
ways watched closely, but at this 
time with more anxiety than peshens 
oo 2 t _ 
; apparently out- 

m in production and mar- 
keting, is not certain that it has won 
A new Ford at a new low 








Your HAT for 
EASTER 


and “The Big Parade” 
is the 


“MOSSANT” 


The name “Mossant” in a 
hat means style — plus — 
that dash, verve, and 
superb line which creates 
the smart looking, well fit- 
ting, and comfortable hat 
every real man likes. 


$10.00 


and exclusive with 
“Holt, Renfrew 
€ Company Qpited 


Yonge at Adelaide 





D. J. MeDougald J. B. McArthur 


Government, Municipal 
and Corporation 


BONDS 


D. J. McDougald & Co. 
Trusts and Guarantee Bide., 
302 BAY STREET. ELGIN 2278 


Deninion iad Pardecial 
Government Bonds 
Municipal Bonds 


and 
industrial Financing 
Foreign Issues quoted 


DOMINION SECURITIES 
CORPORATION LIMITED 





















Utility 


















price would result interestingly from 
the cata of investors in motor 
stoc 


A pronounced slump on the New 
York market inevitably would be re- 
flected in the Canadian market, al- 
though the Canadian market in re- 
cent months has indicated a growing 
independence. In existing circum- 
stances, it is considered advisable 
that investors keep their positicn 


liquid. 
: Canada WEEK’S GAINS AND LOSSES 
' Competent observers of trends in| Banks .......... 5 2 2 9 
»stock-market prices, who have won ~on seeeeerens = : e = 
+ their titles through iong years of ex- ee. 14 12 i3 39 
_ perience, confess themselves pleas-| Utilities ........ 12 6 il 29 
bat Sarees by ae refusal o Trections Sabeeson : 5 ¢ a4 
: market to true precedent | Textiles ........ 
‘and set in for a period of falling | ™4™stris* .....- ie Ree 
ie — By pone a _ a ated... ci cess 73 53 9% 221 
4 was rmined e New 
York market was due for a decline in Me indwtetd Geode sat 
about a year a ago. ~ 
Peo erste ee 
ounblenen a » | Week of Apr. 6 ............ 
Se ee eee 
a may be noted ere are CAEP Yaphc csetnd od 
' soft spots and uncertain groups in the | Week of Apr. $ -..-...-..+++- ae 
New York market. General price level — Public Utilities 
has remained remarkably high more | Week of Apr. 13 ............. 109 107 
h the spectacular strength of | Week of Apr. 6 .............. 109 106 
. of the leaders ye Month of April, 1926 ...... ee | 91 
from a average —————————— 
prices. uncertainty, if not the PREFERRED OF 
in the motor CANNERS WILL 


GET 5 PER CENT. 


(Continued from page 1) 
ago showed net earnings of only 5.92 
per cent. on the preferred, the bal- 
ance sheet was revealed to be a most 
conservative document and compari- 
son with the balance sheets of pre- 
vious years proves that the company 
is growing steadily, that its depre- 
ciation account is increased annually 
by large amounts, that its new invest- 
ments are inserted at consecutive 
figures and that its net working cap- 
ital has reached a high point rapidly. 

One of the difficulties encountered by 
predecessor companies in this field was 
paucity of working capital. Directors of 
the present company are determined that 
the liquid position will be as good as 
it is possible to make it, both because 
a greater working capital tends to reduce 
the total of bank borrowing required and 
because it enables the company to carry 
over stocks from bumper-crop years to 
average years and then dispose of these 
stocks at profitable prices. Prices are 
low when production is high, and com- 
panies with a slim margin between cur- 
rent assets and current liabilities are 
compelled often to sacrifice stocks on 
low markets in order to reduce bank 
loans or to get the cash to operate in 
the new season. 

Taking the long view, it is probable 
that Canadian Canners is one of the most 
promising Canadian industrial compan- 
ies, whatever may be the outlook for the 
next eight months or two years. Modern 
conditions are such as to indicate that 
strong companies will be able to progress 
at the expense of the weak. Some com- 
petent observers have declared it pos- 
sible to observe a tendency of big com- 
panies to get even seme and smaller 
companies to disappear from the map of 
corporate existence. 

Canadian Canners is one of the out- 
standing companies in its line. It com- 
pares favorably with the most prosper- 
ous of them all, California Packers, in 
the opinion of some of its sponsors, and 
it excels most of the large American 
companies in this field in that it is more 
nearly self-contained. Canadian Can- 
ners, for instance, manufactures its 
own cans. The most rapidly moving piece 
of machinery in its plant is manufac- 
tured in its own shops and serviced 
therefrom. 
iiciientncerepenaiigenialeesiindeeinidcccitin tie hE Bee 


Advertiser with several years’ 
experience in investment bank- 
ing, has good executive ability 
and is a qualified chartered 
accountant, would like to become 
associated with financial or in- 


dustrial firm or institution. 
Reply in first instance to 


BOX 24, FINANCIAL POST, 
TORONTO, ONT. 











A\ 





STERLING APPRAISAL COMPANY 


9-11 E. Wellington St., TORONTO 
Sterling Security Reports are prepared by Registered Professional Engineers 


A.J.Pattison.Jr.&Co 


Toronto Stock Exchange 

Montreal Stock Exchange 

Montreal Curb Market 
Specialists Unlisted Bonds and Stecks 


219 Bay Street, (Fi) Toronto 9 o~ tesa 


































Spanish River Common 


is Stock Promising Well 
to Buyer With Patience 


Long View of Pulp and Paper Industry 


Leads to View 


Future Will Bring Gratifying 
Returns 


SEVENTH OF A SERIES OF ARTICLES ON COMMON STOCKS 


One of the common stocks which is 
increasingly attractive for investment 
is that of Spanish River Pulp and 
Paper Mills. At the present time 
there is considerable hesitancy on the 
part of the public in buying the stocks 
of newsprint companies for the rea- 
son that there is a momentary over- 
production of newsprint. An analysis 
of the situation which _appeared in 
a recent issue of The Financial Post 
indicates, however, that the outlook 
is not unpromising if a long view is 
taken. In other words, whatever may 
be the disadvantage of buying paper 
stocks at present for a quick turn in 
the market, there is a positive ad- 
vantage in some of the better com- 
panies for a long hold. After all, the 
only true investments are invest- 
ments of a permanent character. 
People who buy into the sound com- 
panies in the pulp and paper indus- 
try in Canada hardly can fail to profit 
if they hang on. : 

Illustration of the great merit of 
the paper industry in Canada is the 
fact that Spanish River has become 
one of the outstanding successes after 
a difficult period in its history. While 
it would be too much to say that the 
financial position of Spanish River is 
impregnable, it is evident from even a 
cursory study of the balance sheets 
for the last five or six years that 
the company is financially strong and 
able to meet any reasonable cont 
tingency which may arise. 

Working Capital Grows 

The working capital of Spanish 
River has been growing rapidly since 
1922. It was $6,066,201 at the end 
of the fiscal year 1922 and was $9,- 
831,078 at the end of the fiscal year 
1926. This 1926 figure is an increase 
of more than $600,000 in ‘one year 
and from reports available from un- 
official sources, it is anticipated that 
1927 will be just as profitable and 
gratifying from the viewpoint of the 
shareholders. The fiscal year of 
Spanish River ends June 30. 

Earnings per share on the stock 
were Sen over 12 per cent. when 
equally divided between the preferred 
and common shares. This was the 
eighth successive year in which Span- 
ish River had earned upwards of 10 

r cent., although the dividend rate 

as been maintained at 7 per cent. 
throughout. There has been discus- 
sion among investors as to a possible 
increase in the dividend of Spanish 
River, but the increase has not come. 
Instead the directors have opera 
in two directions: first, to improve 
the company’s cash position and make 
it fully shock proof, and, second, to 
reinvest in plant and equipment that 
will increase revenue and reduce ex- 
penses. 

Thus this company adheres to the 


BRANDRAM EARNS 
IN FISCAL YEAR 
OVER $155,000 


Compares With Net Before 
Charges of $103,296 in 
Previous Period 


MONTREAL.—The annual report 
of Brandram-Henderson, Limited, for 
the 1926 fiscal year shows a material 
improvement in the earning power 
of the company as compared with the 
preceding two years. The compari- 
son of income account and working 
capital figures over the past three 
years follows 

1926 1925 = 1924 
































Net Earnings ... $155,766 $108,296 $101.827 
Bond Int. ... ... 68,723 70,231 71,299 
Bond Disc. ..... 12,494 12,494 12,494 
Depreciation 10,000 8, 7,500 
D i aeslt wocsee. -. ebecs 9,180 
Net Profits ..... $ 64,549 $ 12,571 $ 1,854 
. Dividends 00 ’ ’ 
Com. Dividends... ...... sesess 47,196 
Bad debt Res. .. ...... 52,500 y 
Inventory res. .. ....+. 08. . cevccd 
Pensions _..... 3,500 S500. cécce . 
Surplus _...... 26,049 °148,249  *%80,842 
Prev. surp. ..... 782,658 726,087 836,929 
Trans. from res. .....+ OG nce ‘ 
Bal. forward ... 768,707 732,658 726,087 
* Deficit. 
Working Capital 
1926 1925 192 
Curr. assets $1,528,709 $1,551,476 $1,603,265 
Curr. liabs. 651,668 6587,535 468,978 











Working capital 977,041 968,941 1,034,287 
Balance Sheet Changes 


Changes in the balance sheet were 
hardly of a significant character. Fixed 
assets are up some $9,000, and bond dis- 
count account has been reduced to $365,- 
422 from $47,916 last year. In the liabil- 
ities, the bonded indebtedness of the 
company stands at $1,134,500—a reduc- 
tion of $24,100, as compared with the 
last annual balance sheet. The reserves 
have been increased by $9,000, and the 
surplus account shows the increase 
noted in the foregoing figures. 

In his remarks to the shareholders, 
George Henderson, president and general 
manager, says in part: 

“These encouraging results are chiefly 
attributable to an aggressive sales 
policy in the industrial field, to econom- 
ies in operating methods and to a some- 
what improved condition of trade 
throughout the Dominion, which your 
directors feel will still further develop 
in 1927. 

“It is also a pleasure to inform you 
that the 1926 operations of our subsidi- 
aries, Alberta Linseed Oil Co., and Pa- 
cific White Lead Co., have been satis- 
factory and profitable.” 


Alberta Hail Insurance 
A net income of $69,171.15 was made 
by the Hail Insurance Board of Alberta 
for the year ending January 31, 1927, as 
compared with $49,299.49 in the previous 
year. : 
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sound principles of ploughing back 
earnings. This policy, while it may 
be exasperating to speculators in 
the stock market who hope for quick 
turnover to make their profits, is in 
the long run in the best interests of 
the shareholders, because it is in the 
best interests of the company. 


Investments Grow 


Spanish River operates plants at 
Sault Ste. Marie, Ont., Espanola, 
Ont., and Sturgeon Falls, Ont. It 3 
a manufacturer of ground wood and 
sulphite pulp, newsprint paper, board 
and, 80 forth. In addition to its ac- 
tivities as an operating company, it 
also functions as a holding company in 
that it controls Lake Superior Paper 
Co., and recently has acquired a sub- 
stantial investment in Fort William 
Paper Co., The management is ex- 
perienced and capable. 

As will be observed from the ac- 
a chart, the course of the 
stock since 1912 has been somewhat 
erratic, but the tendency in the last 
five years justifiably has been up- 
ward. In the last few weeks it will 
be noted that there has been a drop 
in. the average price of the stock. 
This peqhebly is due to the uncer- 
tainty in the immediate outlook which 
naturally affects the current quo- 
tations. But investors who are wise 
will not concern themselves particu- 
larly with the day to day movements 


ted|in the stock market so long as the 


sompeny back of the stock is sound] 
finan and well managed. Spanis 
River is in this class and investors, in 
the opinion of most competent ob- 
servers, have little to worry about for 
their participation in the fortunes 
of Spanish River. 


Huron and Erie 
Buys Southern 
Loan at $135 


Arrangements have been made for 
the purchase of the Southern Loan & 
Savings Company by the Huron &Erie 
Mortgage Corporation at a cash price 
of $153 for every $100 par value of 
stock, payment to be made forthwith 
upon completion of the deal. 

The Southern Loan & Savings Com- 
pany is one of the pioneer mortgage 
companies of Western Ontario, having 
begun business in 1870. The institu- 
tion is in splendid shape ae a 
paid-up capital of $900,000, and a 
reserve fund and undivided profits of 
more than $400,000. 


The total asets of the Southern 
Loan & Savings Company are in ex- 
cess of $3,000,000. 











ry ise Imperial Bank Makes 


Important Staff Changes 


Imperial Bank of Canada announces 
the following staff changes: P. B. Reeve, 
formerly assistant manager, Edmonton, 
has been 4 ES assistant manager, 
Vancouver, B. C.; J. R. Henley, formerly 
accountant, Edmonton branch, has been 
romoted to the assistant manager’s post; 

; Mackersy, formerly accountant, 
Nelson, B. C., has been appointed accoun- 
tant, Edmonton branch; J. S. W. Clowes, 
formerly assistant accountant, Vancou- 
ver, B. C., has been aepemntes accountant 
at Nelson, B.C.; G.H. Davies, formerly 
of Wetaskiwin branch, has been appointed 
accountant-teller, North Winnipeg; R. B 
Wansbrough, formerly teller-accountant 
at Gore and Queen, Sault Ste. Marie, has 
been appointed accountant, Cochrane, 
Ont.; J. Champion, formerly attached to 
Cobalt branch, is at pete acting man- 
ager, Hearst, Ont.; S. McCutcheon, for- 
merly accountant, Cochrane, has been ap- 
pointed acting manager at Mistassini, 
Que., which branch has been recently 
opened. 





Boat Service to Mexico 


The Mexican government has under- 
taken to give a steamer service monthly 
from Manzanillo, or other port, to Van- 
couver. The Mexican government will 
also open offices in Vancouver for its 
railway system to develop tourist traf- 


fic to Mexico. The first ship will arrive 
in May. 
BUFFALO QUOTATIONS 
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Bfo-Ft. Erie Bdge 7s 55 ...... 107% 108% 

Bs. 8S: Bs wiv. ivasvinetdc ss 106 108 
Buff Gen Elec Ist 58 ’89 ..... 104 ove 

Do., pref: Ge OO. ois ccccccs 104 


1 
Lockport L H & P 5% '54... 108 ese 
N. F. Ist & can 6s 1950 ...... 104% 106 


STOCKS 





Our First 
Bequest 


Tie Broad Base 
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The second of a series 
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SAY PACKERS PLAN 
MERGER AS MEANS 
TO RESTORE TRADE 


(Continued from page 1) 
clude the leading Canadian packers 
would result in economies of opera- 


‘tion and administration which would | whe 


benefit all concerned. 

Provincial ministers of agriculture and 
representatives of packers, hog-breeding 
and raising associations and co-oper- 
ative associations will meet in Ottawa 
on April 22 and 23 at the invitation of 
Hon. W. S. Motherwell, minister of agri- 
culture in the Dominion government. 
The purpose will be to attempt to devise 
a means of bettering the market for 
hogs and bacon. 

conference held in 1921 fixed on a 
grading of. Canadian hogs into two main 
classifications suitable for the British 
market, where a bacon hog was demand- 
ed, as against a lard hog suitable for the 
United States market. There was fixed 
a minimum differential of 10 per cent. 
in the prices. 

Policy Breaks Down 


But while this policy was effective for 
a time and the British market was a 
lucrative one, it soon broke down for a 
variety of reasons. One was that the 
minimum differential could not be 
maintained because there was an effort 
on the part of growers to improve the 
quality of the second grade to obtain 
better prices. Then causes arising in 
Great Britain, first an embargo on fresh 
pork from Holland which led the Holland- 
ers to export bacon to that country, and 
then economic conditions which enabled 
the poorer European countries to under- 
sell the Canadians in that market were 
factors. The climax came with the Bri- 
tish strike which not sey hampered 
transportation, but also lowered the 
purchasing power of the British people. 

American buyers in the Canadian 
market with a different standard of de- 
mand and a disinclination to observe the 
Canadian grading also were a factor 
which adversely affected the Canadian 
ackers. Canadian live hogs enter the 
nited States under a duty of a half 
cent a pound, fresh pork at three- 
quarters of a cent. a pound, and pro- 
cessed pork at two cents a pound. Thus, 
the Canadian packer could not sell 
bacon in the American market and even 
Canadian pork or hogs which entered 
the United States over the tariff wall 
came out of the packing houses in that 
country as American bacon. 


- Losses Astonishing 


With specific regard to the British 
market, a report of the packers sub- 
mitted at a recent meeting of the pack- 
ers’ representatives, joint swine com- 
mittee and government officials, reads 
as follows, as reported in Hansard: 

Losses mounted with astonishing rapidity. 
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The Canadian packers loath to abandon 
natural markets held on long after 
should have curtailed their shipments. 
ally, their finances drained to the limit, aoe 
have had to almost abandon the British mar- ~~ 


ket, at least for the present. 
lapse of the British trade, packers have been 
other markets, mostly in the 
United States. But in these markets our spe- 
cial type of hog receives no special 

ation. Temporarily the select bacon 

for its special purpose, the 

ish trade, sells at a greater loss 
grades when they are used in the domestic 
trade or exported to the United States. In 
the domestic trade both the 

the boom ae ae ee noee oon 
rior to the fat type an r quality 
smooths and the other sraiien. 


forced to 


mn wu 





States markets there are prac 


Ontario Equitable Actuary 
Going to London Meet 


The Ontario Equitable was represent- 
ed at the managers’ school conducted by 
the Life Insurance Sales Research Bu- 
reau in Chicago, from April 5 to 9, by 
G. T. Baker, manager at Toronto, and A, 
J. Douglas, manager at Montreal. ~ 

Among those who will participate in 
the International Congress of Actuaries 
to be held in London, England, June 27 
to 30, is G. W. Geddes, F. A. S., actua 
of the Ontario Equitable Life and Acci- 
dent Insurance Company, Waterloo. 

Mr. Geddes is a Fellow of the Actu- 
arial Society of America. 
joining the Ontario Equitable he was 
with the Continental Life, at Wilming- 
ton, Delaware. 
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Business Problems 


Many firms have problems. 
Sales problems. 

Advertising problems. 
Manufacturing problems. 
Merchandising problems, 


Let us talk them over—free 


vested interest. 


We solve any business prob- 
lems; have many clients to 
verify this. 


F.E. Mutton | 


705 Federal Bidg., 


Toronto, Ont. 
Adelaide 8031. 


A REMARKABLE RECORD 


| be the past three years the aggregate value of the common 

stocks of five of the more prominent Quebec hydro- 
electric power companies have increased in market value 
more than $178,000,000. This represents a capital apprecia- 
tion of 60% in addition to steadily increasing dividends and 


valuable rights, 


Quebec Southern Power 


Corporation 
55,000 Shares Common Stock 


(mo par value) 


E RECOMMEND the purchase of the above 

new issue common stock. 

an investment in a light and power company whose 

growth has been steady and secure—serving a ter- 

ritory with a population in excess of 125,000, and 

one admirably adapted to immediate and con- 
tinuous increase of light and power use. 


The Quebec Southern Power Corporation carries 
our fullest endorsation as a company whose com- 
mon stock will appreciate both in capital value and 


in dividends earned. 


It represents 


Price $27.50 per share 


Circular upon request. 
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Stock Market Record 
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~ Pulp 


Lake St. John P. will 
eee pian eee are 

PR FITS EXPAN From Our Own Correspondent. 
WITH ITS GROWTH ator aaa eae Oeaiene hun: ‘$00 — 
employed on the construction of its 


= ~ mene es, ae a naspenee 
y : on May 1, so that the work may 
In 1926 Earns $2.15 on Com-| be expedited and the mill producing pa- 

per by the end of the year. The supply 


mon— Gross Up by of pulpwood for the mill has been ar- 






committee has not been submitted to} sion of the lumber industry in the 
the legislature yet it is believed that| eastern part of the province and in- 
a unit of 30,000 horsepower can be/| timated that other parts of the proy- 
developed here at a cost that will per-| ince must assist this section to make 
mit the use of the power for industry | the transition from the exploitive to 
and heating purposes. Probably the} the manufacturing form of produc. 
city of Fredericton will profit from| tion. Evidently cheap power and per- 
this development. haps favorable stumpage rates were 
With the exception of the Passama-| in his mind. The economical develo 
quoddy Bay and perhaps the tides in|] ment of every water power in the : 
the Petitcodiac River (and which at} province that can furnish power to 
FREDERICTON.—Announcements | lature a few days ago, Hon. W. E.| present are but possibilities) the | our manufacturers of the lumber out- 
recently appeared that the Interna-| Riley, chairman of the New Bruns-/| Grand Falls is the one first class| put would seem the urgent need of 
tional Pulp and Paper Company had| wick Power Commission, stated that| water power of the province. Yet] the industry. Whatever may be the 
reached an agreement with the Town| the development was proceeding in a| cheap electric power is urgently need- | actual value of the concessions grant-. 








New Brunswick is Busy 
Developing Power Resources 
































































By PROF. W. C. KEIRSTEAD, 
Head of Department of Political Economy, University of New Brunswick. 
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SE eae CaaS RAG AS a ne 





$1 600.000 eenned, and the past winter’s cut has| of Dalhousie, N.B., to erect a paper| satisfactory manner and would be | ed for the manufacturing of our lum-| ed in the Duncan report it is quite 

’ ’ eae arte eee ne mill at that place. It is understood | completed before the time specified in| ber products. The long lumber indus- | evident that its favorable reception ig - 

HS. Ely og yer, aeesee .. Solas carried out by | that the company is to havé exemp-| the contract. The substructure of the | try of the province is no longer prof-| having a desirable psychological re« 
tion from taxation on its manufactur- | generating station of the power house | itable. We have reached a stage in| action throughout the province. There 
























the Canadian National Railway. The 

eee eens ae annual report bridge work has been under construction 
e International Paper Co. for the | for some time, and tenders are now be- 
1926 fiscal years shows earnings on| ing called for the grading. It is ex- 
the common stock of $2.15 per share,| pected that the railway extension to 
and a satisfactory liquid position with — a oe oe Be io 
current asse = ; ’ e- 
rent aie - oper tig and cur ing transported to the property by water. 

’ , ° 


The gross sales during 1926 showed rT Pe 
a substantial increase which was due St. Maurice Valley Stock 


in part to the expansion program of Reflects Annual Report 
the company, some of which has al- From Our Own Correspondent. 

ready been completed. A comparison| _MONTREAL.—The St. Maurice Valley 
of income figures over the past two| Corporation shares have strengthened 
years follows: considerably on the Montreal Curb Mar- 
\ 926 1925 ket since the publication of the com- 
Gross sales ....... $60,177,388.75 $51,379,070.08 | Pany’s first annual report. No doubt the 


sales 
Less—Cost of sales 50,342,790.58 43,166,686.89 | reater strength in the shares is at- 
“ tributable to the satisfactory showing 


Gross earnings ... 9,834,543.22 8,212,883.69| which was made in the initial year of 


ing plant for fifteen years and there-| was already complete, the heading of | the industry where we must cease ex-| is a feeling of encouragement and a 
after to be taxed on a valuation of| the main tunnel was more than two-| ploiting our forests and manufacture | realization that the time has come for 
$250,000 for the next five years; and] thirds complete and the main dam | our products to maintain the prosper- | intelligent and united action in devel- 
on $350,000 for the remaining portion | across the St. John River was about | ity of the industries dependent upon| oping the natural resources of the 
of fifty years. All buildings of the| one-half complete. our forests. At a banquet given by| province. These resources are not vast 
comnany not used for manufacturing} The developing company has 4a| the board of trade in the city of St.| but they are.not to be despised. The 
purposes are taxable on ordinary as-| signed contract with the Frasers Ltd. John to the members of the New| application of science, energy, intelli, 
sessment. For purposes of school | to deliver to the latter, beginning with | Brunswick legislature a few days ago, | gence and capital in their development ~~ 
assessment the valuation shall be] July, 1928, an amount of 13,000 con-| Premier Baxter spoke of the depres-} is the supreme need of the hour. 
$200,000 for the first five years;| tinuous horsepower and 7,000 of} ———————— ——. 
$300,000 for the next five years;| secondary horse power. The New 
$350,000 for the following ten years} Brunswick Power Company under the 


and $400,000 for the on ag ——- may we to ae e 

fifty year period. A plant is to be] 6,000 horse power of 70 per cent. loa t ™M V 
erected at once that will produce 250] factor or about 4,000 continuous & aur 122 

tons of newsprint daily and it is ex- | horsepower or it may take two-thirds | 


Ag & 
pected that later it will be enlarged] of this amount. The remaining power C at 
to an output of 500 tons a day. generated is sold to the International : or Or 101M 






























































: ee aha 8,756,277.76 $,404,519.14/| operation. While th is an undoubted 
Int. on funded debt 2,802,981.85  2,195,969.33 Soolenoae in ‘the aie " padiat. It has been rumored that the Fraser} Pulp and Paper Company. No power 
_ Income tax res.... = -.++--+- 61,593.78 | which undoubtedly has a very direct | Companies would build a newsprint} can be exported from the province 






Successors to 





mill at Campbellton, but it is now] without the consent of the governor- 


bearing on the corporation’s earnings, 
stated unofficially that this corpora-| in-council except such as is allocated 


a ves. afi, ... eee waeoeeete yet the addition of two new 100-ton 












ate earnl 3 ad saan pian chthe aloe Of 1936" should tion may arrange for the Internation-| to Maine by the International Water- 4 Belgo-Cenadian Paper Company, Limited, 
ae Gace dick” Soean $,550.801-44/ have a favorable effect on the com- | al Pulp and Paper Company to make| ways Commission on account of the 1 Shawinigan Falls, P 
. . . * o E le _ - . : ogee? ° - 9 Ze 
Div. on com. stock 750,000.00 —........... pany’s gerning power duting she gurrost ~_ of the —— ee to = In| storage facilities used in that state. +t ne Mites ; ciel 
—___—_ _________ | year. The present capacity of the news- | this case one large mill will make use : urice Paper Compan ted, 
2,948,471.25 — 1,979,019.75 | print mills of the St. Maurice Valley | of the entire power of the falls avail- Cae Meat: fer Paper aes ev Three Rivers, PQ.” . 






Corporation is well in excess of 900 tons The amount placed at the disposal 










Belance «2.2.0.3... $26,812.86 _ 1,571,281.69 | of newsprint daily. In addition, it has a | le for such use. SS 
Paid in curph ° of the New Brunswick Power Com- = Yearly Output—195,000 Tons Newsprint 
conv. of 6 parent, same enepbos oF allabien” eee St. John Work Progresses mission is too small to permit that ; 

to 7 per cent. pfd. 74,050.00 —_2,140,950.00 This newsprint mill is being erected| board to build transmission lines of 






t. 
‘Prev. surplus .... 21,857,217.99 18,144,986.30 


Surplus step in the company’s programme of ex- 
seg adie: $22,258,000.85 $21,857,217.99 pansion of its Canadian newsprint ca- 


pacity. The results of this programme 

Dering. 1926 the company proauced a| to date have been very satisfactory, and 
total of 740,172 tons of paper and pulp,|the Three Rivers and Gatineau mills 
as compared with 579,063 tons in the | now form the backbone of the company’s 
_ preceding year, and a total of 434,288 | newsprint business. It is the conviction 
. Balance Sheet Position of the board that the company’s pro- 


In its balance sheet the company car- gramme in this respect should be con- 


ries its fixed assets, less depreciation, | tinued as from time to time market con- 
tons in 1924. ditions warrant—at the present time 


_its investments and its securities, and | there is no occasion for the immediate 


cash held in escrow for new projects at provision of further newsprint capacity. 
a total of $182,567,347. This, with cur- Overproduction, or rather excess 
rent assets of $36,124,376, plus other as- | capacity for newsprint production, will 
sets of $11,917,381, make total assets of | result in newsprint mills being run ata 
,609,105. considerably lower average percentage 
In the liabilities, the total funded debt | of capacity in 1927 than in 1926. The 
of the company and its wholly-owned contract price, however, remains the 
subsidiaries amounts to $122,725,600. | Same as in 1926, and it is the hope of the 
Reserves are carried at $8,707,289, and | board that in 1927 the development of 
_ the preferred stock issues at $31,820,000. | your properties will more than offset 
"The 500,000 shares of common stock out- | @ny adverse effect upon earnings of the 
' standing are carried at $37,500,000, and | inability to run full. 
surplus is shown at $22,248,080 





under the terms of the legislation] any great length. Recently an investi- 
that enables the St. John River Power| gation was made with a view of se- 
Company, a subsidiary of the Inter-| curing electric power for the city of 
national Pulp and Paper Company to| Fredericton. It was found that the 
develop the power at Grand Falls. The | New Brunswick Power Commission 
development now in progress calls for| could not transmit power from the 
the initial installation of 60,000 horse. | Falls under this contract at a price 
power in three units of 20,000 horse-| to make it advisable for the city to 
power each. It involves the erection| use it. The total supply of power at 
of a dam above the falls and the con-| the Falls is not large and can easily 
struction of a large tunnel 2,70C feet | be used in not more than two good 
in length and twenty-four feet in| sized pulp and paper factories. Under 
diameter. This tunnel passes through] present conditions of the lumber in- 
the rock under the town of Grand| dustry of the province the use of this 
Falls from the upper to the lower] power in such mills is undoubtedly its 
basin and there is a power house on| most profitable use. 
the lower basin. The Musquash power site was de- 
This newsprint mill is being erected| veloped by the New Brunswick Power 
under the terms of the legislation| Commission and is being operated by 
rights of the State of Maine and of| it to give power to the city of St. 
the Province of Quebec. This inter-| John and the southern parts of the 
state and international character of| province. An investigation is now 
the development has complicated the| being made with a view to the de- 
















Whbesso Cottons 


are Canadas best | 
HESE famous cottons stand up | 
| 

















better to strenuous wear and 
frequent washings. And they 
retain their fineness of texture, their 
lasting beauty of appearance much 




























longer. 









Archibald Ke Graustei the shareholders Manitoba Paper Expands bl hat but the Int t of the fall ids i 

‘ 1 a raustein, e president, . ‘ problem somewnha u e nterna-| velopment o e ftalis or rapids in © s 

said in part: MONTREAL.—With the awarding of | tional Company have rights in all| the river St. John near Meductic. Al- The new Wabasso Silks are attractive 
fabrics made from finest Combed 






“The building of the Gatineau mil] | further timber limits to the Manitoba 
and the enlargement of the Three | Paper Company, the expenditure of $6,- 
Rivers mill, involving as they do an in- | 500,000 already decided on will be in- 
- erease of over 900 tons a day in the Can- | creased by $1,500,000, making a total of 

adian newsprint output of the company, | $8,000,000 which the company will use in 
mark the completion of the first major! its development programme. 





these states. Speaking in the legis-| though the report of the investigating 
spene ergenateatnn daaiiprntastiommpooneinna —-- Yarns and Celanese. They are’ as 


pretty as the Rainbow. 


\ 
THE WABASSO COTTON COMPANY LIMITED 
Three Rivers, Que. 






































H. S. FERGUSON _ 
Member Eng. Inst. Can.; Am. Soc. C. E.; Am. Soc. M. E. 


Consulting Engineer 
200 Fifth Avenue, New York City. 
Pulp and Paper Mills Power Developments 







The Spanish River Pulp and Paper Mills Ltd. 
SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 
















Investment Securities 


iene 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street Montreal 






Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 


SucPurre Mit. ar Epmunpston, N.B. 


Production—720 tons daily. 
Mills at 


Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 






Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
HEAD OFFICE: 2 Seigneurs Street MONTREAL 






‘ 
Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 
AUTHORIZED CAPITAL - $6,500,000 







PORT ALFRED PULP & 
PAPER CORPORATION |} abitibi Power & Paper Company 
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Le 












Limited 
Newsprint and Sulphite Pulp NEWSPRINT 











The Jarring Note 


Using a low-quality paper for your letterheads is 
something like static on a radio. Static is the jar- 
ring note that detracts from the performance— 
no matter how excellent it may be. 





MEAD OFFICE: Head Office: Montreal Mills: Iroquois Falls, Ont. 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 









Letterhead paper that is obviously down at the 
heels is a jarring note that detracts from the ef- 
fectiveness of your written message—no matter 
how much time or thought you put into it. 



















Static is sometimes unavoidable, but the other— 
never. Use Superfine Linen Record, and the first 
time you affix your signature on it you'll be im- 
pressed with its very evident high quality. 


Made in Canada since 1882 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


The Laurentide Company 


Limited 










Quebec Pulp and Paper Mills 


Limited 






Manufacturers of 
Ground Wood - Sulphite Pulp 
Wood Boards and Newsprint Paper 


















Exeentive Office: Cable Address: 
CHICOUTIMI, P.Q. “SAGUENAY, 






AND PAPER CO., LIMITED 


Montreal, P.Q. GRAND "MERE i QUEBEC 
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SALE EX) 
TO BE 
Meeting at Ha 
19 — Look to 
Busin 





Judging by the nu 
that have been retur 
favor of directors, it 
the sale of Sawyer- 
syndicate known as t 
will be ratified at 
shareholders to be h 
on April 19. 

Sawyer-Massey Co. 
ized under the same | 
hyphen will be omitte 
pany will assume al! 
and assets of the old 
$300,000 cash in the 
mortgage bond issue, 
develop the old busin 
obligations is a bank 
$2,000,000. Current « 
ly in the form of not 
account of threshing 
other agricultural m: 
farmers and dealers « 
to more than $1,000,0 
Hamilton and the bre 
in Western cities are 
tion. : 

The new company, it 
deavor to develop the 
ness and to increase 
road machinery. It is 
a reasonable profit i 
gross volume of $1,2! 

» The syndicate is or; 
pany with 50,000 sha 
stock of no-par value. 
price of the old con 
16,500 shares of this s 
left to the-old compa 
how these shares will 
among the sharehold 
sumed, from the numl 
the shareholders wil 
share of common for 
of preferred—which is 
1914—and one share « 
for each ten shares o 

Announcement of tk 
organizing this comp 
made in The Financiz 
sulted in rapid appr 
old preferred from a : 
the stock exchange of § 
was considerable tre 


figure. 





Cargoes Now Art 
Season Opens 
Than in 1! 


From Our Own Corr 
MONTREAL. — Wha 
Steamship Lines lost a 
the 1926 season by 
weather conditions wil 
made up through the e 
of navigation this sprin 
is expected to open at 
three weeks earlier thai 
company is in a strong 
tion and its equipment 
meet traffic demands 
prospects are bright for 
beginning to the compa 
year. 


Already there has accu: 
amount of freight traffic 
company’s ports of cal! 
opening of navigation; : 
the lakes this includes | 
ore. The general improv 
ness throughout the Dom 
that the company’s shi 
close to 120, will be m¢ 
employed during the cuz 


Fleet is Up-to- 
Last year the Canada S 
placed in commission two 
freighters, and this seasc 
two more vessels of a s 
operation. Its fleets are 
to a high standard of effi 
the obsolete vessels have 
Some of the recent bu; 
red shares is naturally bz 
pectation of increased e: 
the coming season, whic 
the shares on a stronger 
ings in 196 were a littl 
estimated by the maan; 
time the adjustment wa: 
capital structure to liquid: 
of preferred dividends. 
every reason to believe tl 
coming season the volu: 
traffic will be much gr 
— when the weather 
uced earnings from this 
company’s operation. Wit 
tory contracts for freigh 
already been made, and wi 
pect for increased freight 
ing this year, earnings ap 
omen stock should in 


BS: But No Divide 
ut there seems n | 
diy deration being given. 
lvidends on the common 
1927, Probably it will r 
———— 
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ALL LINEs or W! 
SHIRTINGS, P1110) 
. Bags, Twitzs, Di 
TOWELLING, YARN 























_ 
EXPECTED 
TO BE RATIFIED 


Meeting at Hamilton April 


industry in the 
yrovince and in- 
rts of the prov- 
section to make 
he exploitive to 
form of produc- 
power and per- 
page rates were 










British American Bank 
to Change Name 
British American Bank, San 


Francisco, controlled by Bank 
of Montreal, has filed an appli- 






















nom 3 : 

7 eae ae L k to In cre d cation in the Superior Court in 
wilh ‘aSadh ae 19 — Look to ase San Francisco for permission to: 
the lumber out. Business Montes! (Sy, the nae 
nine’ aol ea o Bede e present. 
ver may “ — Judging by the number of proxies aa the bank’s applica- 
ncessions grant- * that have been returned made out in|} © 4 California” as the bank 
port it is quite - favor of directors, it is expected that seisandini ap ng a 
able reception is the sale of Sawyer-Massey Co. to a Francisco and is eink © sineae 
sychological re- icate known as the Grosvenor Co. crlataatinn ater ate a ae 
province. There be ratified at the meeting of Californi & een Canada and 
ragement and a shareholders to be held in Hamilton 

me has come for on April 19. i 

action in devel- er-Massev Co. will be reorgan- 

esources of the ey calor the same name, except the P ERF ECTION GLASS 
rees are not vast hyphen will be omitted. The new com- 

ye despised. The : pany will assume all the obligations INITIAL REPORT 
, energy, intelli- and assets of the old company, put in 


heir development 000 cash in the form of a first- 
f the hour. ee, bond issue, and endeavor to IS SATISF ACTORY 
, develop the old business. Among the 
ions is a bank loan of nearly 
000. Current assets, principal- 
ly in the form of notes receivable on 
account of threshing machines, and 
other agricultural machinery sold to 
rs and dealers on time, amount 
to more than $1,000,000. The plant at 
Hamilton and the branch warehouses 
in Western cities are in good condi- 



























































New Company’s Earnings 
Twice Amount of Divi- 
dend Payments 


From Our Own Correspondent. 

MONTREAL.—The first annual re- 
port of the Perfection Glass Company 
which covered the initial eight 
months’ period of operations up to 
December 31, 1926, shows that this 
new company has got off to a success- 
ful start. 

The income account figures for the 
eight months ending December 31, 
1926, and the working capital position 
figures follow: 

Sales, less allowance ............... $182,254 





The new company, it is said, will en- 
deavor to develop the thresher busi- 
ness and to increase the business in 
road machinery. It is anticipated that 

_ g reasonable profit is possible on a 
gross volume of $1,250,000 annually. 
». The dicate is organizing a com- 
pan th 50,000 shares of common 
8 of no-par value. The purchase 
of the old company is to be 

16,500 shares of this stock. It will be 





left to the-old company to determine | Cost of sales ............+........., 86,526 

how these shares will be apportioned : 

am the shareholders. It is as-/| Balance ..........ccccccececcseee 95,727 
: from the number issued, that i, Sn Uectuchobenecechsens cee 20 





the shareholders will get one new 
share of common for each old share 
of preferred—which is in arrears from 


ED i a sines cp eeentes os 95,747 
PUNE. GEPUMRG oc ccciccccccccccsece 11,799 








1914—and one share of new common |Balance .............sceecceeceeees 83,948 
for each ten shares of old common. | General expenses ............s00000: 37,063 

Announcement of the plans for re- iit al 
organizing this company was first | nooreciation .........00.000 7772" 66s 


made in The Financial Post and re- 
















sulted in rapid appreciation in the | Net profit ...............cccceceee 41,221 
old preferred from a nominal bid on | Dividend paid ....000.0000000000121) anlage 
the stock exchange of $5 to $15. There 


was considerable trading at that ot MD iin swe npecdbocespoces 19,729 






















a Working Capital Position 
a SR NED ncaa cis escbeoceeséswene $202,943 
d they “STEAMERS” WILL Current liabilities .....0........0000. 51,277 
e, or Net working capital ................ $151,666 
ee BEGIN SEASON Balace Set Pin 
: The foregoing figures reveal the sat- 
tractive isfactor 
y relation between current - 
Combed AUSPICIOUSLY sets and liabilities. On the Galanen 
2 sheet the cost of the company’s property 
are Ss and its patents is carried at $646,079, as 








compared with the _ capitalization of 
$575,000, of which $75,000 is a mortgage 
and the remainder represents the cap- 
ital stock. The total assets amount to 
$855,637, and the profit and loss balance, 
plus a capital surplus obtained from the 
shares sold at a premium amount to 
over $223,000. 


President’s Remarks 


In his remarks to the shareholders, 
= A. Watt, the president, said in 
part: 

“The period of operation indicated by 
the statement submitted is eight months, 
while, as a matter of fact, operations, 
to any great extent, did not start until 
well on in June, which brings the actual 
operating period to less than seven 
months. During this period consider- 
able expense was incurred in demon- 
strating the company’s products to 
architects, engineers, contractors, and 
automobile manufacturers. This and. 
other features, such as the interference 
in raising capital, the building of an or- 
ganization, equipping of a new plant, 
the training of help in a hew industry, 
and last, but not least, limited working 
capital, did not lend to efficiency and, 
consequently, are reflected in the state- 
ment submitted. 

“During the early part of 1927 a 
branch factory was opened in Windsor, 
Ontario. This plant is already in opera- 
tion, and the volume of business that is 
being done is more than gratifying in 
that it far exceeds the expectations of 
your management. 

“With these two factories in opera- 
tion, the company’s income has been 
greatly increased, and: the ‘indications 
are that the showing of profits from 
January 1 up to the present time are 
considerably in advance of the organ- 
ization and initial operating period cov- 
ered by the statement submitted. If the 
present conditions continue, it would 
seem reasonable to expect a further dis- 
tribution of profits during the year 
1927.” 
ais seeletentsiiatienneacmniatas 


— Now Arranged and 
on Opens Earlier 
Than in 1926 


From Our Own Correspondent. 

MONTREAL. — What the Canada 
Steamship Lines lost at the close of 
| the 1926 season by unsatisfactory 
ills Ltd. weather conditions will probably be 
made up through the earlier opening 
of navigation this spring. Navigation 
is expected to open at least two or 
three weeks earlier than in 1926. The 
ae is in a strong financial posi- 
tion its equipment is adequate to 
meet traffic demands and thus the 
prospects are bright for a satisfactory 
beginning to the company’s operating 
year. 

Already there has accumulated a large 
amount of freight traffic at many of the 
company’s ports of call awaiting the 
Opening of navigation; at the head of 
the lakes this includes grain and iron 
ore. The general improvement in busi- 
ness throughout the Dominion indicates 
that the company’s ships, numbering 
close to 120, will be more extensively 
employed during the current season. 


Fleet is Up-to-date 


Last year the Canada Steamship Lines 
placed in commission two large package 
freighters, and this season it will place 
two more vessels of a similar type in 
operation. Its, fleets are being kept up 
to a high standard of efficiency, and 4ll 
the obsolete vessels have been sold. 

Some of the recent buying of prefer- 
ted shares is naturally based on the ex- 
pectation of increased earnings during 
the coming season, which would place 
the shares on a stronger basis. Earn- 
ings in 196 were a little above those 
estimated by the maangement at the 
time the adjustment was made in its 
capital structure to liquidate the arrears 
n n of preferred dividends. There seems 

pa y every reason to believe that during the 
Coming season the volume of tourist 

traffic will be much greater than in 

vor when the weather materially re- 

uced earnings from this branch of the 

company’s operation. With the satisfae- 

tory contracts for freight which have 

Ont. already been made, and with every pros- 
pect for increased freight business dur- 

ing this year, earnings applicable to the 
a stock should increase materi- 


MITED 





two or three years of satisfactory earn- 
ings to bring the question of the pay- 
ment of common dividend before the 
management. The 1926 balance shect 
issued by “Steamers” indicates clearly 
that the conservative and sane policies 
maintained over the past few years will 
be continued in the future. The last 
balance sheet showed that the Canada 
Steamship Lines has finally been drag- 
ged out of the unsatisfactory position 
which it osenpies es the war, — 
N en firm aced upon a soun 
But No Dividends Yet i acial foundation. For the future. 
But there seems no possibility of any | then, there is eve reason to believe 
consideration being given to payment of | that the policies wh ch have brought the 
dends on the common stoc during! company to the position which it now 
1927. Probably it will require at least enjoys will be continued. 
ie ee ee sere ee 





DOMINION TEXTILE CO., Limiten 














MANUFACTURING 


ALL LINES OF WHITE AND GreY CoTToNns, Prints, SHEETINGS, 
SHIRTINGS, PiLLow CoTTons, LONG CLOTHS, CAMBRICS, DUCKS, 
,Bacs, Twitis, Dritis, Quits, Bureau Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RUGS, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 






















What’s Wrong With. 


“I’m forced to cut dicta-- 
tion short.” 

“If she could only take 
it as fast as I think.” 
“She can’t help me with 
other things.” 

“If I could only dictate 
while it’s fresh in my 
mind.” 

“Pshaw! she’s gone. I'll 
have to wait till to-~mor- 
row.” 

“T had all this clear in 
my mind last night.” 


That’s enough! Ili sendin 


Po Me SLE 


“THE FINANCIAL POST | 
New Markets for Canadian 


ACADIA SUGAR’S 
PROFITS LARGER | worn CPened Up in Europe 


20 per cent., as compared with a year 
THAN ESTIMATED ago and 36 per cent. below those which 
prevailed a year ago, according to G. E. 
p Aang eee meneaer of the Cana- 
‘ lan Co-operative Wool Growers’ Asso- 
Report Covers Six Months | ciation. He further stated that dealers 


as well as growers had suffered from 


Period — Earnin s Over these declining values, which were due 
Twice Interest harges to a falling off in consumption following 








changes in style of women’s clothing, 
and other reasons. Values had been 

From Our Own Correspondent. falling almost steadily since the last 
MONTREAL.—The profits shown shearing, which made it impossible to 


\pesage : ae sell rapidly, as dealer i 
by Acadia Sugar Refining Company load up at any one suse. atta onetninn 


for the six months period ending De-| wh i 

- y the Co-operative - 
cember 31, 1926, were materially in| of little more than a million qeends ot 
excess of the estimates made when | Present, and also why all the wool could 
the company was re-financed towards | "®t be, sold at the higher prices which 
the middle of 1926. , ruled in the spring and early summer. 


. ‘ While the Canadian market was absorb- 
The annual report, covering the in-| ing about the usual quantity of Reonsable 


itial six months’ period of the present | wool i 

A , the Co-operative had b . 
company’s operation, shows the fol-| cessful in developing much new business 
lowing income account and working | outside, particularly with England ané 
capital position figures: Europe. 





The 1926 Canadian clip was placed at 
pose. geet. Sais Sceseebasenbes z ae 11,692,000 pounds, an laxiungs Of about 
Tete eeeeeeeeeraes 8,848/ 10 per cent. over the previous season. 











ets oo mere. uved, on the Yarm—principaliy in| F©OR sending money 

Surplus for 6 months .............. $124,474 of the west and jfrihe balance “he Co. M by mail Royal Bank 

Current assets oe eeees $1,564,134 was received from every province. enceb Orders — safe, 

Current liabilities .............04.. "809,256 garding the future. Several prominent convenient and econom: 
Net working capital ............. § WAL melntate thdt the mete en a ical. 


In the balance sheet the total assets | 28S been completed and that, while pro- 
of the compsxny are shown at $7,357,578, | duction was increasing, all surplus 


assets, trade marks, and goodwill ac- Indications point to a very material im- 
count. provement in consumption. 


Repért ef Directors Cn a eae enna 
In the liabilities there is outstanding | pany’s first year’s operati J 
$2,500,00 in first mortgage bonds, $750,- | conditions will warrant ie iuimank 1 Ena va an 


000 in general mortgage bonds and $1,- | dividends on preference stock. 


500,000 in preferrec! shares. The com-| “The company was incorporated in . 
mon shares are varried at $1,500,000 | June, 1926, under the Nova Scotia Com- 0623 O a 
also. panies’ Act, to carry on the business of 


The report of the directors of the com- | sugar refining, etc., and in July 1, 1926, 
pany says in part: : took over as a going concern the assets 

“Your directors eensider it inadvis- | and liabilities of the Acadia Sugar Re- 
able to recommend payment of a divi-| fining Company, Limited, incorporated 
dend, though earred, on preference | in 1893 under the laws of Great Britain. 
shares at the pres2mt_ time, but it is “The efficiency of the refinery has 
hoped that upon cor pletion of the com- | been fully maintained.” 








Shorthand? 


Executives Say :— 








the coupon below on 


general principles. 


Dual responsibilities don’t trouble this manufacturer 


of Sportswear—He depends on 
to carry on! 


Speed in handling correspondence is as essential as in “getting production”’ 


What’s Wrong With Executives who find the following 
Shorthand ? details interesting will find our 


Secretatles Gay >—~ coupon offer (below) doubly so— 
“Those awful waits while he chats over the 
phone.” 


“The Dictaphone speeds up the pro- 


“Hours wasted while he’s in conference. ° ° er ° ° 
“No one else can read my notes.” duction of individualized style ideas,” 
“I’m nothing but a bell-hop.” - 
“These endless notes make me dizzy.” says Wm. Hy. Scott, who personally 
“I’m sure he said that, but . . .” supervises the production of the Living- 
ee ee een” ston & Scott’s line of exclusive Ladies’ 
“No time for real secretarial work.” Sportswear. “Sport styles are constant- 
That’ hf! PU show him this trial Wale ° “ 
i ly changing — new models being pro 


duced daily. And my correspondence 
is just as continuous. To keep pace, I 
accelerate with The Dictaphone, which 
does indeed ‘double my ability to get 
things done!’ 


“Instead of pushing the button and 
waiting, I pick up my Dictaphone 
speaking tube, and give my instructions, 
letters and notes of ideas to my secre- 
tary immediately—while they’re fresh 
in mind! Then, too, with The Dicta- 
. phone I can give due forethought to my 
Gladys M. Dixon, dictation, without feeling that I am 


Mr. Scott’s secretary, whose experience keeping her waiting—delaying her 


is that The Dictaphone “eliminates men- 19? 
tal worry- and nerve strain, besides in- work! 


> ‘ ’ i 1 ° . 
eed los omni. sae MissGladys M. Dixon, Mr. Scott’s sec- 


' DICTATE TU 





C) I am a Secretary OJExecutive 
THE DIETAPAUNE~_ - a 
~ és / © Please notify your nearest office to let me try 
“REG. CANADA” / % New Model 10 without obligation. ao 
and double your ability to get things done // World-wide Organization U.S.A, London, Paris, Brassele, Sydney, 









Also issued payable in United States 
of which $5,416,958 is carried in fixed | Stocks were being rapidly cleared up. dollars and Sterling 




































































































Wm. Hy. Scott 
partner of Livingston 
& Scott, of Toronto, 
Canada’s leading 


rtswear Specialists, 
who says har: The 
Dictaphone accelerates 


correspondence as much 
~ as Shorthand retards it. 




































The Dictaphone 







retary, is no less enthusiastic. Like most 
Dictaphone secretaries, she emphasizes 
the saving of time and nerve-energy— 
also the prevention of “endless interrup- 
tions during dictation, not to mention 
reading back each time so the dictator , 
can resume his train of thought.” 

















Accuracy is another Dictaphone ad- 
vantage which Miss Dixon stresses, per- 
mitting the dictator to “give punctua- 
tion marks, repeat figures and spell un- 
usual words with the assurance that 
they will be accurately, transcribed.” 



















Summing up, she concludes with, “I 
now have time to attend to many 
details that Mr. Scott himself for- yf 
merly handled, besides looking / 
after the pay-rolls, cost records 
and other important mat- 7 MAIL 


ters—with no more effort 7 WITH 
than I used in the old /“revregnenp 


shorthand days when J am 


I had only minor / ; 
duties and our, Cte Sales 
correspondence ,% Corp., Ltd. 
33 Melinda Street, 
ert ie we Toronto 
cess , T. R. CRAYSTON, 
General Manager 
— I want to read what leading 
executives or secretaries say about 
4A increasing their ability with The Dicta- 
7 phone. Mail me FREE copy of your book- 
A let, “What’s Wrong With Shorthand?” 








































~ Public Utilities 
MANITOBA POWER 
EARNINGS STEADY 
IN FISCAL YEAR 






















































































Annual Report Shows De-| Report Reveals Greater 
ae in Working Capital Strength of Company's 
Position Financial Position 





















From Our Own Correspondent. 

MONTREAL.—The annual report 
of the Northern Ontario Light and 
Power Company, now a subsidiary of 
the Canada Northern Power Corpora- 
tion, for the 1926 fiscal year shows a 
decline in gross earnings which, 
coupled with a more than portional 
drop in operating expenses brought 
about an increase in the net revenue 


for the year. t i 
The ‘company’s working capital 


From Our Own Correspondent. 

MONTREAL.—The annual report 
of the Manitoba Power Company for 
the 1926 fiscal year shows some im- 
provement in earnings and | an in- 
creased deficit in the company's work- 
ing capital account. The income ac- 
count deures and the working capital 
position figures over, the last three 
years compare as follows: 

1926 1925 1924 
$666 








































eee 053 $671,105 ‘he c 
Oper — sere et 118-454 '102,627| position underwent an improvement 

° which is revealed in the following 
Net oper. rev. “ as 568.478 | figures, comparing the income ac- 
Biise. income 18,668 oss tT count and working capital figures 








Gross profits 563,887 648,687 569,969/ during the past two years: 


























































































Bond interest 529,008 688,825 533,492 1988 1928 
Taxes 19,921 7,009 = 24,827 | oss earnings .......-- 1,250,065 1,416,657 

; Power rehased ......+ 15,247 i 
Balance 14,908 2,768 611,650] CoD ating ...c++cceceee 249,942 439.968 
Depreciation DOMED ‘i sspese .. ssners UNE Sa tantancanaceese 75.548 82,907 
income 908 2,763 = 11,650 | as, revenue «202.0000: 833 841,229 
ieee surp. 21,782 18,819 10,827 ee orga <ppRnnate oa 0% ; 1,460 
balance $2000 aibe2 — 22,ar7 {interest ....--.eeee0s $50,277 301,777 

21 22,477 Interest bo éne 

ao Working 4 = 659,056 537,991 
1926 1928 1924 Pee eriasnas AAT ITU 142,968 142.968 
Curr. assets $455,062 ey Sees Gem, dividends .......- 181.288 90,644 
Curr. liabs. 714,197 188 I Depreciation ........- 234,000 200,000 
Working capital * 259,185 °181,894 *18ABE) Re ease 800 108,379 
Rr ns P. & L. balance ........ 579,386 475,007 
ceeees 880,186 579,886 

The past year has been one of expan- | Surplus account ...... ’ , 

sion by the company and, consequently, Working we. 1925 
its fixed assets increased by almost $1-|o.., assets ........... $1,290,884 $1,026,044 
200,000. Among the assets there 4P-| Gurr jiabs. ..........++ 410,879 862,041 


pears for the first time the discount and 
expenses in connection with the recent 
bond issue amounting to $1,445,834. The 
gradual elimination of this item from 
the assets will be continued over a 
period of years. 

In the liabilities the bonded debt now 
stands at $10,000,000, an increase of $2,- 
600,000 from the close of 1925. _ The re- 
gerve accounts show a small increase. 
Total assets have increased from $9,340,- 
828 last year to $12,319,833 at the close 


f 1926. 
P Remarks of President 


In the report to the shareholders, A. 
W. McLimont, the president, said in part 
as follows: } sie 

“It is fecessary that we install addi- 
tional generating capacity and another 
28,000 Uoresusbwee generating unit is 
now on order, which it is expected will 
be producing power during the latter 

rt of this coming summer. The Great 

‘alls plant will then consist of four 28,- 
000 horsepower generators—a total of 
112,000 horsepower, out of the ultimate 
plant capacity of 168,000 horsepower. 

“During the late summer of 1926 a 
very important contract- was entered 
into between this company and the city 
of Winnipeg, whereby the Wiantoes 
Hydro Electric System for a period o! 
from nine to eleven a will purchase 
up to a maximum of 30,000 horsepower 
from Manitoba Power Company, Limited, 
commencing September 1, 1928. 

“To ca out this contract, as well 
as to supply the increasing power re- 
quirements of Winnipeg Electric Com- 

ny, it will be necessary for Manitoba 

‘ower Company during 1927 to build 
a two-circuit steel tower 110,000-volt 
transmission line into Winnipeg to 


Working capital ....... 880,005 664,003 


Changes in Balance Sheet 


There were many changes in the bal- 
ance sheet. Plant and bond discount 
account has been reduced by almost 
$100,000. Cash on hand has been sub- 
stantially increased and investment ac- 
count of $100,000 makes its appearance 
for the first time on the balance sheet. 
Shares in and loans to other companies 
and ‘Canadian National Railway bonds, 
which last year totaled $254,765, have 
been eliminated from the assets. A new 
asset of $183,346 makes its appearance 
in the shape of funds on hand for the 
redemption of bonds. In the liabilities 
the funded debt has been reduced by 
more than $100,000. 


The President’s Remarks 


In his remarks to the shareholders, A. 
J. Nesbitt, the president, said in part: 

“During the year a company has 
considerably increased its field of oper- 
ation, and has done much to improve its 
service. A considerable part of the new 
line from Cobalt to Kirkland has been 
equipped with larger conductors with a 
view of assuring a better service to the 
Kirkland Lake district, while reducing 
power loss in transmission. All of the 
properties, plants and equipment, have 
been maintained in excellent operating 
condition. 

“The territory served by your com- 
pany has been exceptionally favored as 
to business conditions during 1926, and 
the company has profited by the in- 
creased demand resulting from intensive 
aang development and influx of popu- 
ation.” > 































































Shick work will be put underway in the | BOARD OF TRADE TO 
spring as soon as weather conditions BLOCK WATER DEAL 





permit. 

“Up to the end of the year 1926, Mani- 
toba Power Company had as its only large 
Py, customer the innipeg Electric Com- 
= pany. As a result, operating conditions 

for 1926 remained practically the same as 

during the previous year. However, 
with the additional load which will be 
- delivered during 1927 to the Manitoba 

Paper Company, and revenue from power 

to be derived from other sources, the 

financial showing of this company will 
be materially improved.” 


Issues Fiat to Hold Up Sale in 
Which Senator Webster is 
Associated 


From Our Own Correspondent. 


MONTREAL.—The Montreal Board of 
Trade has filed a fiat against the city 
of Montreal in the superior court in an 
attempt to block the sale of Montreal 
Water and Power Company to the city. 
_ In the Board of Trade’s declaration it 
is alleged that the city council’s action 
in endeavoring to purchase the property 
at a price of $14,000,000 is illegal, ultra 
vires and void. Among the reasons upon 
which the Board of Trade bases these 
claims are: 


































Shawinigan’s Inherent 
Strength Causes Rise 


From Our Own Correspondent. 
MONTREAL.—Many factors have com- 























































































































from giving the consideration such a 
deal required. 





















“i Shareholders in th Id 
3 , i e old company must 
claim their shares from the eekdater, 











company will be sold by the liquidator, 
and the owners of these fractions will 
receive a distribution of the net pro- 
ceeds of the sale. 
With the elimination of the old com- 
pany, the United Securities, which con- 
s the Consolidated 


: Operating expenses. . 

Production of natural gasoline in the 
Turner Valley from four wells on sep- 
arators now amounts to approximates 
850 barrels a day. The market price of 
this product is $4 per barrel, so that the 
present capacity represents $3,400 a day. 






Two months end, Fi 





Ce ee a en 


Operating expenses .. 
Securities, and 


HE 
; 
einai : 

























Company’s shares have maintained their | surance Co. (perhaps better known as 





851,478 $15,806 | nual statement of the company which is| the problem. The importation of goods 


Net earnings ....... $ 153,368 § 147,682 | 8Vailable, shows that in 1925 the com-| by the payment of duties less than| ance and significance constitutional 


Gross earnings .....$1,054,585 $ 969,612 
719,211 654,059 
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$1,300,000 


Arnold Brothers, Limited 


Twenty-Year First Mortgage 6% Sinking Fund Gold Bonds 
(Series A) 


To be dated April 1, 1927 To mature April 1, 1947 


Principal and semi-annual interest (April 1st and October 1st) payable at the holder’s option in Canadian gold coin 
at The Royal Bank of Canada in Toronto, Montreal, ne Halifax, St. John or Vancouver, or in United States 
= coin at the Agency of The Royal Bank of Canada in New York, or in gold coin of the Kingdom of Great 

ritain at the Agency of The Royal Bank of Canada in London, England, at the fixed rate of $4.86 2/3 to the £1 
Sterling. Coupon Bonds in denominations of $1,000 and $500, registerable as to principal only, or fully registered 
Bonds in denominations of $1,000 or any authorized multiple thereof. Coupon Bonds and fully registered Bonds 
in denomination of $1,000 interchangeable, Bonds may be redeemed. as a whole or in part, on any interest date, at 
the option of the Company, on sixty days’ notice at the following prices and accrued interest: at 105 if redeemed 
on or before April 1, 1932; thereafter at 104% if redeemed on or before April 1, 1937; thereafter at 104 if redeemed 
on or before April 1, 1942, and thereafter at 103%. Montreal Trust Company, Trustee. 


A full Sinking Fund for the exclusive retirement of Bonds of Series A will be provided by the 

Trust Deed. Under its terms $20,000 will be provided annually for the first five years and 

at ar for the next fifteen years, together with annual amounts equal to interest on all 
onds redeemed. 


Legal Investment for Life Insurance Companies, under the Insurance Act, 1917, Canada. 








For detailed information, we refer to the prospectus containing letter from Mr. T. A. McAuley, 
President of the Company, which has been summarized in part as follows: 


The Company 

Arnold Brothers, Limited, has acquired the businesses of a predecessor Company of the same 
name and of A. Martin, Limited. The new company will operate 74 retail stores, of which 48 are 
meinen in Toronto, 14 in Montreal and the remainder in other important retailing centres in 

ntario. 
Earnings 

For the seven years and three months ended December 31, 1926, annual net earnings of A. 
Martin, Limited, and its predecessor, as certified by Messrs. Price, Waterhouse & Company, 
Chartered Accountants, Toronto, available for bond interest and depreciation, averaged $161,961. 
These earnings are after operating expenses, including maintenance and repairs. 

For the year ended December 31, 1926, combined net earnings of A. Martin, Limited, and 
Arnold Brothers, Limited, available for bond interest and depreciation, were— 

$170,561—equal to more than twice annual interest on First Mortgage Bonds 
presently to be issued. 

The above earnings of A. Martin, Limited, are as certified by Messrs. Price, Waterhouse & 
Company, and earnings of Arnold Brothers, Limited, are based upon average earnings for the period 
October 5, 1925 to January 31, 1927, as certified by Messrs. Thorne, Mulholland, Howson & 
McPherson, Chartered Accountants, Toronto. 

For two months ended February 28, 1927, combined earnings of A. Martin, Limited 
Arnold Brothers, Limited, available for bond interest and depreciation, are certified by icin 
Price, Waterhouse & Company and Messrs. Thorne, Mulholland, Howson & McPherson, respec- 
tively, to have been not less than $38,000. 


Assets 


Total fixed assets, based upon appraisals as of January 31, 1927, and March 1, 1927, inchiding 
land, buildings, equipment and leases, are certified by Messrs. Thorne, Mulholland, Howson & 
McPherson to have a depreciated value of $2,400,633. These fixed assets include 85 individual 
properties, of which 50 are owned freehold and 35 are leased. 

Net current assets, upon completion of present financing, as certified b 
Mulholland, Howson & McPherson, will be $525,991. ete 

Total fixed and net current assets, therefore, will be $2,926,624, equal to 1 
times the par value of First Mortgage Bonds presently to be issued. ip prtadematiy 


Bond Issue 


The total principal amount of Bonds which are issuable under the Trust Deed for the pur- 
poses, and under the restrictions therein provided, is $2,500,000, of which $1,300,000 are authorized 
- noe issue. Additional Bonds can be issued only under the conservative restriction of 
the st > 


Ww these Bonds deli if, nd when és : . 
ana e coer Ok ry for delivery if, as and w sued and received by us and subject to the approval of 


Price: 99 and interest, yielding over 6.08% 





Wood, Gundy & Company 


Winnipeg 86 King Street West Montreal 
Hamilton Toronto New York 
London, Ont. Telephone: Elgin 4321 London, Eng. 


The information contained in this advertisement is based u statements and statisti i 
én the purchase of these Bonds. We do not guarantee, but believe the statements herein ‘ail a tote, wee one 
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The whole basis of the reorganization | trade,” said Mr. Hocken. ; 


perial problems, surpassing in impof- 





Total coal production in Alberta # 
5,608,908 : 


‘aintasiienandiiniians euhinmapsiannmtaht smuggling. © 
Net earnings .,.....8 $85,874 $815,552 | ments of $192,228, Here is indeed another job for the! 1926 was tons. 













City Council | 
chase of Bell T: 
Will Have N 












From Our Own Co 
MONTREAL. — I 
shares of the Bell ° 
pany have no cause { 
ever over recent 
City Council of the cit 
which passed a resolu 
the government acqu: 
the Bell Tel Cc 
in Ontario. Apparent 
gestion of the Brantf 
cil the Board of Cont 
of Ottawa with a che 
of all the problems in 
decided to recommend 
City Council that the 
Ontario be advised t 
Bell Telephone Compa 
that province and oper 
“at cost.” 

Such action on the 
Ontario aldermen and 
simply a reflection of 
ment felt.in the rece 
telephone rates sa 
Railway Board. - 

Will Have No ' 


But there seems lit 
such recommendation: 
real weight with the 
tario generally, who fu 

- the Benes Peers i 
poin y e 
their interests. XS suc) 
Board viewed the app! 
Bell Telephone Compa 
biased light and after | 
evidence, pro and con 
decision. In other word 
that the revision of rat 
the Railway Commissio 
Tnehtae Convent te 
elephone pany 
services. 















































































one 
The public in Ontari 
the p th 


urchase of the 
perties of the Bell Te 
pany could only be bro 
a price running into 1 
of doHars. This would 
provincial debt by the 
of millions, yet at th 














would about 1 
whatever of lower telepl 
Other Service Is 









sean =a we 
one s in 
publicly owned and oper 
service rendered in such 
no better—and usually 
ote that oie oe bs 
phone 

eil of Brantford and ¢ 
Control of the city of | 
one tithe of the ee 

















is obvious that the Cit 

both cities would have « 

same conclusions as t 

Railway Commissioners 

fully into the question. 

The Bell Telephone ‘ 

never made exorbitant, | 

not even made large pri 

operations. The compa: 

records are i for a 

never since its ‘ineept 

shares been split. Oby 

“¢ opinion could hardly b 

desire the acquisition o 

from which the sharehol 

ceived only a moderate 

ae & period Cee many 
the rin e current 

ae mated that the net 















































Do 





































































































bined to push the shares of the Shawin- Th i i ; 
igan Water and Power Company cot he city Saami oh anamie ar soho wee 
record levels. Perhaps the fundamental | reference to the proposed purchase of 7 » 
ae: oa whee — eepeen the Soe one power company; that the riti 
1 bu - With stock market | purchase of the property was not on the i i i i 
Prices rising” practically’ all "around st |srdcr paper of the"day” as reauisea vy | Momtreal Tramways Stock recent euin, The stot, is clos elt | NATION'S BUSINESS | government. Canadian business em 7 
and a stock with such potentialities ‘az sal teat a i ro te be ins In Fublle FAVOF | small floating supply available for in- ee ee pgp oe 
Shawinigan, should make spectacular | executed was not subeniiee’ be.the welt From Our Own Correspondent. vestors. : j board of customs and the appointment Euler and feel that he will give to 
oe. ame othe coun-/ MONTREAL—The rise in the shares| |, While nothing new is heard regarding | of a Dominion Board of Appraisers. | Vil of fraudulent invoices and untes: i 
hes: Gable Wis Dobsianicn ak he Weald Bo ‘Wais\tteheas of the Montreal Tramways Company to | the competitive situation which exists | The board of customs merely passes | V2/uation of imports as sharp ah Every mir 
Sitveu: Sntecests “will ‘be unable se snk ry a new high point of 195 seems to have | in the Province of Quebec with the Na- upon rulings and as it i yP d| 2s he has given in the solution of some 
their fingers into the Carrillon power The Board of Trade claims that sub- been due to no special developments in tional Cement Company, yet eee f th s h k iv is compose of the other evils that have faced company, | 
pie indicates that Shawinigan, together | St@ntial injustice would be done to the | the company, but simply to the fact that | See @ large building programme ahead in Ct at nen wae make the relings 57 5, and that he now has largely ef- ~ included in 
_ with Montreal “Power,” will be able to| Ttepayers of Montreal if the purchase | 8 more general realization of the invest- this country, with numerous construc- | really passes in appeal, upon its own faced ae See ms 
develop this site. | Work on this project, anen - go through ang the board mont marits of a tseue are becoming pon. prepare planned on contemplates. work and is quite ineffective. we eo ee The Colla: 
Soe sel n ‘ . te. A “it ; nown t ic. t e actors whic ave ? 3% 
velop Carrillon : one Shab to de-| right to purchase “Or expres ri te the Tramwa . Company is controlled by brought about the rise in the sharés. i in hi . 
should start this oust. Ps out, property at any time durian the nee Shawinigari and Montreal “Power” pad —_—_—- $ y--- Fe nee ee, H hy pow fb epg 
the year the company ‘will be obtaining 35_ years. = thus operates under excellent manage- euees oy ee oe ae e atfon. ial” Malenshen sire oe a ne yi ye 
100,000 more horsepower fron the Tuite |" It is plain that the city was in an ex-| ment. The growth of Montreal will ne- Northwestern Utilities ed of qualified men drawn from differ- | petial Conference, struck out with a desired 
Price plant on the Saguenay. cellent position to make a good bargain | cessitate further expansion to the prop- Earnings Satisfactory ent branches of business who would trenchant criticism of the Ca ; 
The increased earnings anticipated first because the bond issue of the com- | erty, which will tend to increase earn- Pies Ged Sak Coniciondiiela, supervise the establishment of a sys- | delegates for their failure to force 
from these expansions, together with | pee enting te more than $5,500,000 | ings, coupled with which is the fact that tem of appraisals that would prevent | discussion of economic questions We prepar 
-the increased earnings which 2 | became due in 1932, while the company’s | this year the company will submit to) _MONTREAL.—During its 1926 year it | undervaluati imi i Practically the whole of the time of i 
any’ bsidiari the com- | franchises in the city all expire in fo the city of Montreal plans for a rapid| is understood th he N Wi seme Barer eer a emg opis Coverage: bead clientele y 
Sour Tomudivs ieee clesoses baa y teen years, and some of thous ina short- transit service. Then, again, carnings Utilities, after Sirametees sPuiaes tan would ingpect appraisalé made and see | the seas Sho eaaeeres = Bo d f T 
give every indication that the ‘Shawini ane, There was moreover a seri- have been steadily increasing since the | including large appropriations for both = — Md th being properly val- ere. eae + ewer a pe ; ve a 
gan Water and Power Company is on the | °U% ge e pending between the city | company omg acquired by its present | depreciation and depletion, earned its , would train men as apprais- a — ees ony ae incorporate 
eve of still greater achievements than | of taxes and othee to the adjustment  eardiias yours Sg0...... bond interest by approximately one and| ers and place them at key points| resentatives at eae 4 
have marked its past record. f ames od other claims. This also verything ‘seems to indicate that| one-third times the interest require-| throughout the country to assist and | two students of constitutional law, Un~ Y 
placed the city in an excellent position | from time to time the shareholders will | ments. supervise the work of the custom }.| equipped with practical minds. - our propo 
f . which to make a good bargain. It is | be offered valuable rights. Thus, to-} The North. Western Utilities is a sub-| lectors. Technical lat »| though they were faced with great handled ex 
Tram Power Exchange is fas er claimed that, while a report on day, the stock is being purchased, not} sidiary of the International Utilities avail bl to the d oe be f 1 bl rhich : 
One New for Twent Old the property was made by the city en- | With the idea of a market appreciation, | Corporation, which has wide interests in cae Sa te Coparement. Fur: ie.) STSe Be ee a . iti j 
y ones +. vet the executive committee so but with the idea of obteining a fair) western Canada and the United States. stance, an expert in boots and shoes prosperity of the Dominion and ; British Cap! 
we eee © ; ‘ makin he scope of, and the time for, yield, penne? witabie possibility of dis- | The investment interest in the Canadian would see that these products were not Empire depend. , | Canad Le 
MONTREAL. — The old Montreal ou g the report, that it was not based naga ~ uable rights = the fu-| subsidiary lies in its bond issue. The| being imported into the country at Mr. Hocken made a plea for the ~ 2) a. 
sac nye th oy See DN rel nogy Mae vir- | no sofawenes te the teins all ee ae ground that the Shonteeal ‘tramwaga b company’s expansion is being continued. | less than their real value. establishment in the Empire of a thi | 
20 shares in the old company the share, ical condition of the property. More- | much in the same position as the Bell Mr. Sparks’ suggestion is one that | great economic unit to match the Ue | 
holders will receive one share each of over, it is plain that the executive com- Telephone omeeny and that the com- TAKE DOMINION LICENSE must be regarded with the utmost| ited States of America and the com § i 
the Consolidated Securities, Limited, the ead did not give proper con- Paine will be allowed always to earn a| One of the largest mutual fire insur-| 8Tavity. Mr. Sparks knows the prob-| tinent of Europe. The one thing he ih 
new company, established to take over | inordinate to the proposed sale, and, by | fair return on its investment. ance companies in Quebec is about to| lem of smuggling and undervaluation| is necessary to make the empire em- 
~ — . the Montreal Tramways at sity sificiate” ae ane Se a sane Cement Maintains St h ate a Jey wate and join the| as no other man in Canada knows it.| during is to create a great British  ] 
ow : Z ounci s Strengt anks 0 2 : DP en - . : 
or Compan y OR Bae om s ominion licensed stock com-| He has been a strong force in bring-| Empire economic unit, which is | 









Smith 
















otherwise the shares unclaimed will be|~ ...~~~~———————."._._—C 
sold and the net proceeds of the sale : one d’assurance contre le feu”) which has| °f the department of customs and ex- rl 
will be distributed pro rata to the share- ee ay Montreal Tramways Com- Public Utility Earnings been incorporated in Quebec since 1908,| cise is the recommendations previ-| 5 at pane = ae — “ial 
holders who filed no claim. fi ny, will be enabled to proceed with its has applied for a Dominion charter. The| ously made by Mr. Sparks right spot in the whole impe 40 . 
Fractional securities of the Consoli- inancial plans; it is anticipated that head office of the company is at St 2 . Sp . Conference debate in‘ the House of 1 Metropolit 
Stated Securities will not be issued, tet the United Securities will shortly sell an Winnipeg Electric Hyacinthe, Quebec, and the bill of in- muha? Commons. He alone touched upon ONTARIO 
Sictha Seactional shares in. the ‘new ue of collateral trust bonds. é Mouth ot Feb.— ‘ ss . 1926 corporation provides for a capital stock SMUGGLING of goods without pay-} Problems of trade and population, 
an earnings ..... 84 $ 468,488 | not exceeding $500,000. The last an- ment of any duty was only part of | Which are at the moment the real Im- 






(The col 












* 
ie 



















lian business men 
onfidence in Mr. 
he will give to the 
voices and under- 
s as sharp action 
e solution of some 
that have faced 
w has largely ef- 


P., in his speech in 
mmons on the Im- 
truck out with a 
of the Canadian 
ailure to force the 
nomic questions. 
le of the time of 
employed in dis- 
estions, Mr. Hoc- 
anada’s only rep- 
conference were 
titutional law, un- 
tical minds, al- 
faced with great 
upon which the 
Yominion and the 


> a plea for the 
Empire of a thi 
to match the Un- 
rica and the con- 
he one thing that 
e the empire en- 
a great British 
unit, which is 
r inter-Imperial 
ken. : 
ress was the one 
whole Imperial 
in the House 0 
1e touched upon 
and population, 
ment the real Im- 
passing in impor- 
ce constitutio 





on in Alberta for 


7 
wes 










| ~* gestion of the Brantford City Coun- 


Lee Will Have No Weight 


1 


DERS OF BELL 
City Council Favors Pur- 


 ghase of Bell Telephone— 
Will Have No Weight 





From Our Own Correspondent. 
MONTREAL. — Investors in the 
shares of the Bell Telephone Com- 
have no cause for worry what- 
er over the recent action of the 
Council of the city of Brantford, 
passed a resolution asking that 
the government acquire and operate 
the Bell Telephone Company’s plant 
jn Ontario. Apparently at the sug- 


cil the Board of Control of the city 
wa with a cheerful disregard 
the problems involved has also 
to recommend to the Ottawa 
Council that the government of 
be advised to buy out the 
Bell Telephone Company’s system in 
that province and operate the service 


cost.” 
“Misch action on the part of these 
aldermen and controllers is 
a reflection of the disappoint- 
ment felt in the recent increase in 
rates sanctioned by the 


Bey 


number of telephones will be some- 
what smaller than in preceding years. 
The company’s plans for additions to 
its properties involve a total expendi- 
ture during 1927 of $18,500,000. 

As 1927 may be regarded as a nor- 
mal year, it will be scen how great 
are the company’s annual capital re- 
quirements. This figure of $18,500,000 
compares with total fixed assets now 
carried on the books at $114,806,469, 
or with a total capitalization includ- 
ing bonds, loans from the bank, and 
capital stock of $75,000,000. 


But there seems little chancé of 
such recommendations having any 
real weight with the people of On- 
tario generally, who fully realize that 

Ne ilway Board is a court ap- 





















Business centre of Lethbridge now served by publicly-owned utilities that rivate 
company wants to buy and to which another private company would a power. 
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the councils of Stavely and Carman-| company frankly states and the city|dent of the development of power in 
gay, in the same district, and are be-| of Calgary even more emphatically | national parks, with all etriment — 
ing submitted to the ratepayers. Ne- declares that more power will have to | to the scenery and it is feared by the 
gotiations are in progress in respect | be available in the immediate fature if | civic officials that the whole matter 
of ge aa oo = Calgary alone is to be taken care of.| will become involved with a conse- 
south of Calgary, on the Calgary an Meanwhile the government of Al-| ent tedious delay in the effecting of 
Edmonton branch of the Canadian berta has gone on record as favoring |* settlement. 


Pacific railway. : : 
Cal wa} Ww, . public ownership of the Spray Lakes| Nevertheless the Calgary Power 
gary is Worrying — power development system and is urg-| Company is out after business and it 
Power to provide the service for} ing the Domin.on government to issue| and the Calgary gas company are 
these places is to be developed at the| the license to the province. The Ot-| putting on a dramatic competition © 
Kananaskis and Seebe plants on the} tawa authorities have again raised the| with Lethbridge, as noted, the crux of 
Bow River, west of Calgary, but the! issue involved by the possible prece-'the situation. 
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of the University of Alberta, has esti- 
mated that 45,000,000 feet a day is 
Alberta’s gas wastage. 


Hence it is easily undersiood that 
the big gas corporation has plenty of 
gas resources behind it when it goes 
into the market seeking franchises 
and offering as much as ,1,000,000 for 
utility rights in Lethbridge. 

Power Company Not Asleep 

On the other hand the Calgary 

Power Company has been extending 


the scope of its interests quite as 
though there never had been any dif- 
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pointed by the porete to look after 

their interests. such, the Railway 

_ Board viewed the application of the 

Bell cae Company in an un- 

t and after hearing all the 

evidence, pro and con, rendered its 

decision. In other words, it is certain 

that the revision of rates granted by 

the Railway Commissioners was such 

and only such as would allow the Bell 

_ Telephone Company to maintain its 

Pry services. 

The public in Ontario realize that 

P of the Ontario pro- 

of the Bell Telephone Com- 

pany could only be brought about at 

a price running into many millions 

of dollars. This would increase the 

ial debt by the same number 

of millions, yet at the same time 

would bring about no assurance 
whatever of lower telephone rates. 


Other Service Is Poor 
Moreover, some provincial and city 
then. systems in Canada are 
owned and operated, but the 
‘service rendered in such instances is 
no better—and usually not so effi- 
as that ae oe, nee 
phone Company. e City Coun- 
cil of Brantford and the Board of 
Control of the city of Ottawa given 
one tithe of the time to investigating 
the position of the Bell Telephone 
. Company as the time given by the 
i Railway Commissioners, it 
is that the City Fathers of 
both cities would have arrived at the 


Railway Commissioners, who went 
into the question. 

Bell oe Company has 
never made exorbitant, or indeed has 
not even made large profits from its 
operations. The company’s financial 
records are open for all to see and 
never since its ‘inception have its 

split. Obviously, public 


desire the acquisition of a property 
from which the shareholders have re- 
etived.only a moderate return over 
; f many, many years. 

= current year, it is esti- 
* Mated t the net increase in the 
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NEW FINANCE COMPANY 


Argue Brothers Offer Stock in Canadian 
Securities, Limited 

Argue Brothers, Limited, of Winnipeg, 
are offering shares in Canadian Securi- 
ties, Ltd. The latter company has been 
formed to handle instalment lien obliga- 
tions, automobile paper, ete. 

Capitalization, to be raised, is $300,000 
7 per cent. first preferred; 1,500 shares 
second preferred of no par value and 
1,500 shares common, also no par. 

Offering is being made on a unit basis. 
For two first-preferred and one second 
preferred $230 is being asked. 
unique feature of the offering is that 
20 per cent. is payable in cash, and the 
balance in equal monthly payments over 
a five-year period. 


INTERNATIONAL 
UTILITIES PLAN TO BUY 
LETHBRIDGE UTILITIES 


(Continued from page 1) 
miliarly known as, the Calgary gas 
company, and the North Western 
Utilities, known as the Edmonton gas 
company. Thus it is serving the two 
big cities of Alberta and it is reach- 
ing out for more consumers, for with 
the prosecution of the quest for oil, 
tremendous volumes of natural gas 
have been encountered, particularly in 
the Turner Valley field near Calgary, 
and whereas the company was hard 
put to it a few years ago to find 
enough to meet its needs in Calgary, 
now there is an uncontrolled surplus, 
which can readily be turned into dol- 
lars if consumers can be secured. 

Tremendous Gas Wastage 


The present wastage of gas in the 
Turner Valley field is appalling but 
it cannot be helped if the search for 
oil is to be continued. Yet, as is the 
case with the Royalite No. 4 well 
(Imperial), in Turner Valley, this gas 
can be harnessed and utilized. In the 
winter season, No. 4 supplies as much 
as 18,000,000 cubic feet a day for Cal- 
gary consumers, domestic, apartment 
blocks and industrial. At other wells, 
which have pierced the gas strata, the 
product is burned. Prof. J. A. Allen, 


Do You Want 
British Capital? 


Every mining investor in any British 
company, conservative or speculative, is 


included in 


The Collated Register of British Investors 
We can supply any number of any class 


desired. 


We prepare your literature to suit British. 
clientele and to comply with the British 
Board of Trade rules. We form companies, 


incorporate and establish them. 
Your proposition, if one of merit, may be 
handled expeditiously. 

* British capital is waiting for investment in 
Canada. Let us assist you. 


Write for detailed information 


Smith-Dalby-Welch 


401 Metropolitan Building 
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Toronto 2 


CANADA 


(The collated register of British investors) 





ficulty over the matter of develop- 
ment of power at the Spray Lakes, 
near Banff. 


Besides its Calgary franchise, it 
has obtained franchises in Nanton, 
Cayley, Champion and _ Barons, all 
thriving towns in Southern Alberta, 
between Calgary and Lethbridge, and 
franchises have also been approved by 
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This issue of stock having been oversubscribed, this advertisement appears as a matter of record only 


$650,000 


Hayes Wheels & Forgings, Limited 


(Dominion Charter) 
7% Cumulative Sinking Fund Preferred Stock 


New Issue 


TRANSFER AGENT: National Trust Company, Limited. 


REGISTRAR: The Royal Trust Company. 


Par value $100 per share. Fully paid and non-assessable. Cumulative dividends payable quarterly, 1st January, April, July and October, 
by cheque negotiable at par at any branch in Canada of the Bank of Toronto. Preferred as to cumulative dividends at the rate of 
7 per cent. per annum, and as to assets in distribution to the extent of $110 per share and accrued dividends. Redeemable in 
whole or in part at the option of the company on 60 days’ prior notice at 110 and accrued dividend. 


CAPITALIZATION 


Tobe Authorized § Tobe Outstanding — 


First Mortgage Sinking Fund Gold Bomds........c-.csssssssssssssssss sorvssesnsssersesesesesssersessessenseese 1,500,000 


Series A, 6% Bonds, due April 1, 1942.........0s-ssssssssssssssssees wie 
7% Cumulative Sinking Fund Preferred Stock ($100 par).. 
COE BORER: ‘CONE. DRE: VEINS saictrccccnscissssaitessavnsiasin bitty vieneorepnisciviitintassoreesnieta ail 


Por rr ed 





$600,000 
1,500,000 650,000 
100,000 shares - 50,000 shares 


From his accompanying letter to us, Hon. J. D. Chaplin, President, summarizes as follows: 


BUSINESS: Hayes Wheels & Forgings, Limited, is the largest 
manufacturer of automobile wheels in Canada. It is a 
consolidation of the Hayes Wheel Company of Canada, 
Limited, with the Canadian Hardwood Company, Limited, 
and subsidiaries, and owns modern factory properties at Chatham 
and Merritton, as well as at other strategic points in the 
Province of Ontario. The property at Chatham covers an area 
of 7 acres, while at Merritton the company holds on a long term 
lease, renewable in perpetuity, a valuable water-power capable of 
developing 1,050 h.p., of which 750 h.p. has been developed. The 
company manufactures wood and metal disc automobile wheels, 
hubs, rims, front and rear axle assemblies, motors, carriage and 
wagon wheels, poles, shafts, automobile top bows and miscellan- 
eous bent goods, and, in addition to supplying the ieading motor 
car manufacturers in Canada, has a large export trade with Great 
Britain and other European countries, Australia, New Zealand, 
South Africa, India and South America. 


Changes made in the tariff in 1926 whereby automobile manu- 
facturers get the benefit of a drawback of 25 per cent. of the duty 
on parts they import provided 50 per cent. of the cost of pro- 
ducing the finished car is incurred in Canada is of special value 
to the Company. The policy of Imperial preference, by which 
tariff preferences are given to cars of which a substantial portion 
of the cost is represented by Empire materials and workmanship, 
also operates to the advantage of the company, and gives it a 
commanding position in Empire markets. 


ASSETS: Net tangible assets as at January Ist, 1927, available for 
the preferred stock, as certified by Messrs. Price, Waterhouse & 
Company, were $1,936,835, equivalent to $298 per share of pre- 
ferred stock. Current assets are certified at $1,251,192, and cur- 
rent liabilities at $382,159, giving a working capital ratio of 3.27 
to 1. 


SALES: Sales over the past ten years show a most satisfactory 
record of expansion, increasing from $987,120 in 1917 to $3,824,703 
in 1926, or over 287 per cent. For the past five calendar years, 
sales have been as follows: 


1922 ....cccocecsssvcssseseces $2,273,946 1924......csccsvsrerveeesers $2,051,914 
WDBS cscecicrosseccccoccccece 2,729,725 1925 .sorcssonssopeapiteseie « 3,383,930 
3926 ...-cscsarcccererese $3,824,703 


EARNINGS: Net earnings, as certified by Messrs. Price, Water- 
house & Company, after providing for depreciation and income 
taxes, but before deducting interest on bonds, all of which are to 


be retired out of the proceeds of the present financing, were as 


nt fi Provision fi Provision f 
Earnings from ion for ision for 
Operations Depreciation Income Txxes Net Earnings 


1924 ....00 $224,256.58 $97,024.71 $10,143.78 $117,088.09 
1925 008 369,434.11 96,938.84 21,910.10 250,585.17 
1926 ...s0000 439,107.88 95,782.74 27,647.33 315,677.81 


Net earnings available for dividends on the preferred stock, 
after providing for all charges, including depreciation, income 
taxes, and annual interest amounting to $36,000.00 on bonds to be 
issued, averaged for the three years above mentioned, $191,783.69, 
which is at the rate of $29.51 per share on the preferred stock 
outstanding, and for the year 1926 were $279,677.81, which is at 
the rate of $43.02 per share. The balance available for the com- 
mon stock for the year 1926 was $4.68 per share on the 50,000 
shares of no par value stock outstanding. 


SINKING FUND: A sinking fund beginning April Ist, 1928, of 
10 per cent. of the net profits available for common dividends is 
provided for the redemption of the preferred stock at or under 
par and accrued dividends. If the stock be not obtainable at such 
price, the sinking fund is to be maintained as a‘ reserve for the 
redemption of the stock if and when it can be so purchased. - 


PROTECTIVE PROVISIONS: The company may not make 
further issues of securities of equal or prior rank to this issue 
except (a) security to the company’s bankers in the ordinary 
course of business, (b) purchase money obligations and mort- 
gages or encumbrances on future-acquired property, and (c) the 
above-mentioned sinking fund first mortgage bonds, without the 
consent. of the holders of two-thirds of the preferred stock. 
Other provisions for the protection of the holders of preferred 
stock are also made. 


MANAGEMENT: The same management which has been respon- 
sible for the success of the leading constituent companies will be 
in charge of the company’s affairs. The services of Hon. J. D. 
Chaplin as President, and of Wm. Kistler, a thoroughly exper- 
ienced automotive executive, as Manager, will be retained. 


PURPOSE OF ISSUE: The proceeds of this issue are to be used 
for acquiring or redeeming outstanding stocks and bonds of the 
constituent companies, for improving the capital structure of the 
company and for effecting the amalgamation of the several busi- 
nesses in order to secure the advantages that go with centralized 
buying and management; and for other corporate purposes. 


These shares are offered when, as and if issued and received by us, and subject to the approval of all legal details by our counsel, 
W. Kaspar Fraser, and by Tilley, Johnston, Thomson & Parmenter for the company. 


PRICE: 100 and accrued dividend, with a bonus of 3 shares 
of Common Stock with every 10 shares of Preferred 


Dividends on the Preferred Stock accrue from April 1st, 1927. 
Fractional shares of Common Stock will be adjusted at $25.00 a share. 


Application will be made in due course to list both the Preferred and the Common Stocks on the Toronto Stock Exchange. 


McLEOD, YOUNG WEIR & CO. 


imi 
Metropolitan Building 
TORONTO 


MURRAY & COMPANY 


Metropolitan Building 
TORONTO 


The statements contained herein are based on information we believe to be reliable, and on which we acted in purchasing these shares, although we do not guarantee their accuracy. 
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SUGGESTING TWO REFORMS 


oso proposes complete revi- 
sion of its assessment act to bring 
it up to date. A draft bill has been 
printed and distributed among those 
interested in assessment problems. It 
is proposed that after the public and 
its representatives have had an oppor- 
tunity to study the bill it will be 
re-introduced a year from now, when 
the legislative assembly meets, and 
when it will be made law with what- 
ever changes have been found to be 
advisable. 


In its present form the bill con- 
tains two features that are worthy of 
the attention of the business men. Two 
serious weaknesses in Ontario’s pres- 
ent system of municipal taxation are 
retained. In the first place, no pro- 
vision is made for the taxation of 
buildings, structures and similar prop- 
erty of publicly-owned utilities. In 
fact, it is specifically provided that 

' such property of publicly-owned utili- 


ties shall be exempt from taxation. 
This shows an unwillingness to get 
away from the ancient fallacy that as 
taxing publicly-owned utilities is 
merely transferring money from one 


pocket to another that it is a waste of 


bookkeeping effort to levy such a tax. 


It has been very conclusively de- 
monstrated by the soundest students 
of municipal finance that publicly- 


- owned utilities should be taxed. Pub- 


lie utilities are essential business in- 
stitutions and should be able to stand 
the test as such. To make the test 
fair they should be put on an even 
basis with privately-owned compan- 
jes. If taxation of public utilities 
makes it impossible for them to oper- 
ate as cheaply as private companies 


then the municipality would be better 
off with private service. Moreover 
the general public should not be taxed 
to pay the cost of providing service to 


a portion only of its citizens. 


The new assessment bill seems to 
make more air-tight than ever, the 
provision for the taxation of incomes 
Taxation of in- 
comes by local bodies is an unwar- 
ranted duplication of a dominion tax. 
Toronto alone collects $2,250,000 a 
year in taxes on incomes and has 
scores of clerks checking up returns. 
Essentially the municipal income tax 
is a tax that can not be made to bear 
equally upon all. Salary and wage 
earners, whose incomes are reported 
by their employers, fall beneath the 
tax collector’s scrutiny. Those whose 
incomes are less difficult to trace, 


by municipalities. 


deriving their revenues chiefly from 
investments, escape because of the 
difficulty of checking their returns. 
Now that the assessment act is be- 
ing thoroughly revised the time is 


opportune to arrange for these two 
business-like reforms; the taxation of 
institutions 
and the abolition of the annoying and 


publicly-owned business 


iniquitous municipal tax on incomes. 





ADVANCE IN SCIENCE 


4 Recess is practical unanimity of 
opinion among business men that 
research work, under governmental 
jurisdiction, should be broadened out 


in Canada. Canada has accomplished 


much in research and the names of 


Dr. Saunders and Dr. Banting need 
only to be mentioned to indicate what 
scientific research has meant to this 
country, both at home and in the eyes 
of the world abroad. 

Unfortunately, the Honorary Ad- 
visory Council for Scientific and In- 
dustrial Research is a somewhat 
cloistered body and the layman finds 
it difficult to judge of the exact value 
of its accomplishments. The annual 
report is a most comprehensive and 

.able document, however, and quite 
convincing. 

When the annual government vote 
of $170,000 for this work was up in 
the House, Hon. H. H. Stevens, of 
Vancouver, raised the question of 
increasing the appropriation. He 
thought that at an early date Canada 
should establish a bureau of standards 
with a research laboratory. The sug- 
gestion has been made before and is 
a worthy one. 

Mr. Stevens referred to one advan- 
tage that would accrue to Canada 
from such a well-organized research 
laboratory. It would provide an op- 
portunity to utilize the services of 

Canadian scientists 


the recognized 
‘ FINANCIAL POST is the 
only Canadian financial paper submitting its 
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them permanently. 


well spent, will 
among the nations of the world. 





DUMPING IS TRADE SIN 


cannot justify inaction 


that cannot economically 


Nations. 


ious departments 
detection. 
PEACE RIVER OUTLET 





oe railways and canals committee 
of the House of Commons did a 


worth-white task 


reads: 


“Your committee is of opinion that 


building a western outlet from the Peace 
River area is feasible from an engineer- 
ing standpoint. 


The weight of evidence before your 
committee indicates that, on economic 
unds, such construction should not 


e commenced forthwith, as set forth in 
the resolution referred to your com- 
mittee. ‘ 

“Your committee is of opinion that 
much greater traffic development is 
necessary in the area to make the build- 
ing of such outlet economically sound. 

“Your committee is further of opinion 
that potentialities of that area are such 


as to warrant a continuous study of its 


development.” 


when the proposition becomes econo- 
mically feasible, such transportation 
can and will be provided them. 


DANGEROUS 


Sas time ago it was announced 
that the province of Alberta would 
emulate Ontario and launch a prov- 
ince-wide power scheme on a public 
ownership basis. Power rights in the 
Rockies would be obtained from the 
Dominion government. Government 
plans and transmission lines would be 
built to serve the peopl. 

Now it would appear that the fore- 
cast was somewhat premature. The 
provincial government has not com- 
mitted itself finally, although the Ed- 
monton Journal has been asking it to 
come out in the open with its plans, 
if it has any. There is much oppo- 
sition in Alberta to the scheme for 
such a large government development 
and there is no certainty that the pub- 
lic would approve in the final analysis. 
Certainly, the tendency in Alberta 
has in the past two or three years 
been away from state socialism. Al- 
bertans are beginning to appreciate 
the advantages of giving a square deal 
to private initiative. 

If the Alberta government wants 
finally to ruin the credit of the prov- 
ince, the suggested power scheme 
would accomplish the execution very 
neatly. 





NO GRANT FOR ARMY 


1 Salvation Army is not in the 
future going to get from the Do- 
minion government the $25,000 annual 
grant it has had for some years. Mr. 
Forke, minister of immigration, has 
made it definite that he will not assent 
to the renewal of the grant. He de- 
clares that the Salvation Army must 
now go on the same footing as all 
other immigration agencies. The 
usual assistance for passage money, 
training, etc., will be paid to immi- 
grants brought out by the Salvation 
Army, but the special grant that has 
been given the Army to help it in its 
work will not be paid in the future. 
This will be regarded by many as 
unfortunate. Theoretically, it may be 
good departmental policy not to pay a 
grant to the Salvation Army when 
other immigration organizations do 
not receive grants. Practically, the 
Army has proven to be such a worth- 
while force for bringing in immi- 





now go to the United States to carry : 
out research work. Because Canada | consideration. 
has not the proper type of laboratory 
they must finish their studies across 
the line and Canada loses many of 


Money spent on research work, if| pay back a portion of the expense in- 
advance Canada 


iv the strongest free traders 

in any 
country in the face of dumping within 
its borders of goods by another na- 
tion. Free traders base their argu- 
ment against the protective tariff 
upon the ground that, in the long run, 
a country should not attempt to build 
up industries or groups of industries 
justify 
themselves in world competition with- 
out artificial support. But the dump- 
ing of foreign goods at less than cost 
or below the customary market prices 
is always a temporary affair that can- 
not possibly provide sufficient bene- 
fits to offset the loss caused by the 
dislocation of the competing industry 
Meeting the competition 
of dumping should not be a test of an 
industry’s economic soundness, argues 
Professor Jacob Viner, of Chicago, in 
the memorandum on dumping that he 
has prepared for the International 
Economic Conference of the League of 


Viner suggests a world control of 
dumping through the International 
Union for the Protection of Industrial 
Property. This suggestion will no 
doubt be threshed out at the economic 
conference in May. In the meantime, 
Canada is more interested in Mr. 
Viner’s immediate practical sugges- 
tion that the best way to curb dump- 
ing is to entrust the customs depart- 
ment with wide discretionary powers 
in regulating this practice, so serious 
in consequences to Canadian industry. 

Canada has suffered much from 
dumping and, there is reason to be- 
lieve, suffers to-day from dumping. 
Lack of a consular service abroad and 
lack of technical experts in the var- 
at home make 
dumping exceedingly difficult of 


in studying the 
question of a railway outlet from the 
Peace River Country to the Pacific 
Coast. The summary of its conclu- 
sions is a masterpiece of brevity. It 


This should effectively dispose of 
the agitation for immediate construc- 
tion of the line. And it should bring 
comfort to the advocates of such a 
route by showing them that, in time, 
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grants as to be worthy of special 







There has been some argument con- 
cerning the understanding that the 
Salvation Army arrives at with the 
boys it brings out, under which they 





















































































curred by the Army in bringing ~hem 
to Canada. In this misunderstanding, 
the department of immigration has 
not shown to good advantage. Nor 
has the Salvation Army entirely re- 
moved the misapprehension that they 
were asking the boys to pay back pas- 
sage money, when indeed passage 
was, according to Mr. Forke, being 
granted free by the Dominion and 
British governments. But the argu- 
ment is really beside the point. The 
Army has been and can continue to 
be a powerful immigration factor and 
should be encouraged. 


THE NEW COMPETITION 
USINESSMEN are learning that 
ES ccibeiiilen entered into a new 
phase since 1920. This is not to say 
that present tendencies were not 
somewhat in evidence before, but that 
they have become so intensified as to 
present a new situation. 

The traditional competition within 
well defined groups still continues. 
But this is only one phase of present- 
day competition. Now, department 
stores sell drugs and everything else. 
Drug stores have found a lucrative 
field in the lunch-counter business. 
Producers, wholesalers and jobbers 
compete with each other in various 
ways. Thus, grain growers, stock 
raisers, bee-keepers enter the dis- 
tributive field, and mail-order houses 
and chain stores compete with every- 
body. 

Industry competes with industry; 
as cotton fabrics compete with silk 
and silk competes with rayon. Not 
only individual producers and mer- 
chants, but industrial groups strug- 
gle for the consumer’s dollar. Direct- 
ly and indirectly, in varying degrees, 
industrial and merchandising ability 
on this continent is engaged in a 
fairly sharp struggle with that of 
other countries. 

It is doubtful if this situation has 
ever before been paralleled in eco- 
nomic history. In order to meet it, as 
Canadian Grocer points out in a cur- 
rent editorial, a maximum effort will 
be required of management during 
1927. 





or by one such person and 






































sonal corporation.” 





ation.” 
Taxed in Shareholders’ Hands 


ation, it is a family corporation. 
Changing Back and Forth 

It is obvious if the commercial in- 
come was nil or a deficit through a 
bad year of business and the income 
from revenue bearing securities was 
$3000 then what is essentially a trad- 
ing company becomes a personal cor- 
poration and its income is taxed 
against the shareholders, not the com- 
pany; next year its profits are good, 
its investment income remains the 
same, then it is not a personal corpor- 
ation and so it may oscillate from 
year to year. 

A persona! corporation becomes 
such by mere operation of the law 
if the necessary facts are present; but 
to be a family corporation the share- 
holders must so elect. Note that it 
is not a corporate election but share- 
holders’ election. The election must 
be unanimous and unless the docu- 
ment of election states that it is for 
more than one year it is gvod for 
only one year, provided there are no 
changes in the shareholder personnel. 
Generally speaking the election must 
be made each year. An election can be 
revoked at any time. This election to 
be treated as a family corporation is 
regarded as extending a privilege to 
the shareholders. On the other hand 
parliament intended that the “person- 
al corporation” section should oper- 
ate as a deterrent to one-man corpora- 
tions or as a deterrent to that method 
of minimizing the wealthy man’s in- 
come tax. Unfortunately it so oper- 
ates, on a strict, legal construction, 
that a commercial trading company, 
the revenues of which fall to the ex- 
tent of having its investment income 
equal or more than one-quarter of its 
revenue, becomes a personal corpora- 
tion although it was never formed to 
minimize taxes of its shareholders 
nor did it so invest in revenue-bearing 
securities. It is such simply because 
its trading profit was small and the 
shareholder, who might have received 
a dividend but for the low profit is 


+ BACKBONE OF BUSINESS 


oo has been a great deal of 

speculation in business circles 
recently, and particularly in the auto- 
mobile world, as to what Henry 
Ford’s next move will be. He has 
built up a huge organization, has 
amassed what is considered to be the 
world’s greatest private fortune, and 
the business has remained under the 
control of himself and his son. There 
has been some talk of further price 
reduction on the company’s product, 
and jn this connection an article in 
the New York Sun states: “Motor 
men are sceptical of a price reduc- 
tion. They point out that the Ford 
dealer organization must be con- 
sidered as well as the Ford purse. 
While Ford himself might get along 
on smaller income, the dealers are 
scarcely likely be satisfied with price 
schedules which would mean further 
reduction in their share. Ford’s 
dealer organization is, after all, the 
backbone of his business.” 

The great dependence of one of the 
world’s largest industries upon its 
dealer organization and its contact 
through dealers with the consuming 
public is indicated by the foregoing. 
Manufacturers sometimes overlok the 
the fact that their own success is 
largely dependent upon the success 
of theres. Much attention is sometimes 
given to achieving the utmost effi- 
ciency in production and, perhaps, in 
distribution to the jobber and retailer, 
but there the interest of the pro- 
ducer too often drops. If the retailer 
is not able to handle that manufac- 
turer’s product and sell it in suffi- 
ciently large volume, then there is 
an unfavorable reaction upon the pro- 
ducer. A chain is no stronger than 
its weakest link, and a close contact 
with a group of efficient retailers is 
one of the greatest assets to any in- 
dustrial concern. 


EDITORIAL NOTES 


TORONTO is seeing “East Lynne” 
this week. There is no truth in the 
rumor that Hart House Theatre will 
revive “Uncle Tom’s Cabin.” 


WILLIAM LYON MACKENZIE 
was premier of Canada from 1874 to 
1878. Or so we are told by a new 
booklet published by a life insurance 
company. i's 

THOUSANDS who do not know 
what C. P. R. stock is selling at, can 
tell you that Rogers Hornsby got 
$100 a share for his stock in the St. 
Louis baseball club. 


* * £ 

CROOKED stock promoters often 
use the shareholders’ list of the larg- 
est and most reputable firms for their 
direct-by-mail promotion work. Which 
is the reason why one of Canada’s 
wealthiest men received the other day 
a letter beginning “Are you going to 
— on a small salary all your 
ife”’? : 


*- *¢ 

OFFERINGS in one day of $5,- 
000,000 of Minnesota and Ontario 
Paper Company bonds and $13,000,- 
000 of Spruce Falls Power and Paper 
Company bonds indicate how Ameri- 
can capital is flowing into Canada. 
But it is getting no strangle-hold on 
our resources. Canadian investors 
shared in each issue. : 


Former Food 


lumbia’s coast is 4,000 miles but the’ 
mind of H. B. Thomson spans such a! 
gap in a twinkling. Having completed 
the work of promoting the New-! 
foundland Power and Paper Company 
and seeing that company off to a good 
start, Mr. Thomson turned his atten- 
tion to the copper mining in British 
Columbia and now it is announced 
that he has got together British cap- 
ital to rehabilitate the Old Ladysmith 
smelter which will now be made avail- 
able for custom work for the coast 
copper mines, thus opening up new 
mining possibilities on the coast and 
in the Portland Canal district. 


Offered Opposition 


Mr. Thomson now makes his head- 
quarters in London, where he is one 
of the most Canadian of Canadian 
citizens of the Empire’s capital. Can- 
ada almost retrieved him when, so it 
is understood, he was offered the post 
of Conservative leader of British Co- 
lumbia, but he turned it down. 

Coast politics would not have been 
a new field for Mr. Thomson. He was 
whip of the McBride administration 
for ten years, resigning in 1916 to 
take up war work for the Federal 
government. He was chairman of the 
commission that built 5-masted 
schooners. Then he became food con- 
troller for Canada. He did excellent 
work on this job, it is universally ad- 
mitted, marshalling the resources of 
the nation most efficiently. 

Now Financial Promoter 

Going to London as acting chair- 
man of the Canadian mission in 1919 
he decided to remain there and become 
a financial promoter. The Newfound- 
land Power and Paper Company and 
the new Ladysmith smelter organiz- 
ation are products of his effort. He 
has found time, though, to make an 
extensive report to the British gov- 


INCOME TAX PROBLEMS 
Personal and Family Corporations 


By an Income Tax: Expert 
PROBLEM NO. 16.. 


By the — to ee : es 
Act of 1 a corporation, the ! 4 
cauleat stock of which f “controlled ceived it. It should be kept in mind 
by one person who resides in Canada 
his wife 
or any members of his family or by 
any corporation of them” and 25 per 
cent of the income of which is from 
revenue-bearing securities, is a “per- 


If the capital stock is 75 per cent. 
“owned by the members of one family, 
one or more of which members take 
an active part in the business of the 
corporation” and 25 per cent. of its 
income is not from revenue bearing 
securities, then it is a “family corpor- 


If the gross revenue of a personal 
corporation is to the extent of one- 
quarter earned from “the traging in 
securities or from interest, dividends 
or rent,” then the income of the cor- 
poration will not be taxed to the cor- 
poration but will be taxed in the 
hands of the shareholders, whether 
distributed by way of dividend or not. 

Gross income is defined as the sum 
of the net profits from each source; 
for example, if from the operation of 
the factory, store or commercial busi- 
ness, as the case may be, the net 
profits were $9,000 and the income by 
way of interest and dividends from 
securities in which the company had 
invested were, net, $3,000 or more, the 
gross revenue would be $12,000, then 
the company is a personal corporation. 
If the investment income were less 
than $3,000 it is not a personal corpor- 





Buys Ladysmith Smelter 


From Newfoundland to British Co-/| f& 








nevertheless called on to pay & tax 
on this profit, just as if he had re- 


that besides the revenue factor oper- 
ating to cause this there is as well 
the fact of the stock being held by one 
man, his wife and family. If the stock 
is more widely held no question arises. 


What is Family? 

If regard is had to the two defini- 
tions that opened this article, it is 
obvious that the word family in the 
family corporation section while de- 
termined by the minister and his de- 
cision “shall be final and conclusive” 
is meant to be wider in its scope than 
as used in the personal corporation 
section. So far as can be ascertained 
it appears that family includes the 
brothers and sisters of one family and 
from them ascending their father and 
mothers, while descending, their 
children and grandchildren, together 
with the husbands and wives of each, 
as the case may be. 

On thé other hand, the word family 
as used in the personal corporation 
section is much more restricted. . It 
probably only includes the husband 
and wife and their sons and daughters 
and no more, except where it can be 
shown that others are holding on be- 
half of the “family.” That, however, 
is not really now under consideration. 
The family in such a case is acting 
in law by themselves. You could not 
group the father and mother and the 
grandsons and. grandaughters to make 
a personal corporation. 

It will be observed that the ‘share- 
holders of a personal corporation may 
be well within the definition of 
“family corporation” but are removed 
therefrom by reason only of the na- 
ture of its income. 


Shares Held By Estates 


If the shares are held in part by an 
estate, members of the family for 
family corporation purposes being the 
beneficiaries of the income from the 
shares so held, then it would seem to 
be within the meaning of the act to 
look through the estate and include 
such beneficiaries just as if they 
themselves held the shares in their 
own names. 

On the other hand, as to personal 
corporations, if the shares are held 
in part by an estate irrespective of 
who the beneficiaries may be such 
shares could not be included to make 
up the necessary percentage (51 per 
cent.) to bring the company within 
the meaning of personal corporation. 
The explanation of the distinction 
lies in the fact that the family cor- 
poration is to be liberally construed 
in accordance with its intent while 
the personal corporation section, be- 
ing in the nature of a penalizing sec- 
tion, must be strictly construed. 




























Previous Articles 
Now Reprinted 





The series of articles on in- 
come tax problems that have 
been running in The Financial 
Post have been one of the most 
valuable features we have ever 
published. Acceding to numer- 
ous requests that we make these 
available in permanent form, 
we have re-published the first 
fifteen articles in booklet form. 
A purely nominal charge of 25 
sents per copy is being made to 
cover the expense of printing 
and binding the booklet. 


Controller 





H. B. THOMSON. 





ernment on hog marketing in the 
British Isles. 

Mr. Thomson haled originally from 
County Down. His father was cap- 
tain in a Highlanders’ regiment. His 
own career started in an export ship- 
ping office in London where he was a 
clerk, but shifted to British Columbia 
when he came out to Canada to work 
in a trading organization during the 
ey mining and land boom days of 











According to an announcement, five 
Canadian Government war and fish- 
ery steamships will patrol the west coast 
of Vancouver Island this season to guard 


the northward trek of Pelagic seals. 















































Massey- Harris 


We have prepared a special 
analysis of this company 
which may be had 
upon request, 
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tivities in the midlands of E 
At the present time he is on the 
of the Stanton Ironworks. Mr. Ten- 
















OBERT HUGH TENNANT, who 

was recently elected chairman of 
the Westminster Bank of London, in 
place of the late Walter Leaf, has long * 
been prominently associated with ac- © 





nant was a director of Crompton’s — 


Bank, one of the famous English 


country banks which was absorbed by 


Parr’s Bank in 1914. He was appointed 
to the board of the larger institution ~ 


and two years later became deputy 
chairman of Parr’s Bank. In 1916 
Parr’s Bank became merged in the 
London County Westminster and 
Parr’s Bank, and in 1918 Mr. Tennant 


was elected joint deputy chairman . 


with Sir Montagu Turner of what 
was later to be called Westminster 
Bank,.Ltd. For several years Mr. Ten- 
nant was a member of the advi 
council of the Board of Trade. He 
now a member of the Council of 
Foreign Bondholders, and is also on 
the boards of the Bank of British 
West Africa and the British Italian 
apres Corporation. He was born 
in 1860. 


Rupert Beckett, who succeeds Mr, — 


Tennant as deputy chairman, was a 


peut in Beckett & Co., the banking © 
ouse of Leeds, Yorkshire. When a 


few years ago this was absorbed by 


Westminster Bank, he was appointed _ ie 
to the board of the latter institution. | 
He was born in 1870 and is a director — 


of London & North Eastern Railway, 
the Royal Exchange Assurance 
poration and the 
Bank. 
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5% Serial Gold Bonds. 


Dated February Ist, 1927. 


Nationale, Quebec or Montreal, or by the 
agents of La Banque Canadienne Na- 
tionale at Toronto at the option 
of the _ holder. 


Bonds may be registered as to principal 
Denomination — $1,000 
PRICE: Rate to Yield 4.75% 


Full particulars on request. 
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Your Investments 


 Tnvestment questions and problems submitted by subscribers of The 


cial Post will be answered by 


will be published in this column. 
subscribers. A two-cent stamp or 


letter and those of general interest 
e@ cannot extend this service to non- 


stamped envelope must always be 


enclosed to cover-the direct reply. 


Canada Biscuit Co. 


‘Will you please give me your opinion 
of Canada Biscuit Co.’s 64% per cent. 
fund gold bonds, series A, due 


ey 1, 19462 The purchase price is to 
be 101. 


The 6% per cent. sinking fund gold 
bonds of the Canada Biscuit Co. are a 
grade of industrial bond. The 


’ price quoted to you is one point above 


the price at which they were offered 


_ to the public last May. 


While the results of the first year’s 
tions of the merged company are 

not yet available, it is fair to assume 
that earnings have been more than 
adequate for interest on the bonds. 
The assets back of the bond are ade- 


quate. ‘ 





Cosgrave’s Brewery 

Will you kindly advise me your opinion 
of Cosgrave Brewery stock now selling at 
$7 the share and what possibility it has 
anne higher during the coming sum- 
mer 

All the brewers in Ontario expect 
to make good profits when the new 
Ontario liquor law comes into effect. 
‘There is a possibility that the indus- 
try will become overcrowded in which 
event the weaker companies will suf- 
ter. 

Cosgraves have the advantage of 
having remained permanently in the 
field during the period of so-called 
prohibition and they are now actively 
operating and paying dividends. 

_ In our opinion all of the brewery 
issues are speculative. 


Continental Casualty 

Will you be kind enough to advise me 
of the rating of the Continental Casu- 
alty a , and whether in your opin- 
jon the health and accident insurance 
sold by this company is a good policy to 
buy? 

The Continental Casualty Company 
is regularly licensed to do business 
and is we believe thoroughly sound 
financially. 

They write a number of different 
accident and health policies to serve 
persons of varied needs. Any one of 
these policies would undoubtedly 
prove satisfactory. They have a spec- 
tal motorists’ complete accident con- 
tract which pays double indemnity for 
any accident caused while riding in or 
by being struck by an automobile. 





Ice-o-Matic 

T have 10 shares of Ice-a-Matic. What 
is your opinion of this? 

Ice-O-Matic is a new company with 
some good men in it but which is em- 
barking on a field where there are 
at least two companies of great fi- 
Rancial strength. Ice-O-Matic on the 
0 hand is starting out with cap- 


A Review of Business 
Conditions 
Which Investors Should Read 


Our publication Investment Items is a com- 
mentary on Canadian business and financial 
conditions, and contains-information which all 
investors will find of interest and value. 


A copy of the current issue will be sent you 
on request. Use the coupon below. 


Royal Securities Corporation 
LIMITED 
164 St. James Street, Montreal 


Please send me “ Investment Items.” 


aN | me 





italization rather moderate. This mod- 
erate capitalization would work to 
the benefit of shareholders if it be 
adequate for the purpose but if it 
proves inadequate a re-organization 
might be necessary before the com- 
pany. could begin to eurn its way. 

At the best, shares in Ice-O-Matic 
must be considered speculative as are 
shares in practically all new enter- 
prises. 





Dodge Bros. 


Dodge Bros. has made no worth while 
appreciation in price during the winter, 
but I understand they are coming out 
with a new model in the spring. Do 
your think that series A is a good buy 
at present prices? 

The non-voting common stock of 
Dodge Bros. Incorporated must re- 
main a highly speculative security for 
some time to come. There are experts 
who consider the immediate outlook 
of the motor companies somewhat un- 
-ertain and Dodge Bros. is in the po- 
sition or having to change the model 
and go through an expensive period of 
re-adjustment in connection there- 
with in order to maintain a satisfac- 
tory volume of sales. It would be ad- 
visable, in our opinion, to await the 
events of the next few weeks or 
months before investing in this stock. 


Laura Secord, Etc. 


Following is a list of investments 
which I hold and from which I am try- 
ing to get enough income to live on. I 
own my own home, therefore find I can 
get along on $100 per month, and figure 
on_re-investing anything over that. 

Your advice re the following list as 
investments both for income, safety and 
appreciation will be much obliged; also 
any recommendations of switches and 
reasons for same. 
$1,000 City of Calgary 5% at 100. 
$1,000 Gatineau Power 5% at 94. 
$1,000 Page Hersey 6% at 100. 
$1,000 Canadian Bakeries 644% at 103.84. 
$1,000 Prov. of British Columbia 44%4% at 95.66. 
$1,000 Howard Smith Paper 7% at 105. 

1,000 International Paper Deb. 6% at 99. 
1,000 Argentine Nation 6% at 99%. 
2,500 Canada Steamships 6% st 97. 

5 shares Laura Secord Prfd. 7% at 100. 
15 shares Cosmos Prfd. 7% at 93%. 

10 shares Page Hersey Prfd. 7% at 100. 
5 shares Studebaker Common at 55. 

10 shares Cosmos Common at 16. 

5 shares Kelvinator Common at 17. 

6 shates Can. Bank of Commerce. 

15 shares Royal Bank of Canada. 

$9,000 in Mortgages on properties, 8%. 

We wish to congratulate you on 
your investments. There appears to be 
no item in the list which is not ‘sound 
with a reasonable degree of diversi- 
fication so that if anything should 
happen to one or two of the securities 
your total income will not be ser- 
iously affected. : 

If you have further sums to invest 
you might possibly incre: se your par- 
ticipation in Laura Secord bv buying 










ee 


THE F 


a few shares of the common. We also 
think that Cosmos Imperial and Page 
Hersey common are worthy of consid- 
eration. Kelvinator is an industry 
which has a great future, the only ob- 
jection to the common. stock of this 
company being that there is a great 
deal of it. Presumabl-- your mort- 
gage investments are in your own. 
neighborhood and that you can your- 
self judge accurately as to the posi- 
tion of this investment. 

Some _ participaticn in Canada 
Steamship Lines tommon, Canadian 
Bakeries, or Howard Smith common, 
should prove profitable. 


Canadian Paperboard 


Are the bonds of the Canadian Paper- 
board Company a safe investment? 
notice that they are selling at a low 
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even more seriously affected by the 
drop in the price of crude. 

If you are interested in common 
stocks which have a reasonable chance 
of appreciation in the next few 
months, we would suggest Laura Se- 
cord, Cosmas Imperial, and Christie 
Brown. 





Canada Bread 


I would like your opinion of Canada 
Bread, Stee! of Canada, Imperial Oil and 
Manitoba Central Mines. 

Canada Bread preferred is a parti- 
cipating preferred stock. The com- 
pany is doing very well and there is 
reason to believe that your experience 
with this investment would be happy. 

Steel of Canada preferred is one of 
the best investment stocks in our 
opinion. Besides being a prior claim 


price, which indicates, perhaps, that thes on earnings it is participating after 


issue is speculative. Has the company a 
good management? 

After payments of all charges in- 
cluding depreciation, the Canadian 
Paperboard Company during the nine 
months fiscal period ending March 31, 
1926 had $100,000 applicable to its 
bond interest and tax requirements of 
$48,000. This is a satisfactory ratio 
of earnings to bond interest require- 
ments and we believe that these bonds 
would be a very suitable investment 
for you. 

One of the reasons why the bonds 
are perhaps selling out of line, is due 
to the fact that the. Canadian Paper- 
board Company is not a particularly 
large organization. Its total assets 
amount to $3,382,256. The company is 
growing and we believe in the future, 
its earning power will increase. More- 
over, its destinies are guided by a 
very capable management. 

No, we do not consider this issue 
speculative. 


Hilton Bread Co. 


Enclosed is folder from A. E. Pearce 
& Co., re Hilton Bread Co. preferred 
stock carrying bonus of common stock. 
Would you kindly give your opinion of 
this as an investment for a man on mod- 
erate salary who already holds $4,000 in 
government bonds. Am considering pur- 
chase of 100 shares. 

We would suggest that you do not 
invest too much in Hilton Bread Co. 
preferred stock. We do not know any- 
thing against this company end in 
fact have reason to believe it is now 
making progress, but we are inclined 
to be doubtful of the proposition be- 
‘ause of the fact that the prospectus 
does not contain all the information 
that prospectuses shouid contain. We 
would point out that there is no bal- 
ance sheet and the amount of the 
appraisal of the property is not given. 
The fact that investors in Canada 
Bread Co. have been fortunate in the 
last fifteen years does not make it 
ertain that investors in Hilton Bread 
Co., a smaller competitor of Canada 
Bread Co., are going to gain. 





Seagram’s 
Will you give your opinion of the pos- 
sibilities of the stock of Joseph E. Sea- 
gram & Sons, Waterloo? Will the evi- 


dence so far given in the customs in- 
vestigation have a favorable or unfavor- 
able effect on the stock? 

The customs enquiry probably will 
not affect the company now operating 
the Seagram Distillery for the reason 
that any fault to be found with the 
former owners of the distillery cannot 
be a charge against their successors. 


There are two opinions as to the fu- 
ture of new Seagram company. One is 
rather favorable and the other is in- 
clined to take the view that the cap- 
italization of the company is some- 
what excessive in view of the com- 
paratively small stock of liquor which 
Seagrams have on hand. In justice, 
however, it must be pointed out that 
this view appears to emanate from 
interests which are affiliated with 
competitors. 

Unhampered ty a prohibition law, 
the distilleries in Ontario should do 
fairiy well in the next few years. 


Building Mortgage Bonds 

I would ask you to advise me re an 
investment of $500 in United Bond Co.’s 
Bloor Street issue and $500 in their 
Manufacturers’ Building. Both issues 
are floated by the United Bond Co., and 
are first mortgage bonds. 

The Bloor Street and the Manu- 
facturers’ Building bond issues, spon- 
sored by the United Bond Co., are a 
reasonably safe investment. 

The bond company is a subsidiary 
of the United Bond Co., of Detroit, 
and has been in business in Canada 
for some years. They have an ex- 
cellent reputation in respect to treat- 
ment of their bondholders. 


All of the vroperties constituting 
the respective securities of their vari- 
ous bond issues are being operated 
successfully. At least three properties 
have in a brief time changed owner- 
ship at prices ranging from 10 per 
cent. to 25 per cent. higher than the 
United Bond Co.’s appraisal upon 
which bond issues were based. This 
speaks well for the conservatism ex- 
ercised by the company in its ap- 
praisals. 


Alberta Pacific Grain 


As a subscriber, I would be glad _ to 
have your opinion of Alberta Pacific 
Grain at about 22, and Imperial Oil at 
about 44, for a speculative investment 
of about $1,000; also International Pete 
and any others you might have in mind. 

Alberta Pacific Grain at 22 appears 
to be a fairly promising speculative 
investment. 

Imperial Oil at 44 is considered by 
some investors to be a bit high but 
the experience of investors in this 
company over a term of years has 
been extremely happy and there is no 
reason to believe that the future will 
tell a different story. A 

The immediate future of this com- 
pany possibly will be affected by the 
drop in the price of crude oil in the 
mid-continent field, but the rise or fall 
in the current earnings of the com- 
pany is cause for neither great elation 
nor chagrin. 3 

International Petroleum is a pro- 
ducer of crude oil and will find itself 


the common has received 7 per cent. 
and it is to be expected that within a 
year or two the dividend rate on both 
stocks will be increased. Steel of 
Canada does well year in and year out 
because its management is efficient 
— because its products are diversi- 
ied. 

Investment in Imperial Oil is at- 
tractive because the record has been 
excellent. It is known that the com- 
pany has large cash reserves and it 
is possible that there will be further 
distribution of profit. The only ob- 
jection to investment in Imperial Oil 
is that the company declines to give 
to its shareholders the information to 
which they are entitled. 

Manitoba Central Mines, in the 
opinion of our mining editor, is a very 
good prospect with the probability 
that production will be achieved some 
time in 1927. 


Sound Common Stocks 

I am considering purchasing the com- 
mon shares of the following companies: 
Brazilian, Montreal Power,, Dominion 
Textile, Canada Cement, C. P. R., and 
Winnipeg Electric. What do you think 
of my choice? 

In our opinion, all the stocks which 
you have named are sound purchases. 

We believe that before the close of 
the year Brazilian Traction may sell 
as high as 150. In the meantime there 
may be some minor reaction but we 
do not know. All the stocks which you 
have named you should purchase with 
the idea of a long hold. Any one or all 
of them might decline in price to- 
morrow—this, however, we consider 
most unlikely and think that they 
would all be more inclined to move 
upwards. However, you cannot ex- 
pect any immediate appreciation in 
any one of these securities. They are 
entirely a long hold proposition. 

Of your list, perhaps Shawinigan 
Water and Power common looks the 
most attractive but we must admit 
that you have made an_ excellent 
choice. If you believe in the future 
of Canada, then you must also believe 
in the increasing earning power of the 
C.P.R., for one cannot advance with- 
out the other. If you spread your in- 
vestment over all these seven stocks, 
we believe that you cannot fail to 
make a satisfactory profit over the 
next two or three years. 


Port Alfred 


One of my clients has asked me to ob- 
tain your opinion on the advisability of 
selling $2,000 in Government of New- 
foundland, 5% per cent. bonds at 102.50 
and purchasing with the proceeds 20 
shares of the Port Alfred Pulp and Pa- 
per Corporation’s 7 per cent., cumula- 
tive, preferred stock. I would be obliged 
for your opinion on this matter. 

Whether or not your client should 
switch from government bonds into 
preferred stock depends fundament- 
ally upon whether such a_ switch 
would radically affect the proportion 
of the holdings, which your client has 
in gilt edge bonds and in stocks. 

The Port Alfred Pulp and Paper 
Corporation’s 7 per cent. preference 
shares are an excellent investment. 
We believe the company could main- 
tain dividends on this stock even if 
the newsprint industry experienced 
harder times than those through 
which it is now passing. 

Due to the over expansion of the 
newsprint industry in this country, it 
is generally anticipated that earnings 
of the newsprint companies -will show 
some decline during the current year. 
This probably will not be true of 
Port Alfred as that company in- 
creased its newsprint capacity ma- 
terially between the middle of 1926 
and the present time. 

There is a possibility though, that 
the stock might sell lower before the 
close of 1928—depending on the gen- 
eral market level of the newsprint 
stocks. In any event, we consider the 
purchase of the stock at present prices 
to be an excellent investment for a 
long hold. 





Provincial Bank 


Will you let me have your views re- 
garding the shares of the Provincial 
Bank of Canada. I understand they are 
selling. at 124 and paying 9 per cent., 
thus yielding over 7 per cent. Judging 
from the yield, the stock must have 
some speculative element surrounding it. 
Would I be well advised to invest a small 
proportion of my holdings in this stock. 

The shares of the Provincial Bank 
of Canada are selling at about 124 at 
the present time and the bank has 
been paying a 9 per cent. dividend 
since July 1, 1920. 

Last year, the bank’s profit and 
loss account showed net earnings for 
the year of $407,259, as against re- 
quirements of $404,534 for taxes, divi- 
dends and amortization in full of the 
cost of the installation of new 
branches. Thus you will see that the 
earnings are not greatly in excess of 
the dividend requirements. The banks 
balance sheet presents a satisfactory 
appearance. 

One of the reasons why the shares 
sell on such a high yield basis is due 
to the fact that first of all they are 
not listed on the exchange and simply 
change hands between brokers and, 
secondly, because of the double liabil- 
ity clause, the shares of the small 
banks are not particularly popular 
with the public. : 

In the event of a bank failure, as 





When Women 
Invest 


Men Salesmen With 
Women Clients Tell of 
Experiences in Selling 
Securities Suitable for 


Buyers; Diversification 
is Essential. 


A REGULAR FEATURE 





One of the salesman for a large in- 
vestment banking house, who has a 
number of women clients, says that 
he has no set rules in recommending 
purchases by women. If she is a young 
woman earning a fairly good salary, is 
living at home and not wholly depen- 
dent on her earnings for the neces- 
saries of life, she can buy somewhat 
less conservative offerings than can 
a woman who is dependent on income 
from investments for the care of her- 
self, and perhaps of children. 

The business woman, if she exer- 
cises ordinary care, can indulge in the 
business man’s investments and the 
result should be happy from the view- 
point of income and safety of prin- 
cipal. If she happens to be so placed 
in a business where she has an oppor- 
tunity to learn something about in- 
vestments, or if her employers and 
business superiors give her the benefit 
of their experienced counsel in such 
matters, she reasonably can venture 
into sound industrial stocks. 


Inherited Stocks 


But women as a rule, it is claimed 
by a man who has sold many securi- 
ties to women, are apt to play hunches 
or prejudices rather than exercise 
good judgment. A widow sometimes 
will insist on holding on to securities 
bought by her husband when such se- 
curities are not suitable for a widow, 
however suitable they may have been 
for the husband while living. He may 
have acquired them as a temporary 
investment or speculation. But some- 
times his widow cannot be convinced 
of that. It is a matter of loyalty that 
she hang on to them rather than con- 
vert them into good bonds. 


Then there are women who go to 
the other extreme and will not for a 
moment consider anything a safe in- 
vestment that is not a government 
bond. There have been instances of 
women refusing to consider even a 
Canadian National Railway bond 
guaranteed, both as to principal and 
interest, by the Dominion govern- 
ment. These women sometimes could, 
by dealing with an investment bank- 
ing house or trust company of recog- 
nized standing and integrity, increase 
their income to a more comfortable 
living point by putting a part of their 
holdings into a diversified list of good 
railway or first-mortgage bonds of 
an industrial. It is not always ad- 
visable, of course, for the woman to 
depart from the rule of government- 
bonds-only for women dependent on 
income from investment. But some- 
times it is expedient and reasonably 
safe when the advice comes from hon- 
est sources and the dealings are with 





you are aware, the shareholders may 
be called for a further sum equal to 
the par value of their holdings. 

We believe that you would be safe 
in investing a small percentage of 
your total resources in the shares of 
the bank. 


Announcement 


Massey-Harris 


“he business of this com- 
pany, which has been in 
profitable operation for 80 
years, is one of the out- 
standing successes in 
Canadian industry. 


The 7% preferred stock, 
as the senior security 
of the company, is en- 
titled to highest ranking 
as an industrial invest- 
ment of substantial 
return. 


We recommend its pur- 
chase at the current 
market price of about 109 
and at your request we 
shall be pleased to send 
you a full description. 


Ask for Circular M5 


Greenshields 
& Co 


Members Montreal Stock Exchange 


17 Si. John St., Montreal 
also Mount Royal Hotel Building 
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investment bankers of known stand- 
ing in the community. 

A tendency of many women inves- 
tors which also has been observed by 
a man who sells to women is that they 
are unwilling to diversify their hold- 
ings. If they are told that a certain 
industrial bond is high grade, they 
at once either will refuse to consider 
it at all or would put too great a pro-: 
portion of their earnings into the of- 
fering. 

The principle of diversification is 
all-important. James B. Forgan, the 
president of the First National Bank 
of Chicago and the First Trust & Sav- 
ings Co. of that city, says that his 
fortune was made out of his purchases 
of the bank and savings company’s 
stock and the stock of the American 
Raditor Co., of which he is, and has 
been for many years, a directer. He 
has not diversified in his active busi- 
ness life. But he was the head of one 
institution which controlled the other 
and he was a director of the industrial 
company. He had all his eggs in two 
baskets and he kept a close eye on 
the two baskets. He was the princi- 
pal guardian of one basket and one 
of the principal guardians of the 
other. There are many other fortunes 
which have grown in the same way. 

Investors as investors are not in 
position to watch the basket into 
which they have put all their eggs. 
Hence it is important that they do not 
put all their eggs into one basket. If 
they use a dozen baskets for a dozen 
eggs and the dozen baskets are not 
in the same push-cart liable to be de- 
molished by the first careless automo- 
bile driver, comparative safety is the 
result. It would be extremely improb- 
able that a dozen push-carts would be 
demolished by careless automobiles at 
the same time. 





A PARTNERSHIP HAS BEEN ARRANGED, BETWEEN W. P. 
HICKEY OF W. P. HICKEY & CO., MONTEEAL, AND JOHN 


R. MEGGESON OF CITIZENS 


BOND CORPORATION, LTD., 


TORONTO, TO CONDUCT A GENERAL STOCK BROKERAGE 
BUSINESS UNDER THE FIRM NAME OF 


Hickey, Meggeson & Co. 


Members: Montreal Curb Market 


Royal Bank Bildg., 
Toronto, Can. 
Adelaide 1541-1542 


Insurance Exchange Bldg., 
Montreal, Can. 
Main 3011-6920 


THE BUSINESS AND MANAGEMENT OF W. P. HICKEY & 
CO. AND CITIZENS BOND CORPORATION, LTD., ARE NOT 
AFFECTED BY THIS PARTNERSHIP, AND WILL CONTINUE 


AS HERETOFORE. 








Lougheed & Taylor, Limited 


Calgary, Canada 






Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed on the oil situation. 


We are in the market at all times for 


British Columbia 


Manicipal Bonds 


British Columbia Bond Corporation, Limited 


H. E. Beorman, Managing Director 


VANCOUVER, B. C. 


VICTORIA, B. C. 


NANAIMO, B. 
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Minnesota and Ontario Paper 


age, 6 per cent., bonds, series C, of the 
ta and Ontario Paper Co., is be- 
ing offered for public subscription this 
week by a strong Canadian and Ameri-| wValuation—Independent appraisal of hydro- 
is company was in-| electric and hydraulic developments, paper 
and sawmill plants, exclusive ~4 ——e. — 

uired extensive timber and power | ber limits, aggregate an amount greater n 
feaoen from the Ontario government, | first mortgage sinking fund gold bonds to be 


: : er = tstanding. 
which it has been gradually bringing un- | Presently _—~ i - en 


der development. Sinking 
Upon completion of additions now | © bonds by maturity. 


nearing completion and provided for, 


ean syndicate. 
corporated in 1908, and since then has 


one of the largest of its kind in Canada. 
Combined plants will have an gate | 500,000. 
annual capacity of 250,000 tons of news- 





and operating have a combined generat- 


is under construction 10,000 additional 


making a total of 85,000 hydro-electric 
h.p. and 20,000 electrical h.p. generated 
through steam turbines, which will be in 
operation early next year. 
Details of the issue follow: 
$5,000. 


000 
Minnesota and Ontario Paper Co. 
ae ee eee Fat Op Sid Beaks 


Dated Apr. 1, 1927 Due May 1, 1950.| poration at Saskatoon. Mr. J 
Business—Newsprint, insulated material,| has lived in Winnipeg for the past 13 


hydro power. years. 













NORA See ee ly Bee ar eae tie eae Rt 1. 9 omcetih ce Re 















North of Scotland 


roe id see Saar af 


SNC ae ey 
















ADDRESS 


aan a 







» ee 
— ee 


Gatineau Power Company 


5% First Mortgage Gold Bonds 
Due June 1, 1956 
Interest payable June 1 and December 1 
Coupon Bonds in $500 and $1,000 Denominations 


Gatineau Power Company controls water power 
apa! - potential capacity in excess 


be almost three times annual interest requirements 
on the above issue of bonds, the earnings from the 
Ontario Hydro-Electric Power Commission contract 
alone being over 1.8 times these interest charges. 
We recommend these bonds as a sound and 
attractive investment. Circular upon request. 


Price at Market to yield about 5.15% 
The National I City Company 


Head Office—St. James and St. Peter Streete—Montreal 
00 King Serene ast 204 Blackburn Building 716. eens 


OTTAWA 210 









The contribution of sound 
Industries to the 
Nation’s Wealth 


Sound Canadian industries have furnished a large 
share of the profitable opportunities for sound invest- 
ment during the past half-century. 


Hanson Bros. have been prominently identified 
with the distribution of high grade securities of this 
character to investors. 


HANSON BROS. 


Founded 1883 
HB Invesiment Securities 
Montreal: 160 St. James St. 


Terento: 330 Bay Street 
Ottawa: 63 Sparks Street 


MORTGAGE LOANS 


Funds available for Loans on the security of improved Farm Lands 
OSLER, HAMMOND & NANTON Limited 


WINNIPEG 


Representing: Law Union and Rock Insurance Co. Ltd., Oster & Nanton T pany, 
Canadian Mortgage Co., Ltd. The Dominion & Generel treet ciehted. 





Make each dollar you save 

* carry its fair burden. It 
A Fair should bring you from 51, % 
to 7% with safety for your 


Burden principal. 


Government bonds and bonds 
of well-established industries 
are good investments. They 
bonds. pay you up to 7% on every 


Our advice on invest- 
ment matters will 
help you. Ask for our 
Met of, sound 


dollar put into them, 


JOHNSTON 
»e WARD 


14 King St. East, Toronto, Ont. 
171 St. James St., Montreal 


Please send me your list of sound bonds. 
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News of Investme 


B 
NEW FINANCING 
NOW ARRANGED 


Company Will Operate 74 
Stores in Ontario and 


Markets 


OFFER BONDS OF 
SPRUCE FALLS CO. 


New Issue 
QUEBEC SOU 


i POWER CO 
Small Block of Milan RPORATION 
Bonds Offered in Canada 
A small block of City of Milan 6% per 
cent. bonds, external loa 
being offered to the Ca 
Dominion Securities Cor 
of a $30,000,000 issue su 


the second largest cit, 
Italy, being exceeded in 





n of 1927, are 
dian public by 
p. This is part 
bscribed to by 


Large Issue of New Power and 
Paper Concern 








offering of $13,000,000 5% per 
cent., first mortgage serial bonds, of 
Falls Power and Paper Co., is 
being made by an American and Cz 
adian syndicate, the Canadian end being 
Wood, Gundy and Co., and 


the most im- 
al and financial cen- 
y and includes among 
tries the manufacture 
silk and cotton 
leather and rubber products, and 
It is a converging point of 
rincipal railroads of Europe, via 
on and St. Gothard tunnels. Thi 
ortance of the city is indi- 
cated by the fact that the three largest 
Italian banking institutions have tneir 
main office in Milan. 

The bonds are being offered at 92, and 
accrued interest to yield 7.19 per cent. 


HAYES WHEEL ISSUE 
QUICKLY OVERSOLD 


Well-Known Auto Part Pro- 
ducer Affects Con- 


-| portant commerci 
tres of that countr 
its principal indus 
of electric equipment, 





First mortgage bonds of Arnold 
Brothers, Ltd., amounting to $1,300,- 
000 and bearing interest of 6 per 
cent., are being offered by Wood, 
This issue, it is un- 
derstood, completes the financing in 
connection with the acquisition of 
Arnold Brothers, Ltd., of the old Arn- 
old Co., and the business of A. Martin, 
Ltd., the latter being formerly con- 
trolled by Wm. Davies Co. 

Under the merger, the new com- 
pany will operate 74 retail stores, of 
which 48 are situated in Toronto, 14 
in Montreal and the remainder 1 
other important retailing centres in 
Ontario. Some of the stores at pres- 
ent are dealing in both groceries and 
meats, but later on it is proposed to 
equip all stores to deal jn both com- 


This company was organized a short 
time ago and is controlled by Kimberly- 
Clark Co., of Neenah, Wis., and the New 
May, 1926, the com- 
pany acquired a sulphite mill of 115 ton 
daily capacity, which has been in opera- 
tion over five years, and a 2,500 
hydro-electric plant in operat 
past four years. ) , i 
provements to the properties, including 


255 Bay St. - Toronto 





financial imp York Times Co. 


Gundy and Co. 








Extensions and 








fifty miles of power 
transmission lines and plant to increase 
capacity of sulphite mill to 230 tons 
daily, have been under way during past 
twelve months and are now nearing com- 


gauge railroad, 








In addition, company has long-term 
leases from the Province of Ontario of 
several undeveloped water powers, the 
largest of which is now being developed. 
The provincial 
granted pulpwood rights on about 4,700 
acres of timber limits, estimated to con- 
tain a supply sufficient to meet the com- 
pany’s maximum capacity requirements 
for 35 to 40 years. 

Details of the issue are as follows: 





r cent. cumulative 


A new issue of 7 
heels and Fo 


stock of Hayes 
Ltd., amounting to $650,000, was q 
oversubscribed when offered to the 


The company, with its predecessors, 
wey week by McLeod, Young, 


is one of the oldest chain store organ- 
izations in Canada, the business of A. 
Martin, Ltd., having been founded 
over fifty years ago. Fifty freehold 
properties are owned by the com- 
pany located in Montreal, Toronto and 
other cities. Earnings have been sat- 
isfactory over a long period of years 
and it is felt that the unification of 
the two organizations will result in 
substantial savings in operation costs. 

Balance sheet of the new merged 
company, after giving effect to pres- 
ent financing, shows current assets 
of $639,966, and current liabilities of 
$113,974. Capital assets and deferred 
laced at $2,400,633 and 
$189,633, while deferred liabilities and 
capital stock total $3,115,810. Balance 
sheet as of January 31st, 1927, is as 


This company is the lar; 
turer of automobile wheels in Canada. 
It is a consolidation of the Hayes Wheel 
Co. of Canada, Ltd., with the Canadian 
subsidiaries, and 
owns modern factory properties at Chat- 
ham and Merritton, as well as at other 
stragetic points in Ontario. 1 
pany manufactures wood and metal disc 
automobile wheels, hubs, rims, front and 


Spruce Falls Power and Paper Co. 
First Mortgage 514 per cent. Serial Gold Bonds 
Dated April 1, 1927 Due $500,000 semi-annually 

Oct. 1, 1930 to Apr. 1, 1943, inclusive. 
Security—First mortgage on all real estate 
now owned or hereafter required, including 
newsprint, groundwood pulp and sulphite mills 
railroad, hydro plants, water and timber rights 
and all equipment and machinery. 
Ownership—Entire stock capitalization is 
owned by Kimberly Clark Co., of Neenah, Wis., 
and New York Times Co. 
Location — Kapuskasing, 
northeasterly of Sault Ste. Marie and 550 miles 
northwesterly from Toronto. 
Output—Sulphite mill will soon be produc- 
ing 230 tons daily, and plant with rated ca- 
pacity of 650 tons of newsprint paper. 
Power—Owns under long term leases un- 
developed water powers of 140,000 h.p. Plant 
now being erected on Mattagami River, with 
rated capacity of 75,000 h.p; initial, 56,000 


Hardwood Co., 





Purpose of ae reimburse ~ 
pany part pend ures made an 
Bonds Offered by Syndicate | be v ade for additions to physical properties 


: . tal. 
A new issue of $5,000,00, first mort- = ee ae collateral first lien on 
all physical property now owned or hereafter 
acquired by company and on all physical prop- 
erty owned by its principal subsidiaries. 


wagon wheels, etc., and, in addition to 
supplying the leading motor car manu- 
facturers in Canada, has a large export 
Great Britain 
European countries, Australia, New Zea- 
land, South Africa, India, and South 

Changes made in the tariff in 1926 
whereby automobile manufacturers get 
the benefit of a drawback of 25 per cent. 
of the duty on parts they import, pro- 
vided 50 per cent. of the cost of produc- 
ing the finished car is incurred in Can- 
ada, is of special value;to the company. 
The policy of Imperial preference, by 
which tariff concessions are given to 
ears of which a substantial proportion 
of the cost is represented by Empire 
materials and workmanship, also works 
to the advantage of the company and 
gives it a commanding position in the 
Empire markets. 

Details of the issue follow: 


Hayes Wheels and Forgings, Ltd. 
7% Cumulative Sinking Fund Pref. Stock 
Business—Automobile wheels 
and wood) and other motor vehicle parts. 
Assets—Net tangible as at January ist, 
1927, were $1,936,835, equivalent to $298 per 
share of the preferred stock. 
Sales—Have increased from $987,120 in 1917 
to $3,824,703 in 1926, or over 287 per cent. 
Earnings—Averaged during past three years, 
after providing for depreciation and fixed 
charges, $20.51 per share on the 


Sinking Fund—Beginning April 1, 1928, of 
10 per cent. of net profits available for com- 
mon dividends is provided for redemption of 
preferred at or under par and accrued divi- 
dends. If stock not obtainable at such price, 
sinking fund is to be maintained as reserve. 

Protective Provisions—Strong protective pro- 
visions are made for the holders of this stock 

Management—There will be no change. 

Purpose of Issue—Redeeming outstanding 
stocks and bonds of constituent companies, for 
improving capital structure and for effecting 
amalgamation of several businesses. 


Earnings—Annua! average four years ended 
San oe ; December 31, 1926, $3,612,863 (last year $4,- 

company and subsidiaries will rank as | 739,444) while maximum annual interest re- 
quirements on first mortgage gold bonds $1,- 


Contract for Output—Kimberly Clark will 
purchase entire surplus output of sulphite and 
New York Times has contracted to purchase 
newsprint of about 50 per cent. of mill ca- 





. Assets—Giving effect to present financing 
tons of high-test Kraft | and appraisals of fixed property discloses net 
iner board, 150,000,000 feet of high | tangible, after deducting all liabilities except 
standard insulating material, and over | these 

150,000,000 feet of rough and finish 
lumber, box shooks and crating. In ad-| Offered—Halsey, Stuart and Co., Brown Bro- 


iti thers and Co., Bond and Goodwin, Inc., of 
dition, power developments now owned New York: bine = ‘on 


ing capacity of 75,000 h.p., with auxiliary | Minneapolis; First Trust and Savings Bank, 
steam turbine plant of 7,000 h.p. There at ee Oe ae — a. 
Leod and Co., Wood, Gundy and Co., and Mac- 
h.p., and a 13,000 h.p. steam turbo plant, | peod, Young, Weir and Co., of Toronto, at a 
price of 100 and interest to yield 6 per cent. 





Adv. on mer. pur. .. 




















Authorized Outstanding 

Ist mtge 544% bds. $25,000,000 $15,000,000 
Ist pref. stock 7% cum. 6,500,000 
2nd pref. stock 7% cum. 
Com. stock (no par) shs. 
Earnings—Net, after taxes and depreciation 
and before income tax, estimated, based on 
operations of completed properties, at $2,867,- 
000; 3.4 times maximum interest requirements 


Purpose of Issue—Proceeds this issue re- 
quired for working capital and to complete 
present building and improvement program 
and at least $13,000,000 will remain with First 
Trust and Savings Bank, Chicago, in trust, 
to be paid out by it only upon construction 


t—Under supervision of Kim- 
Listing—To be listed on the Chicago Stock 


bonds and net current assets of $69,- 


$29,247 and $15,447,164 respectively. Capital Assets— 


Equipment and Leases 
at deprec. values, as 
per appraisals of Ster- 
ling Appr. Co. Ltd... 2,267,401.88 
Equipment and impr. 
(not incl. in appr.), 
183,282.06 2,400,633.94 


Deferred charges ... 


Johnston Goes to Regina 
H. W. Johnston, secretary of the Win- 
nipeg office of the Toronto General 
Trusts Corporation, has been promoted 


Ist mtge. sk. F. gold bds. $1,500,000 $600,000 
Ser. A, 6% bds, due 


Current epee 
Deferred Liabilities— 


gold bds. auth. $2,500,000 
Issued—6 per cent. 
bonds due 1947 .... 


Capital Stock— 


ized, $2,500,000) . 
Co. stock, 81,500 shs., 
no par value (author- 


ized 150,000 shs.) ... 804,310.64 1,815,810.64 


to the position of manager for the cor- 





syndicate composed of First 
Trust and Savings Bank, Continental and 
Commercial Co., Illinois Merchants’ Trust Co., 
First Wisconsin Co., Halsey, Stuart and Co., 
Wood, Gundy and Co., and Aird, MacLeod and 
Co., at a price of 100 and interest, yielding 
















Particulars of the present issue are: Authorized Outstanding 










Ist mortgage sinking 
fund gold bonds 
Series A, 6% bonds, 
due Apr. 1, 1942.... 
7% cum. sinking fund 
pref, stock ($100 par) 
Com. stock (with par 


& COMPANY, LTD. 
Government and 


Lis teds : Stocks 


Northern Ontario 
AD.3486-7-8 TO 


: Arnold Brothers, Ltd. 
First Mortgage 6% Sinking Fund Gold Bonds 
A 





Dated Apr. 1, 1927. Due Apr. 1, 1947. 


Business—Chain stores handling groceries 
100,000 shs. 50,000 shs. 

Listing—Application will be made to list 
common and preferred on Toronto Stock Ex- 


Offered—MacLeod, Young, Weir and Co., 
at a price of 100 and interest, with a bonus 
of 3 shares of common stock with every 10 
shares of preferred. Fractional shares of com- 
mon stock will be adjusted at $25 a share. 


Properties—Operates 74 retail 
Montreal, Toronto and other centres in On- 
tario; 50 freehold properties. 

(Upon completion of present financing). 


Capitalization— 


ist mtge. bonds 500, 

7% cum. conv. pfd. shs. 2,500,000 

Com. shs. (no par val.) 150,000 shs. 81,500 shs. 
A. 







Authorized Outstanding 


















According to the secretary of the Okan- 
agan Tobacco Growers’ Association, the 
acreage to be planted about Kelowna this 
year will be 250 acres; at Oliver 90 acres 
and at Vernon approximately 40 acres. 


BONDS 


St aes Kae’ Klee 
Calgary, Alberta 


Stocks, Bonds, Grain 
& Oil Leases 


Earnings—Year ended Dec. 31, 1926, $170,- 
561—equal to more than twice interest re- 
quirements on first. mortgage bonds 


Assets—Fixed and current total $2,926,624, 
equal to more than 2% times par value of 
first mortgage bonds. 

Sinking Fuand—$20,000 annually for first 
five years and $40,000 annually for next fif- 
annual amounts 
equal to interest on all bonds redeemed. 

Restrictions—Trust deed prevents company 
from redeeming capital stock (except redemp- 
tion of preferred stock by sinking fund) or 
paying dividends on its common stock if 
current assets fall below a sum equal to 25 
per cent. of principal amount of bonds then 
outstanding, or the sum of $250,000, which- 
ever is the greater. 

Security—Direct 
Brothers, Ltd.,*and secured by specific mort- 
gage and charges on all company’s real and 
immovable properties and by a floating charge 
on all other assets, present or future. 

Offered—By Wood, Gundy and Co., at 99 
and interest, yielding over 6.08 per cent. 


Will Make Stock Issue 
on Armour Heights Realty 


Plans for one of the most ambitious 
real estate developments ever undertaken 
in Toronto are now 
pleted by Robins, Ltd. 
the improvement of 20,500 front feet of 
property north of the city known as 
Armour Heights. The work will be car- 
ried out by a newly organized company, 
which has been capitalized at $850,000, 
divided into common shares of $100 par 
value, an offering of which will be made 
to the public within the next few days. 

Proceeds from the stock issue will be 
used to discharge a mortgage of $240,000. 
Balance will be applied to gradin 
land, at present unimproved, laying down 
sewers, water and gas mains, erection of 
lighting fixtures and other necessary 
improvements. The principal street will 
be called Mason Boulevard and will 
a replica of the Champ d’Elysee in Paris. 

Rigid restrictions are being laid down 
as to the class of building which may be 
constructed in the subdivision. All resi- 
dences will be of the detached type and 
minimum cost of dwellings will range 
from $10,000 to $35,000. A number of 
lots have already been sold and it is 
stated that once improvements are made 
there will be little troubl 
of the remaining property 

Everything is in readiness to start on 
the development and it is expected that 
by midsummer work will be in full swing. 















Carlile & Farr Ltd. 


Private wire to all marketa. 


Correspondents of 
Osler & Hammond. 


EUROPEAN DEBENTURE CORPORATION, LT®, — 



















We recommend 


WOLTHAUSEN HAT 
Corporation 


Common Stock at 
$20.00 per Share 


Write for particulars 


cFetrick ‘& Co. 


Investment Securities 
232 St. James St., Montreal 






CREDIT. CANADA 


128 St. James St., Montreal 


GOVERNMENT! 


ractically com- 
roject calls for 










Private Wire Connection to New Y 
Chicago, Winnipeg, Montreal, Torente 
and Vancouver, 


INVESTMENT 
W.L.MSKinnon & Co. I. 


GOVERNMENT AND MUNICIPAL BONDS 
MSKinnon Bldg. ToRoNToO. 







HIGH-GRADE 
PREFERRED STOCKS 


TULL & ARDERN 


steve, anim: Gnant MURRAY & COMPANY 


Williams, Partridge 
& Rapley, Limited 


] . Government, Manicipal and 
e in disposing 


FINANCIAL BROKERS 
LANCASTER BUILDING 


CALGARY, Alberta 


POORER Meee eee eH eEE EEO EEE OOOO ESOS EEE SEE EEEEED 


METROPOLITAN BLDG. 
ADELAIDE 6677-78 TORONTO 


171 ST. JAMES ST., MONTREAL 








Common Stock 
No Par Value 


PRICE - $27.50 per Sh. 


Application will be made to list these 
shares on the Toronto and Montreal 
Stock Exchanges. 


Matthews & Company 


Limited 


K.H. Kompfe & Co 


LIMITED 


™, 





~ 
le, 








Investments 
B 


330 Bay St. Dom. Savings 


Toronto. Bidg.,London 
Adelaide 3331 Telephone 8077 | 





& Co. 


Government 
and 
Municipal Bonds 


Dominion Bank Building 


TORONTO 
Canada 


Government 
Municipal 
and High Grade 
Corporation — 

BONDS 


EBAINS<: 


371 Bay Street, Toronto 
Phone Adelaide 8092 















BUCKINGHAM 
CAPITAL ROUYN 
GROVER DALEY 
ATLAS 


For substantial profits at the present 
market. Send for free maps of West 
Shining Tree, Kamiskotia and Rouyn. 
No obligation. 


Ontario Discount & Bond Corp. _ 
Limited 


315 Metropolitan Building. 

Specialists in Northern Ontario end § § 
Quebec Mining Issues. 4 

Telephone Main 5100. 
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Se 





—_—_—_—_—__-eOOo 
FOREIGN SECURITIES 


We are active in all foreign issues. — 
Ask for quotations. 






120 St. James Street, 























Specializing in ‘ $24 
RAILROAD SECURITIES 
714 Insurance Exchange Bidg., — 


MONTREAL. 
Telephone MAin 8242—MAin 6137, 

















and 


MUNICIPAL 
BONDS 





























Specializing in 


Corporation Bonds 
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State 














NEW DIVIDEND 


Shareholders Get 1 

More Than Paid 
Parent Company 
Large Loa 








British Columbia Fish 
mon stock of no par va 
placed on a dividend basi 
nually. The directors a 
ing April 12 are reporte 
been unanimous as to 1 
the more conservative — 
by Enilius -Jarvis, bein; 
paying only $1 on the n 

At the same time, the 
terly dividend on the ne 
preferred stock was decla 
of $300,000 was set aside 
payments for 1927 out « 
ings. The dividends on 
accrue from March 1, 19 
will be made June 10, & 
and December 10, 1927, < 


1928. 
Higher Than in 


Dividends of 7 per cen 
ferred and $1.25 on the 
the equivalent of 6 per 
old ordinary stock. The 
ized by the shareholders 
share of new preferred 
no-par common for each 
share of $100 par valu 
cent. dividends were pai 
milius Jarvis has bee 


' president of the company 


erfelt has been elected 
president and Sir Henry 
ond vice-president. 

The balance sheet of 
for 1926, about which: th 
much controversy, showe 
$499,295, so that divide 
totalling $300,000 will le 
to carry forward in sur) 
At the time of the publi 
annual report there was | 
sion as to pe sition 
Fisheries. Mr. Jarvis st: 
earnings of that compan} 
000, but that no portion 
could be applied to divid 
Fishing because the iti 
filiated company not 
declaration of a dividend 
tors did not include B.- 
share of these profits in 
sheet of the parent compa 
time B.C. Fishing owned 
cent. of the stock of W 
eries. Since then other 
shares have been acquiri 
B.C. Fishing’s ownershij 
per cent. 2 

Wallace Balance 

What purports to be : 
balance sheet of Wallace } 
cluding the income acco 
report and comment of th 
auditors, Peat, Marwick, 
Co., has come into the 
The Financial Post. This | 
does not reveal Wallace 
be in a very healthful | 
cially. 

About the first item wi 
to be noticed by those | 
clined is the capitalizati 
will at $1,500,000, althou 
assets of the company = 
236,021. It is also appa 
working capital of the: 
somewhat low. Curren 
given at $1,139,453, while 
bilities are $1,014,919, lea’ 
ing capital of $124,543. 


B. C. Guarantees 
Current liabilities inc! 
December 31, 1926, ban 
$595,000 which were se 
section 88 of the bank 
guarantee of B.C. Fishi 
vances from the parent 
the value of $302,922, 
Current assets included 
on hand, $144,413. in ¢ 
ceivable, goods on hand t 
value, less sales commissi 
589 and stores, nets; cann 
to the value of $233,064. 
Scows and boats owned 
Fisheries are valued in 
Sheet at $7,166.54, while 
buildings, cannery: plant, f 


ixtures are consi | 
$1,409,137 onsidered t 


Wallace Fisheries also 


' Sidiary company, Wallace 


Ltd., in which the | 

vestment is valued’ at $10 

oe a has been 
0 Th 

Zaged for $150,000. ner 


Nothing For Deprec’ 
e The auditors direct atte: 
act that no amount had be 
ated for depreciation durin; 
cores for depreciation ne 
2,360. A contingent - lial 
—m of customers’ bills d 
ankers totals $12,370. 
ned ae tal, stock of the 
&s a liability to th 
16477000. Tepresenting the 
authorized, es, of the tot 
allace Fisheries has a 
$576,800, in the form of 
to it; mortgage bonds. Wit 
Ae the auditors make tk 


ata 
first mortgage. dere ihe 


Place 
Saskatchewan Phones 
Quebec 


Seeeeces 


0; 


t Ce 
‘a a Capitol ...... 


att teetesesseee £ 


rn 
Mi 
: Siruce saan Ontario Paper.. 
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7.50 per Sh. 


e made to list these 
pronto and Montreal 


& Company 





nited 
- Toronto 
a 





npfe & Co. 


(ITED 















stments 
= 


Dom. Savings 
Bidg.,London 
Telephone 8077 





rh Somers © 
Co. 


rniment 
ind 
pal Bonds 


Sank Building 


ONTO 
inada 





rnment 
ticipal =f 
gh Grade § 
oration f£ 
NDS 
JINési. § 
treet, Toronto 6 
delaide 8092 fy 





UY— 
\GHAM 


LROUYN 
R DALEY 


rofits at the present 
, free maps of West 
miskotia and Rouyn. 


unt & Bond Corp. 
mited 


lining Iseues. 
> Main 6100. 








SECURITIES 
2 all foreign issues. 


RE CORPORATION, LTO. 
Street, Montreal 














LAN & CO. 
jalizing in 


SECURITIES 
Exchange Bldg., 


REAL. 
| 8242—MAin 6137. 


.NMENT 


nd 



























on & CO. 
UNICIPAL BONDS 
y. TORONTO. 


COMPANY 
ing 

ania and 
Bonds 


AN BLDG. 













4 













fie 
imma St na OE NNT 








‘Balance Sheet Shows B.C. 
C Subsidiary Not in Robust 
aR tate 





‘NEW DIVIDEND IS $1.25 


Shareholders Get 1 Per Cent. 
More Than Paid in 1926; 
. Parent Company Makes 
Large Loan 


British Columbia — now 
‘stock of no par value has 
cs on a dividend basis of $1.25 an- 
. The directors at their meet- 
ing 12 are reported to have not 
been unanimous as to this dividend, 
the more conservative wing, headed 
- us Jarvis, being in favor of 
only $1 on the new stock. 
‘the same time, the initial quar- 
dividend on the new 7 per cent. 
stock was declared. The sum 
was set aside for dividend 
ts for 1927 out of 1926 earn- 
The dividends on the preferred 
from March 1, 1927. Payments 
‘be made June 10, September 10, 
December 10, 1927, and March 10, 


~ Higher Than in 1926 


ie 

ds of 7 per cent. on the pre- 
med and $1.25 on the common are 
‘equivalent of 6 per cent. on the 
stock. The split author- 
by the shareholders was one-half 
of new preferred and two new 
sar common for each old ordinary 
of $100 par value. Five per 

dividends were paid last year. 
Jarvis has been re-elected 
t of the company. A. C. Flum- 
has been elected first vice- 


vice-president. 

balance sheet of B.C. Fishing 
about which there has been 
controversy, showed earnings of 
, so that dividend payments 
$300,000 will leave $199,295 
‘tarry forward in surplus account. 
the time of the publication of the 
ual report there was much discus- 
sion as to the potitien of Wallace 
Fisheries. Mr. Jarvis stated that the 
earnings of that company were $177,- 
000, but that no portion of this sum 
be applied to dividends of B.C. 
: because the position of the af- 
: company did not warrant the 
‘declaration of a dividend. The audi- 
‘tors did not include B. C. Fishing’s 
share of these profits in the balance 
‘sheet of the parent company. At that 
time BC. Fishing owned 86 2/3 per 
‘cent. of the stock of Wallace -Fish- 
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Wallace Balance Sheet 
to be an authentic 


What rts 

balance cid of Wallace Fisheries, in- 
cluding the-ineome account and the 
report and comment of the company’s 
auditors, Peat, Marwick, Mitchell & 
has come into the eto ° 
The Financial Post. This sheet 
not reveal Wallace Fisheries to 

very healthful state, finan- 


first item which is likely 
by those critically in- 
capitajization of good- 
will’at $1,500,000, although the total 
assets of the company are only $4,- 
aur ot 1. It is oon eee that a 

capital of the company is 
somewhat ~~ Current assets are 
given at $1,139,453, while current lia- 
b are $1,014,910, leaving a work- 
ing capital of $124,543. 


B. C. Guarantees Loan 


Current liabilities included, as at 
December 31, 1926, bank loans of 
> which were secured under 
section 88 of the bank act and the 
Guarantee of B.C. Fishing, and ad- 
vanees from the parent company to 
the value of $302,922. 
Current assets included $3,136 cash 
on easenass ~ neaeuaas a 
on hand to the market 
Value, less sales commission, of $786,- 
589 and stores, nets, cannery supplies 
to the value of $233,064. 
ws and boats owned by Wallace 
Fisheries are valued in this balance 
sheet at $7,166.54, while real estate, 
buildings, cannery plant, furnituré and 
ures are considered to be worth 


$1,409,137 


Wallace Fisheries also has a sub- 


) Sidiary company, Wallace Diesel-Ships, 


+ in which the parent company’s in- 
ent is valued at $100,300, and to 
Which an advance has been made to the 
amount of $9,348. These boats are mort- 
Zaged for $150,000. 


Nothing For Depreciation 
» , The auditors direct attention to th 


that no amount had been appropri- 

ated for depreciation during 1996. The 

Reserve for depreciation now stands at 

60. A contingent liability in the 

= of customers’ bills discounted at 
| Dankers totals $12,370. 

ue capital stock of the company is 

as a liability to the amount of 


Carri 
$1,615,000, representing the issuance of 


16,150 shares, of the 

authorized > the total of 20,000 
ailace Fisheries has a bonded debt 

- $576,300, in the form of 6 per cent. 

oo mortgage bonds. With reference 

4 this, the anditers make this notation: 

resolution, unani I 
Meeting of holders of ae aT a 
Mortgage debenture stock held on De- 


pan oe : 


Res ak 


sa | ASBESTOS CORP’S 








' JOHN R. MEGGESSON, 


Of the new firm of Hickey, Meggesson & 
Co., stock brokers. 





Dominion Coal 
Breaks Record 


From Our Own Correspondent. 

SYDNEY.—By an ironical co-inci- 
dence, just at the time it is threatened 
with liquidation, because of its posi- 
tion as a subsidiary of Dominion Steel 
Corporation, and indirectly of Besco, 
the Dominion Coal Company has com- 
pleted the most prosperous March 
that it has experienced for many 
years. 

The output last month was 402,317 
tons of coal, which is double that of 
March, 1926, and a complete contrast 
to the usual condition of idleness at 
this time of year. 

The complete Besco output was 
520,639 tons, also a record for March. 

_ The outlook is for capacity produc- 
tion for many months to come; with 
a further prospect that when the 
Federal subsidized coking plants are 
built in Central Canada, there will be 
a permanent increase in output of 
500,000 tons annually. 
ersemierliphdiiereaienineeintitihdnipecempeacrasenesnsemnapidciaiteamain 


cember 8, 1925, the trustee was authorized to 
waive the deposit with him of $37,500 on De- 
eember 10 in each of the years 1925 and 1926, 
required by the trust deed to be made for pur- 
poses of stock redemption, on condition each 
year that a sum at least equal to said amounts 
shall be expended on additional cannery prop- 
erty, which condition has been fulfilled. B 

resolution passed on same date certain 
power boats and scows owned by the com- 
pany were to be released from the security of 
the trust deed upon deposit, with the trustee 
for the debenture holders, or certificates of 
the fully paid and non-assessable stock, duly 
eridorsed in blank, of a subsidiary company 
formed to acquire said power boats and scows : 
which stock was to be held by the trustee as 
further security for the monies due and be- 
coming due under the trust deed. As at De- 
cember 31, 1926, the certificates for shares in 
the subsidiary company referred to had not 
been deposited with the trustee. 


It is understood that tnese certificates 
have since been deposited. 

The surplus account which accompan- 
ies the balance sheet is for the thirteen 





months ended December 31, 1926. It 
follows: 
Surplus as at November 

lo BOBS ccccccscccses $294,601.99 
Deduct: 


Par value of 1,150 shares 
voted to former manag- 
ing director per resolu- 
tion of shareho 
dated April 22, 1926 ..$115,000.00 


Formation ex 
Wallace Diesel Ships, 
Wallace 


303.08 
————_ 115 803.08 


$179,298.91 


Add: 

Profits for period from 
November 30, 1925, to 
December 31, 1926 (in- 
cluding dividend $15,- 
005.13 received from 
subsidiary company) 
before charging in- 
terest, maintenance 
costs and income taxes 345,999.84 

Less: 


Interest and 

discount .....$67,658.88 
Maintenance 

ores .seeeeee 86,939.29 
Income taxes— 

Estimated ... 13,749.86 


Net rofit for 
foein. November 30, 
1925, to December 31, 


168,348.03 


WDBE ncccce coccccccse $177,661.81 
pinhtendinbtapnie 
Surplus as at December $356,950.72 


eeeeeneaeee 


As in the balance sheet for B. C 
Fishing, the usual practice is departed 
from in that inventories of goods on 
hand waiting to be sold have been val- 
ued af market price less allowances for 
commission on sale and handling charg- 
es. Goods in process, it is also noted, 
have been valued at determined cost to 
the company. 








New Brunswick is expecting to receive 
a larger share of the season's immigra- 
tion than usual as a result of Maritime 
Provinces’ arrangements with the Imper- 
ial authorities. 





PROGRESS STEADY, 
NOT SPECTACULAR 


Earnings in Current Year 
Should be Materially 
Better Than in 1926 


From Our Own Correspondent. 

The Abestos Corporation is making 
steady progress. The results which 
the management is obtaining are not 
such as to warrant any extravagant 
hopes for the immediate future course 
of earnings, but progress has steadily 
and satisfactorily been made. 

The demand for asbestos during 
March and April has declined as the 
manufacturers of the mineral make 
a habit of purchasing in large quanti- 
ties during the first two months of 
the year. Sales during March and 
April of this year may show some 
decline from the first two months of 
the year, but should exceed the fig- 
— of the corresponding months in 

The actual showing made by the 
corporation in its first annual report 
covering the eleven months period 
ending December 31, 1926, showed 
earnings on the common stock of a 
little over $1 per share; but it is un- 
derstood that the corporation’s allow- 
ance for depreciation was decidedly 
more than liberal and thus there are 
many, intimately acquainted with the 
operations of the asbestos corpora- 
tion, who feel that the actual earn- 
ings during the eleven months period 
amounted to probably just under $2 
per share on the common stock. 


Benefits Were Delayed 


While the corporation came into be- 
ing on February 1, 1926, yet the 
benefits of the merger were not really 
felt until June of that year because 
manufacturers of asbestos prior to 
that date were well aware that 
merger negotiations were taking 
place which would ultimately lead to 
an increase in the price of the min- 
eral. Thus manufacturers in the 
States at the beginning of 1926 were 








Tenders and By-laws 


April 22, Cobalt, R. C. Separate School.— 
$15,000, 5 per cent., 20-year. Province guar- 
antees principal and interest. 


SASKATCHEWAN 


Authorizations granted by the local govern- 
ment board, from March 26 to April 2, 1927: 
Schools—Brownville, No. 4677, $3,600; Round 
Hills, No. 3704, $1,200; Scout Lake, No. 3604, 
$7,500; Paragon, No. 2466, $10,000; Nestle- 
down, No. 4686, $3,500; Viewfair, No. 400, 
$1,600 ; Golden Ridge, No. 656, $56,500 ; Crooked 
Valley, No. 2122, $1,000; Portreve, No. 3028, 
$4,000; Old Settler, No. 2317, $1,800; Maple 
Green, No. 28, $4,810; Mora, No. 3154, $2,500; 
Deer Lodge, R. T. Co., $1,500; Eastleight, R. 
T. Co., $3,400; Ballearres, Village, $5,000; 
Gravelbourg, Town, $5,000; Lanigan, $16,500. 


Debentures Reported Sold 


Star City, R. T. Co., $10,500, 15 years, 5% 
per cent., M. Lindquist, Star City. Glenrose, 


R. T. Co., $4,500, 15 years, 5% per cent., Houst | 


and Willoughby, Regina. 


This Week’s Bond Sales 


City of St. John 
The investment houses of Johnston and 
Ward, Montreal, and T. M. Bell and Company, 
of St. John, have been awarded the 70,000 
city of St. John, 5 per cent. bonds of 30 and 
40 years’ maturities ‘at the highest price the 
city has received for some time, being 102.277 
for the forty-year, and 101.877 for the thirty- 
year bon 
Other bidders were: Royal Securities Cor- 
poration, 101.50, for both maturities; Eastern 
Securities Co., 101.53 for both maturities J. M. 
Robinson and Sons, 102.17 for the forty-year, 
and 101.79 for the thirty-year. 








Province of Quebec 


The Dominion Securities Corporation was the 
successful bidder for $4,000,000 Province of 
Quebec bonds. 

Alternative bids were requested for: (a) 30 
year 4% per cent. bonds payable Canada and 
New York, or (b) 1 year 4 per cent. notes 
payable Canada and New York. 

The long term bonds were awarded at 99.031 ; 
a basis of 4.56. 

Bids received were as follows: 

Montreal Payment, 

Optional Delivery 

Montreal or N. Y. 

4%% 30- yr. 4 % 1-yr. 

Dominion Securities Corp. i 

Dillon, Read and Co.,Bank- 

ore’ Trust .ccccccccccccces 
Bank Canadienne Nationale, 

Blair and Company, Conti- 

nental and © Commercial 

Trust, Canadian Bank of 

Commerce, R. A. Daly & Co. 98.9241 
A. E. Ames and Co., Wood, 

Gundy and Co., Chase Se- 

curities 
Bank of Montreal, Hanson 

Bros., McLeod, Young, 

Weir and Co. .....-+++++- 98.584 
Harris, Forbes and Co., Na- 

tional City and Guaranty 


99.1852 


99.371 


98.07 99.22 


OA . sicoddencaeesdceeeess 
A. E. Ames and Co., Wood, 
Gundy and Co., Royal Bank 
of Canada, Chase National 
Bank 


BOND MOVEMENTS OF THE WEEK 
Week Ending April 11 


Range, 
Due Yield High 
5.35 


5.27 108 
99% 


Int. 
Rate 
6 


Can. Cement 
Mont, Power 
Mont. Tram. 


MAOIAARS: 


SSaSSassags 


01.95 


Z282285 
SaSace 





abot pint at ot al al ok ot of oto 


1926 Range, 1927 
Low High Low Ask_ Bid 
101 tod 101% 101% 

102 100 ee 1 

100 699 
97% 94 
100 97 99 ee 
101.85 101.00 101.45 101.80 101.15 ...... 
104.20 102.95 103.50 103.25 103.25 103.10 
101.00 100.25 100.60 100.50 100.50 100.25 
104.80 108.90 104.35 104.20 104.30 104.05 
104.05 103.15 103.70 103.65 103.75 103.55 
108.00 106.90 107.85 107.20 107.10 107.00 
100.80 100.20 100.65 100.45 100.65 100.30 
103.45 102.45 103.40 103.15 103.15 103.00 
101.45 100.00 100.65 100.45 100.45 ...... 
99.20 96.60 99.55 99.05 99.20 99.05 
103.00 102.30 102.95 102.70 103.00 102.40 
98.90 98.05 99.95 99.05 98.90 98.05 
99.50 96.70 99.55 99.05 99.50 98.65 


100% 
9914 
92 


90 
100.35 
102.75 
100 15 
103.20 
102.65 
106.70 
100.00 
102.00 

99.00 

95.60 
101.10 

95.70 

95.65 


WEEKLY RECORD OF FINANCING IN CANADA 
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VERNMENTS. 
SALES BY MUNICIPALITIES, ae AND DOMINION £0 
Saskatc Date Sold —BSold Rate Maturity Amount Price 
hewan Phones Apr. Waslatia’ dy Micka te contesesvocdboscoccceboes 5% and 5%% 15-yr. See 3 ce 
asi ce dae ; 7 : 30- $4,000,000 99.031 4.56 
BEE 890005 ocecccccscccces Agel oe scicees Dominion Securities Corp. «-+-++++++++** coese 4%% yr. 
Bond OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES es 
) entre net 2 $600,000 90 at 
Garment Centre Capitol ...... April sancewe Rene T. Leclere and Geoffrion & Co. ..++++ on S4% aoe So bee $0 ots 
Md Bros. nite enetaceseees April ;....... Wood, Gundy & CO. ...-.cssesceceeeeee® vse 6% 1987 1,800,000 99 6.08 
& Ontario Paper.. April ........ Halsey, Stuart & Co., and Syndicate .....-+++* Se ae 12 inn s00 100 we 
DBlate of aut Pow. & Pap. Co. April 2220.22. First Trust & Savings B Bank and Syndicate. ... te Bert ihe 00 00 4 i 
ee tema ccs ae ae OR 








well stocked up with their asbestos 
requirements and until June of last 
year the demand for the raw material 
did not begin to pick up. Thus, what 
re demand early in its fiscal 
eriod, coupled with the various 

ndicaps incidental to consolidating 
the various asbestos properties, earn- 
ings were principally made in the 
latter half of the corporation’s initial 
fiscal year. 

For the current year it is thus 
anticipated that earnings on the com- 
mon stock will show a satisfactory 
increase as compared with 1926. It is 
felt that earnings applicable to the 
common this year may be double those 
of 1926 or in other words, perhans, 
even with the conservative account- 
ing policies which the corporation 
pursues, earnings may come to al- 
most $4 per share. 


The Price Situation 


The consolidation of the various 
asbestos properties, led as was 
anticipated, to an increase in the 
price of the raw material. But this 
increase in price as revealed by the 
government export figures is decidedly 
smaller than many anticipated. The 
present price at which asbestos sells, 
secures the corporation a profit on 
its output. Before the consolidation 
of the various properties, contracts 
were oftimes- closed at below cost 
price in order that some of what 
are now the component mines of the 
corporation might be prevented from 
shutting down. 

The rise in price simply means that 
the Asbestos Beueratiies is assured a 
fair profit on its entire output. In- 
cidentally, any rise in prices above 
such a figure would not appear to be 
in the ultimate best interests of the 
corporation for price increases na- 
turally tend to restrict the market 
for asbestos and asbestos products. 

The status of the common shares 
of the corporation is exactly what it 
has always been, namely, a satisfac- 
tory speculation for a long hold. 
There seems to be nothing which 
would indicate any immediate rise in 
the shares. With the quiet but steady 
progress which the corporation is 
making, over a period of a year or 
two there is apparently every pos- 
sibility for an appreciation in the 
stock. The common shares are, of 
course, a purchase for a business 
man. 


No New Developments 


in Canadian Converters 

From Our Own Correspondent. 
MONTREAL.—No new developments 
in the Canadian Converters Company 
are responsible for the recent exhibi- 
tion of strength displayed by the shares. 
The fiscal year ends at the close of the 
current month, and it is understood that, 
whilst sales for the first eleven months 
of the year have been a little in excess 
of the 1926 year, yet the company has 
experienced keen competition, especially 








Unlisted Bonds 








Bid Asked 
| Abitibi P. & P. 68, 1940 ....... 104 105 
Algoma Steel 5s, 1962 .......... % 830% 
Alberta Pac. Grain 6s, 1946 97% 98% 
Anticosti Corp., 644s, 1941 ..... 102 103 
Bell Telephone 5s, 1955 ........ 01% 101% 
| Belgo. Can. Paper 6s, 1943 ..... 102 102% 
| Brandram Henderson 6s, 19386 ... 9714 99% 
B. C. Pulp & Paper 6s, 1950 ... 83 87 
Brompson P. & P. 6s, 1946 ..... 99 100 


| Burns P. & Co. 614s, 1943 
| Calgary Brewery 5s, 1942 
| Calgary Power 5s, 1940 ........ 
| Canada Lt. & Pr. 5s, 1949 ...... 
| Can. Nor. Power 64s, 1941.... 
| Canada Paperboard 7s, 1937 . 

Can. Steamships 5s, 1943 
Can. Steamship 6s, 1941 
Can. Steel Fndry, 6s, 1936 
Davies, Wm., 


eeeeee 
tener 
eeeeee 
eee ewee 


Dominion Power and Tr. 5s, 1932 
Dominion Textile 6s, 1949....... 1 
Drummond Investment 64s, 1938 
Duke Price Pr. 6s, 1966 
East Kootenay Pr. 7s, 


Fraser Co. 68, 1950 ......... % 
Gatineau Power 5s, 1956......... 

Gatineau Power 6s, 1941....... 00% 100 
Howard Smith P. & P. 6s, 1941 % 
International Paper 6s, 1941 ... 98% 98% 
King Edward Hotel 7s, 1944 ... 89 92 
Lake Superior P. & P. 6s, 1941.. 106 107% 
Laurentian Pr. 6s, 1986 ......... 108% 104% 
Laurentide Pr. 544s, 1946 ...... 101% 102 
Maple Leaf Mfg. 644s, 1943.... 103% 105 
Maritime Tel. & Tel. 6s, 1941 ... 103% 105 
Manitoba Pr. 544s, 1951 ....... 99% 99% 
Mattagami P. & P. 7s, 1949 .... 112 116 
Mercury Mills 6%4s, 1942 ...... 100 101% 
Mont. L. H. & Pr. 5s, 1951 ..... 99 100 
Mont. Pub. Service 5s, 1942 99 99% 
Nor. Can. Pr. 6s, 1945 ........ 01 102 
Nor, Can. L. & P, 68, 1946 ..... 100% 101% 
Nor. West Utilities 7s, 1938 99 99% 
Nova Scotia Steel 5s, 1959 ..... 59 62 
Nova Scotia 6% Debs. ....... 82%, 34% 
Nova Scotia Tram. 5s, 1946 ..... 92 93% 
Nova Scotia Tram. 7s, 1952 99% 100% 
Ont. Pulp & Paper 6s, 1981 109% 111 
Ottawa Hull Pr. 6s, 1948 ...... 103% 104% 
Ottawa L. H. & Pr. 6s, 1953 105 106 
Ottawa Trac. 5%s, 1953....... 101% 102 
Ottawa River Pr. 6%s, 1953 103% 103 
Port Alfred P. & P. 644s, 1948.. 101° 102 
Price Bros. 6s, 1943 ..........- 103 104 
Prov. Lt. Pr. Ge, 1946 ...ccece 100 101% 
Page Hersey 6s, 1946 ........+. 102 103 
Quebec Pr. Ge, 1968 ..ccccccese 106% 107% 
Rio Tramway 6s, 1935 ........ 95% 96 
Sao Paulo Tram. 5s, 1929 ..... 98 98% 
St. Lawrence Paper, 6s, 1946 7% 98 
St. Maurice Pr. 644s, 1953 ..... 107% 108 
St. Maurice Valley 6s, 1945 ..... 99 100 
Shawinigan W. & 8, 1950... 105% 106 
Simpson, Robt., Pe steice 95 96% 
Simpson's, Ltd., 644s, 1945 .... 108% 104 
Southern Can. Pr. 6s, 1955 .. 98% 99% 
Spanish River P. & P. 8s, 1941.. 106% 107% 
West Kootenay Pr. 6s, 1943 ... 10314 105 
Ottawa Mont. Pr. 6%s, 1949 ... 102 108% 
West Pr. of Can. 5s, 1949 .... 97 98 


F. M. Black & Co. 
Financial Agents 


805 Electric Railway Chambers 
WINNIPEG, MAN. 













Hamilton Dairies 
Preferred and Common 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 
HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 
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Palate 


with some of the smaller producers of 
the lines which this Canadian Con- 
verters manufactures. The company 
produces shirts, collars, cotton dresses, 
whitewear and underwear, all of which 
are largely made from cotton textiles. 

While sales during the current year 
have been somewhat better than during 
the last fiscal year, yet, due to the com- 
petition, no particularly substantial in- 
crease in gross or net profits for the 
year ending April 30, 1927, is anticipated. 
On the other hand, the company elimin- 
ated from its balance sheet at the end 
of the first seven months of its fiscal 
year its total bonded indebtedness which, 
in April, 1926, amounted to $199,000. 
Thus, interest and sinking fund require- 
ments of the bond issue should show a 
decline during the current year and, in 
future, income accounts will be entirely 
eliminated, as the property is now owned 
outright by the shareholders. Canadian 
Converters has no liabilities ranking 
senior to its capital stock, which is car- 
ried on its books at $1,733,500, against 
which it has fixed assets and invest- 
ments of $2,163,036. 


MEGGESSON-HICKEY JOIN 


Form New Stock Brokerage House in 
Montreal and Toronto 


A partnership has been formed by W. 
P. Hickey, of W. P. Hickey & Co., Mont- 
real, and John R. Meggesson, of Citizen’s 
Bond Corporation, Ltd., Toronto, to con- 
duct a general stock brokerage business 
under the firm name of Hickey, Megges- 
son & Co., with offices in the Royal 
Bank Bldg., Toronto, and Insurance Ex- 
change Bldg., Montreal. 

The business and management of W. 
P. Hickey & Co., and Citizens Bond Cor- 
poration, Ltd., are not effected by this 
eer and will continue as hereto- 

ore. 

Mr. Hickey is a member of the Mont- 
real Curb Market. 


Immigration into the United States 
from Canada so far in 1927 shows a sub- 
stantial decrease as compared with the 
same months of 1926. 





EXECUTORS, TRUSTEES, 
ADMINISTRATORS 
Guardians, Transfer Agents, 
Bond Mortgage Trustees 


Savings Depariment 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 











W. E. Paton & Company, Ltd. 


BONDS 


SHERBROOKE, QUE. 





F. H. Blakely Cc. E. Bowden 
F. H. BLAKELY & CO. 
Corporation Bond Issues — 

Originated - Under-written 
Northern Ontario Bldg., 


Toronto 
Telephone Adelaide 0669 


Belgo Paper 7% 
, Preferred S 


Bonps 


Municipal 
Corporation 


United Securities 6% 
Preferred Shares. 
C.P.R. 414’s..........-- 1944 


Bell Telephone 5’s.....1955 
Belgo Paper 6’s........1943 


hares. 


Quebec Power Co. 6’s..1°53 - 


Quebec Railway 5’s....1939 
St. Maurice Power 6}4’s 1953 
Wayagamack 6}4’s.....1930 
Wayagamack 6’s 

Montreal Tramways 5’s 1941 
Montreal Tramways 5’s 1955 
Laurentide Power 514’s.1946 
Duke-Price Power 6's. .1966 
Manitoba Power 514’s. .1951 


Gatineau Power Co. 5’s. 1956 ° 


Gatineau Power Co. 6’s.1941 
Anticosti Corporation 

614’s. 1 
Anticosti Co tion 7 

Preferred eaves * 
Canada Steamship 

Lines 6’s. 1941 
International Paper 6’s 1955 
International Paper 6’s 1941 


At all times we are prepared to 
submit satisfactory bids for the 
purchase, in odd lots, of 
Canadian Government, Muni- 
cipal and high-grade Corpora- 
tion Bon 


RENE-T.LECLERC 
incorporated 
Montreal:- 160, St. James St. 
Quebec:- 71, St. Peter St. 


(gsTaBuisHeD 1301) 


HAMILTON, 
WARNER 
& CO. 


Transportation Bidg. 


Mara & McCarthy 


Members Toronto Stock Exchange 
Members Montreal Curb Market 


Stock Brokers 


297 Bay Street 





TORONTO 
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The intelligent farmer takes much of the uncertainty out of farm- 
ing to-day by diversifying his crops. He knows from experience 
that the successful farmer does not concentrate on any one crop. 


The intelligent investor protects his income and safeguards his 
Heller i. . aaiice manner through the diversification of his invest: 


ment. 


The selection of suitable investments requires time, knowledge 


and experience. 


relative merits of investments, and as a result often p 


poor ones. 


Most individuals are not equipped to judge the 


The forty-three years’ experience of this house, with a record of 
no loss of principal or interest on any investment during this period, 
has been concentrated on an issue of securities yielding 544% 
that are as safe and sound as it is humanly possible to make them. 
They are safe, because the security back of them is diversified 
between only Government, Municipal and Provincial Bonds and 
First Mortgages—all trustee investments in themselves. 


The booklet we have prepared, entitled “An Investment Trust,” 
explains this unusual bond in detail. You owe it to yourself te 


send for a copy without delay. 





Name 


’ 
Address THe Fe ececcccecesecesese ede eieee s see owowe'seasese ss 


copy of your booklet, “The Investment Trust,” 
places me under uo obligation whatever. 


GASTIMSON 8G. 


EST. 1883 
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Diversification in Investment| 
Is as Necessary as 
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FRATERNALS GAIN _ 
GROUND THEY LOST 
BY ADJUSTMENTS 


This Branch of Insurance 
Has Turned Corner, 
Figures Show 


That fraternal insurance in Can- 
ada has definitely turned the corner, 
and is well on the way to recover some 
of the prestige that it held in former 
days, is well borne out by the figures 
published by insurance department at 
Ottawa, covering the experience of do- 
minion-licensed companies during the 
year 1926. The new insurance written 
by foreign and Canadian companies In 
Canada during the past year 
amounted in all to $30,560,901, an in- 
crease of nearly $9,000,000 or 41 per 
cent. over the amount written in 1925. 
This increase is almost entirely at- 
tributable to the Canadian companies 
writing this class of business, as the 
foreign companies only increased their 
business written, by a little more than 
2 per cent. 

At the end of 1926 there was a total 
amount of fraternal insurance in force 
in Canada amounting to $193,265,807, 
of which the greater proportion was 
held by Canadian companies. The 
Canadian companies have been stead- 
ily improving their position since 
1924, and now have in force $135,723,- 
963 as against the record of foreign 
companies whose total at risk stands 


at $57,541,839. 
Thrive in Local Communities 


Evidently fraternal insurance is 
best done by domestic companies, the 
records showing that foreign com- 
panies have made little or no progress 
in Canada during the last few years, 
and that Canadian companies are by 
the same token losing ground in other 
countries, while continuing to do a 
thriving business at home. Perhaps 
the cause is found in the inherent na- 
ture of the friendly society which 
thrives among local communities 
where friendship and fellowship are 
most easily cultivated, and where the 
close proximity of the home office 
makes itself most readily felt. Out of 
55,000 members in all parts of Canada, 
the I.0.0.F., the largest Canadian or- 
der, has more than one-third of its 
membership within a close radius of 
the head office at Toronto. 

It is now many years since the fra- 
ternal societies made any radical ad- 
justments in their rates and evidently 
the criticism and indifference of this 
form of protection, has fairly well shot 
its bolt. Undoubtedly fraternal insur- 
ance- offers many advantages to its 
‘members and now that the men who 
formed the bulk of the membership in 
former years have realized that cut-rate 
protection can only lead to insolvency, 
there seems to be a new enthusiasm 
throughout Canada for this double ser- 
vice of fellowship and protection. The 
beginning of 1927 saw a clean sheet 
turned, and the last vestiges of the old 
methods of assessment were wiped out 
by the company which writes the largest 
amount of this class of insurance in 
Canada. 

When Rates Were Raised 


The wiping out of the old score by 
the Independent Order of Foresters, 
calls to mind the history of this so- 
ciety in the year 1908 when the initial 
adjustment in rates was made to bring 
the premium income of the order in 
line with the actuarial requirements of 
the time. After that year, all who en- 
tered the order were charged on the new 
basis which was nearly double the old 
schedule. Those who already composed 
the membership refused to pay the 
higher assessment, with the result that 
a compromise was made and the higher 
rate was charged against the policies of 
the members instead of being collected 
as extra dues. Further adjustments had 
to be made, however, the last of which 
was in the year 1913, butestill the old 
members to be appeased, and 
further concessions were made by addi- 
tional levies on the cash value of the 
policies. Finally in 1926, the executive 
of the society decided that the time had 
come to call a halt with the result that 
a definite plan of exchange was en- 
forced which made it compulsory for 
these old policies to be dropped. 

Two alternatives were offered to the 
members thus affected. The first was 
that the old policies should be ex- 
changed for new policies of about one- 
third of the face value of the old; the 
second allowed members to only reduce 
their insurance to two-thirds of the face 
value, and to make up the difference by 
paying higher premiums. This new plan 
came into effect in 1926 and has defi- 
nitely closed the door on the old scheme 
of things which proved so disastrous to 
the societies. The first of these alter- 
natives was the one that was generally 
accepted by the members of the society 
not residing in Canada, and is largely re- 
sponsible for the fact that the certifi- 
cates in force for Canadian companies, 
outside of Canada, dropped from $112.,- 
000,000 in 1924 to $107,000,000 in 1926, 
which was quite out of proportion with 
the 3,800 decrease in the number of 
policies during the same period. 

Fraternal Side of It 


The fact that one society has added 
free surgical attention to its list of 
benefits is an added indication that the 
friendly society is not by any means a 
thing of the past. By this benefit which 
(when it has become generally estab- 
lished) will become generally inter- 
changeable in all the various courts of 
the order, the members of the society 
will without any extra charge be able to 
receive surgical attention, whenever 
they are in need of it. Add this benefit 
to the appeal made by the fraternal] so- 
ciety to the gregarious instincts of man- 
kind, and the society becomes a very real 
factor in the life of the man who can- 
not afford to belong to the more popu- 
lar form of club which centres its 
activities around the functions “talk 
and eat.” 

In spite of the fact that the amount 
of life insurance written by the fraternal 
insurance companies, shows a marked 
increase for the year just passed, the 
sickness, accident and funeral insurance 
written by these companies, continues to 
decline. At present there is only a little 
over $100,000 of premiums annually with 
Dominion licensed companies, including 
$23,000 taken by Canadian companies on 
members living outside Canada. In 
Canada, the record for Canadian com- 
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Five Years Record 
of the Fraternals. 


Foreign 


*Canadian 
Companies 


Companies 
Premium Income 
$ 1,213,271 
1,216,173 
1,261,571 
1,184,988 


2,685,091 
1,178,784 


2,861,498 


Insurance Paid For 
$10,083,945 
11,064,536 
11,248,618 
15,611,079 
24,401,966 
Insurance in Force (Amount) 

$132,952,353 $58,527,535 
182,021,670 66,092,389 
127,279,426 56,493,302 
130,318,622 66,238,069 
185,723,963 67,541,834 


ms Paid 
$2,418,318 


$4,795,800 
5,855,350 
6,273,200 
6,009,816 
6,158,925 


$ 909,970 
911,428 
819,332 
813,443 

2,527,687 859,923 


*Canadian Company figures include only 
Canadian business. 


1926 Fraternal 
Insurance Record 


LIFE INSURANCE 


Canadian Companies 
New business Total in 


1926 force 
Alliance Nationale— 
$ 3,777,000 $ 26,155,293 
485,500 2,224,528 
4,262,500 28,370,821 
344,489 3,622,724 


29,308,785 
14,694,283 
44,005,068 
5,488,630 
5,995,404 
2,037,850 


59,579,427 
90,134,659 
149,714,086 


3,535,850 
34,000 


3,569,850 
135,723,963 
107,089,470 
242,813,433 
130,318,622 
10,445,651 110,971,900 

(ce) .. 26,066,730 241,290,522 

(a) In Canada. (b) Out of Canada. (c) Total 

business. 


8,800, 

(c) .. 83,202,372 

Total, ee ++ 15,611,079 
(b) .. 


Foreign Companies 
New business Total in 
926 


1 ‘orce 
$ 119,900 $ 2,366,545 
572,500 1,331,976 
17,788,059 
96,500 


276,650 
10,161,302 
964,314 
$34,500 
7,270,121 
91,750 
4,416,990 
9,670,000 
2,334,649 
249,378 
189,100 


. 


Assoc. Canado-Amer. 
Bro. of Am. Yeomen 
Ca. Or. of For. ..... 
Exp. Mu. Ben. Assoc. 
Jew. Na. Wks. Alliance 
Kn. of Columbus .... 


61,100 
1,058,000 
82,500 


abees 
Na. Fra. So. of the D. 
Royal Arcanum 
West. Mu. L. Assoc. 
*Woman’s Ben. Assoc. 
Wo. Ca. Or. of For. 


Workmen’s Circle .. 
6,158,925 57,541,834 
Total, 1 6,009,816 56,238,069 
* Formerly Woman's Benefit Association of 
the Maccabees. 


SICKNESS, FUNERAL AND ACCIDENT 
Canadian Companies 
Premiums No. of cer- Sick 
-_—— tificates benefits 
Alliance hin a 
17,723 $130,452 


1,230 9,021 
18,953 139,473 
8,726 23,674* 
Artisans Can.-Francais— 
Alliance Nationale— 
25,430 
12,973 
38,403 
1,049 
930 


136,364 
7,876 

183,740 
5,515° 
3,428 


Can. W. of the W'ld. 6,379 
Ca. Mu. Ben. Assoc. 4,903 


Ind. Or. of Foresters— 
(a) 23,244 
8,866 
32,130 
77,102 
23,089 
100,191 
82,958 


133,600° 

45,270° 
178,870°* 
434,033° 
101,637* 
535,900° 
440,644* 


(a). cos 
Total, 1926—(b) ... 
(ec) ... 
Totals, 1925—(a) .. 499,276 
- 184,071 24,274 106,988° 
(c) ... 683,847 107,282 647,632* 
(a) In Canada. (b) Out of Canada. (c) Total 
business. 
* Includes funeral benefits. 


Foreign Companies 
Premiums No. of cer- Sick 
— —— benefits 
members inforce paid 
Assoc. Canado-Am. $ 9,404 1,816 $ 9,730 
Jew. Na. Wk’s All’nce 2,171 543 2,575 
Maccabees 


19,155 2,142 \ 
Na. Fra. So. of the D. 282 cope a 
Un. Comm. Trav. .. 25,995 
W’kmen’s Circle ... 
Total, 1926 
Total, 1925 


*Accident benefit. 
xIncludes accident benefit. 
: 


74,301x 


panies shows that 5,237 policies wer 
written with these benefits, humnen 
over 11,000 such policies lapsed during 
the same year. The 1925 record was al- 
a = there having been 4,500 
policies wri 
lapse tten for 9,100 that 
ere are twelve companies, Canadi 
and foreign, that write these ie 
and in 1926, premiums amounted to 
about $665,000 as against $697,000 in 
1925. Of this amount about one-quarter 
was written outside Canada by Canadian 
companies. The two chief foreign com- 
panies that write this business are the 
Maccabees, who received $19,155 in prem- 
jums and paid out $23,000 in sickness 
claims; and the United Commercial 
Travellers, who received $25,995, as 
— $21,000 paid out for accident 


THE 


ONTARIO EQUITABLE 
LIFE AND ACCIDENT 
INSURANCE CO. 

S. C. TWEED, President 
HEAD OFFICE: 
WATERLOO, ONTARIO 


Assets (Dec. 31, 1926) $3,822,316 
Reserves ............ 2,422,896 
Insurance in Force, . .33,050,441 


Insurance for Buyer and Seller 


Lost: One Resolution 
in Good Condition 


It is nearly ten months now since an 
interprovincial conference of provincial 
premiers and ministers of the crown 
convened at Ottawa. On that auspicious 
occasion, the following resolution 
(among others) was solemnly and unani- 
mously passed by the representatives of 
six provinces which met there to dis- 
cuss matters of mutual concern, 

“This conference is of opinion that 
the Dominion should repeal its legis- 
lation regulating contracts of insurance 
and the business of insurance as ultra 
vires the legislative competence of the 
parliament of Canada, or, in the altern- 
ative, take immediate steps to appeal 
the decision of the Ontario courts to 
the judicial committee of the Privy 
Council.” 

But evidently the button has been 
lost, for last week in the Dominion 
house, Col. Young, the member for To- 
ronto Northeast, asked Hon. J. A. Robb, 
what the Dominion government intended 
to do about this momentous problem, 
which cuts at the very vitals of Domin- 
ion control of insurance companies. Mr. 
Robb replied that as far as he was aware 
none of the resolutions of the inter- 
provincial conference, said to have been 
held in June last, had ever been sub- 
mitted by the conference to the gov- 


rnment. 


Metropolitan Life Book 
Tells Story of Company 


By way of commemorating the opening 
of the new head office building at Ot- 
tawa, the Metropolitan Life Insurance 
Company has published an illustrated 
volume entitled “A Canadian Achieve- 
ment,” which traces the story of the 
Metropolitan Life in Canada during the 
past fifty-three years. The first Cana- 
dian office of this company was estab- 
lished in the Maritime provinces and 
later on offices were opened in Toronto, 
Hamilton, and other parts of Canada. 
Growth was evidently slow, for at the 
end of 21 years the company had only 
14,186 policies in force amounting to 
$1,793,198, nearly all of which were in- 
dustrial policies. 

In 1894, an aggressive attack on Can- 
ada was conducted by Haley Fiske, who 
is now president of the company. Start- 
ing at Montreal, Fiske and his associ- 
ates, made a drive for industrial insur- 
ance with the result that the insurance 
in force of this type, jumped from $1,- 
793,000 to nearly $4,500,000 in less than 
a year. Since then the company has 
steadily expanded in Canada, with the 
result that in 1917, Canada was made a 
separate territory. At the end of 1917, 
insurance in force had jumped to more 
than $222,000,000, of which more than 
half, $112,477,000 was industrial insur- 
ance. At the end of 1926, the company 
had in force in Canada, over $704,000,- 
000 of insurance, this time the amount 
of ordinary business exceeding the in- 
dustrial business, by $46,000,000. _ . 

The company thus leads the life in- 
surance field. The 2,350,000 policies in 
force on the company’s books, insure 
over 1,500,000 individual lives. Similarly 
the company’s assets have grown in 
Canada from $30,000,000 in 1917 to $137,- 
000,000 at the end of 1926. The com- 
pany also writes more policies in Can- 
ada each year than any other company 
writing business in Canada. 

In regard to welfare work, the com- 
pany operates 100 offices throughout 
Canada, which carry on a continuous 
service to policyholders. In 1926, over 
850 visits were made every day of the 
year by the company’s nursing service, 
in addition to the distribution of 2,500,- 
000 health pamphlets. 


Canada Life to Give 
Estate Service in West 


The Canada Life Assurance Company 
announces that they are opening in 
Winnipeg, a department of estate analy- 
sis, wills and business insurance. A few 
years ago if this announcement had been 
made, life insurance men would have 
said, “Why don’t they sell life insurance 
instead of wasting time with that sort 
of thing?” And the echo would have 
come back from the trust company men, 
“Why can’t they mind their own busi- 
ness ” But new days bring new oppor- 
tunities and new institutions, and in- 
stitutions which were unheard of in the 
United States seven years ago, are 


THE 
Western Empire 


Life Assurance Company 


HEAD OFFICE. 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 
TOON 


SASKA EDMONTON 
CALGARY VANCOUVER 


“HE FINANCIAL POS 


io Se hry ise 


slowly opreading from East to West in 
the Canadian life insurance field. . 
Two men are to be in charge of this 
new department at Winnipeg, Richard 
Bingham and R, A. C. Manning, and it 
is the intention of the company to ren- 
der to the business men of Winnipeg, a 
service which is developing with tre- 
mendous rapidity both in Canada and 
the United States. Commenting on the 
new development, Herbert Cottingham, 
the Winnipeg manager for the company, 
says the service has become necessary 
because of the ramifications of busi- 
1ess, and of investments which render 
che making of a will no longer the simple 
natter that it was in past years. 


—————————————————————————— 
Weekly Bank Clearings 


(In comparison with the same week last year) 


Eastern Cities 
Apr. 8, 1926 Apr. 7, 1927 
$ 2,523,003 $ 3,894,245 
2,533,616 2,423,067 
781,445 840,405 
850,678 1,174,101 
6,088,114 8,459,776 
108,359,859 132,025,263 
969,338 
7,624,179 
875,438 
119,993,920 
5,865,844 
1,216,123 
661,068 
3,830,518 
1,151,624 
857,541 
5,253,412 


Petervoro’ 
Toronto 
Hamilton 
Brantford 


3,956,163 
980,294 
2,356,166 
1,181,094 
2,968,061 
Western Cities 
Apr. 8, 1926 
$ 646,309 $ 
33,508,366 
520,977 
3,254,412 
1,042,229 
1,726,574 
381,683 
450,344 
8,207,708 
4,130,612 
647,777 
262,735 
14,529,158 
1,834,210 


Apr. 7, 1927 
616,309 
46,068,065 
558,815 
4,607,581 
1,301,956 
1,991,397 
438,629 
607,123 
8,633,697 
6,889,987 
783,249 
327,778 
17,423,564 
2,255,852 


Fort William 
Winnipeg 
Srandon 


Prince Albert . 
Lethbridge 
Calgary 
Edmonton 

N. Westminster 
Medicine Hat 
Vancouver 
Victoria 


OFALL KINDS 
TRANSACTED 


Srrantsgnep 


. Head Office: 


THE PROVIDENT BUILDING 
Corner Place d’Armes & St. James St. 
MONTREAL 
Tel. HArbour 3292-3-4-.5.6-7 


RSE oc een 


THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG. CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 


Britisx America 


ASSURANCE COMPANY 


HEAD OFFICE ° TORONTO 
Incorporated 1833 


FIRE—MARINE— 
AUTOMOBILE—BURGLARY 
—GUARANTEE 


OT RA EE TS 


. 


THE MONARCH LIFE 
GOOD COMPANY 


Provincial Offices: 


Toronto, Montreal, Winnipeg, Re 
° > > gina, Sask m 
Calgary, Edmonton, Vancouver, ‘io 


How To Banish Fear 


There are three elemental] fears that haunt the mind and dog the 


footsteps of the average man. 
They are: 
Poverty in old age. 


Poverty through physical disability. 


Poverty for his dependents. 


No man who has financial fear can be happy. No man who is unhappy 


can be fully efficient. 


For these three forms of fear, life insurance is the great antidote 


Great as are the direct benefits, 


its indirect results by eliminating 


worry and releasing the full capabilities of the individual, are almost 


as great. 


SUN LIFE ASSURANCE COMPANY 
OF CANADA 
Head Office: Montreal 


[Ad No. 3 in a series on Business Mortality] 


How Long Does a 
Wholesale or Job- 
bing Business Live? 


Do you sell to Wholesalers or Jobbers? If so, do you 
know how long your customers will “live”? Below 
are experience tables” compiled by the Bureau 
of Business Standards of the Shaw publications, 
They represent a study of thousands of cases, 


Boots and Shoes 
Butter arn Weg i nccccescesensccsccscascsinisess SS 
Cigars and Tobacco .............cececeeeseeeeee 6.5 
Clothing 
Confectionery.............-...ccess-cseceesee 9.2 
MOH SOO a yeccntccsinas mcsipctnbioticnaiaéntat OOD 
Flour and Feed 
CIID ainsi iincsvnnestccticnetiinilissininavabaeiniaan came Mee 
QUO CRUN OD ssiictiitcccnitccctathttiniticdiin ee 
Hardware ...... 
A atk aod pacstareenicaninc te 
PD icicapeesetinhicncinsiste ers 
Paints, Oils and Glass 
Produce..................... 
General average for 
Wholesale Concerns........ wel A. 


acasssitieedsaestemcesessincs OG 


noplaniahaiiiccasvausioiiess ie 


seen eeceecee ns coceerewcens seseseeeseee 


Oe eee ceees ence secensosescsecoses 


The average life of all your possible wholesale cus- 
tomers is only seven and one half years. Many of 
them are undoubtedly at this dangerous age right 
now. Youcan’t know exactly when any particular 
one will fail, nor can you prevent it. But you can 
safeguard the monies due you—with one of our 
| policies of Credit Insurance. A representative train- 
)edin your special industry will gladly tell you how. 


CANADIAN DIVISION 


Th AMERICAN CREDIT 


INDEMNITY COMPANY 
of New York — J.F.McCFadden, Presidente 


R. J. MULLEN, Manager for Canada, 
ee ee 539-542 Canada Cement 


dg., Bldg., 
Phone: Main 4316, Phone: Lancaster 3258, 
Toronto, Canada. Montreal, Canada. 
KR 778 


Saskatchewan General Trusts Corporation 


HEAD OFFICE: REGINA, SASK. 
Subscribed Capital - -  $1,000,000.00 
EXECUTOR ADMINISTRATOR ASSIGNEE TRUSTEE 


Special attention given Mortgage Investments, Collections, Managem 
Properties for Absentees and all other agency pidhiand, —* 
BOARD OF DIRECTORS: 5 
G. H. BARR, K.C., President 
W. H. Duncan 
Chas. Willoughby 
Jno. C. Poyser 


David Low, M.D. 
P. S. Stewart 


J. A. M. Patrick, K.C. W. T. Mollard 


; Robt B. Hoath, : 
Official Administrator for the Judicial Districts of Weyburn, Arcola and Estevan. 


To state there are 2,349,904 
Metropolitan policies in force 
in Canada is just another way 
of saying one Canadian in 
every six is insured with the 
Metropolitan. , 


LIFE ASSURANCE COMPANY OF CANADA 


a See salesmen can always find 
a place with our growing organization. 
Write for full particulars.” . 


Head Office: London, Ontario. 


LIMITED | 


WILLIAM WILSON, Vice-President“ 


5p Ogee nas Rd aOR ER a heat ake a 


NORTHWESTERN MUTUAL FIRE | 
ASSOCIATION t 

SEATTLE, WASHINGTON 
ALL POLICIES DIVI . Assets $3,751,733.94 


Writing Fire Insurance at Cost 


Toronto, Ottawa, Vancouver, Victoria, Ed 
Winnipeg, Montreal, St. John, Halifax, and Chaghetsetens. 


The Independent Order of Foresters 


Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 
Policies Issued from $1,000 to $5,000 


G, E. BAILEY W. H. HUNTER ALEX. STEWART 
Secretary President Treasurer 
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Royal Bank of Can 

During recent y¢ 
the subjects 
various matters, ¢ 
articles by many wi 
tinually pointing ou 
do not offer any fe 
toward obtaining | 
tions to many prob! 
are not, however, 1 
fering any opinions 


* demerits of the bar 


whole, but we will 
ject which is a cons 
rpetuating dissati 
understanding on t 
banking public, viz 
cheques cashed at | 
point drawn on. 
There is no dot 
change on cheques | 
ritation, and the sug: 
make, are with the 
the public to bette: 
necessity of the cha 
Should Stabili 


As a matter of fac 
tion is brought abot 
ity of the charges n 
certain that a stabili 
would ameliorate tl 
siderably. 

Rates of interest 
also charges on dt 
orders, with the resu 
of the bank are full; 
the charge, and are 
the case of cheques t 
where from to. 
the matter of the ch 
discretion of the pi: 
The situation at pre 
lows too much jugg! 
goes into a bank 
point, and if the ex 
pears too much the 
that the other bank 1 
The chances are it 1 
to retain the busine 
cut its rate. This 
plays a weakness v 
to overcome. 

No Need For ¥ 


If the original ch 
mate, why the elasti: 
of rates? As a matt 
charge is absolutely 
there should be no 1 
a bank to reduce it 
mere threat of the 
obligating itself to c: 
for a less fee. 

We have often hea 
not be allowed that 
charge a small prem 
cheques at points « 
drawn on, but if we 
uation carefully we 
what the transaction 
feel sure that when 
been read, it will.b 
creating a better und 
the principle involvec 
is made. 

Advantages o: 


In the first place 
very convenient meth 
money from point — 
though a cheque be 
hold the same value : 
cash. A cheque requit 
and identification wh 
tion. Cash has no pr 

A cheque is also an 
od of mailing money. 
registration, and s 
purpose—a settlemen: 
If we were to send « 
would require registi 
would cost anywher 
$2 or $38, dependin 
and then we would 
knowledge of securit: 
when a cheque is use 

Is Really a 

The next point to c 
a cheque cashed away 
drawn on, practically 
loan. When a cheque 
is a-demand for pay 
bank cashing the cheq 
money to the payee o 
of the drawer’s name, 
ing bank does not kn 
it is familiar with th 
any event the individ 
aa jas, obtained an 

nise pay, and t 
possibly be outstandi 
from 5 to 15 days. It 
and we regret very o 
witiieniidiesimdgteas eee 










Live? 


‘so, do you 
”"? Below 
ie Bureau 
blications. 
cases, 
years 


lesale cus- 

Many of 
age right 
particular 
it you can 
ne of our 
tive train- 
you how. 


SION 
E DIT- 
Y 


‘resident 


da, 
, Cement 


ter 3258, 
nada. 


, 178 








‘orporation 
LIMITED 


TRUSTEE 


Management of 
isiness. 


LSON, Vice-President 
W. Lampman, C.A, 
L.B., Gen’l Manager 
T. Mollard 

t B. Hoath, 

i\reola and Estevan. 





‘ CANADA 


iys find 
ization. 


:tario. 








AL FIRE 


ARIO. 


3,751,733.94 


SSSABLE. 


Saskatoon, 
arlottetown. 








5 





presters | 
| 





* FOR COLLECTIONS 


- necessity of the charges collected. 


’- orders, with the result that customers 


ae ae * Pee ee v © 7 AN, eet 





cheque may be returned “not suffic- 
ient funds” or “no account” or any 
other of the many reasons cheques 
can be returned for. This means that 
the endorser has obtained money from 
the bank when there was no money in 
the first place, to draw-on. If the 
amount is large, we can easily see 
what benefit it must be to an endorser 
to have the use of money without 
having to pay interest. 


Cost of Clerical Labor 


The third point to bear in mind is 
the amount of clerical labor involved 
in a transaction when a cheque is 
cashed at a point other than that 
drawn on. Even though only one 
cheque is cashed, practically the same 
amount of clerical work has to be 
undertaken, as would be the case if 
numerous items of this nature were 
cashed. In the first place the cheque 
has to be entered on a special slip, 
separate from that on which local 
cheques would be listed. It then has 
to be checked and finally mailed. It 
therefore takes twice the length of 
time to clear that cheque, than to 
handle a cheque drawn on the cashing 
branch. Even then the work is not 
actually finished, for when it is re- 
ceived at the bank drawi on, it has 
to be entered in a special register, 
checked, and then put through the 
same procedure as though it had been 
a local cheque. In addition that 
cheque has to be credited to the cash- 
ing branch on a special slip and when 
that slip is received by the branch, 
duly credited to outstanding items, to 
complete the transaction. Making all 
allowances for postage, stationery, 
time and additional labor, the cost per 
cheque averages about 13c. 

We can now begin to realise just 
what it means to the bank, when a 
branch cashes a cheque drawn on an- 
other branch, or another bank, situ- 
ated outside the point of encashment. 

Figuring the Cost 

Let us presume that a cheque for 
$100 is presented, drawn on a point 
outside the place of presentation, and 
we will see exactly what it costs to 
clear. : 
Interest for 5 days at 8 per cent. .11 
Labor and stationery involved .12 
DD Sa cs nad bua bo. 8am ee 
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"Bank Man Thinks It Would 
Obviate Much of the 
Annoyance 


By H. H. STEVENS, 
Royal Bank of Canada, Virden, Man. 
During recent years we have seen 
banks subjected to criticism on 
yarious matters, and we still read 
articles by many writers who are con- 
tinually pointing out defects, yet they 
do not offer any feasible suggestions 
toward obtaining satisfactory solu- 
tions to many problems involved. We 
are not, however, in this article, of- 
fering any opinions on the merits or 
demerits of the banking system as a 
qhole, but we will deal with a sub- 
which is a considerable factor in 
tuating dissatisfaction agd mis- 
understanding on the part of the 
banking public, viz., the charges on 
cheques cashed at points outside the 
int drawn on. 
emere is no doubt that the ex- 
on cheques is a source of ir- 
ritation, and the suggestions which we 
make, are with the view of assisting 
the public to better understand the 





Should Stabilize Charges 

As a matter of fact this dissatisfac- 
tion is brought about by the elastic- 
ity of the charges made, and we feel 
certain that a stabilization of charges 
would ameliorate the situation con- 
iderably. 
Dates of interest are stabilized, as 
also charges on drafts and money 


of the bank are fully conversant with 
the charge, and are satisfied. But in 
the case of cheques the rates run any- 
where from par to % of 1 per cent., 
the matter of the charge being at the 
discretion of the particular branch. 
The situation at present therefore al- 
lows too much juggling. A customer 

into a bank at a competitive 
point, and if the exchange asked ap- 

too much the individual states 
that the other bank will do it for less. 











The chances are it will, and in order 


to retain the business the bank will 


cut its rate. This immediately dis- 
plays a weakness which is difficult 


to overcome. 
No Need For Wide Range 
If the original charge was legiti- 
mate, why the elasticity in the range 
of rates? As a matter of fact a fair 


‘charge is absolutely necessary, and 


there should be no reason at all for 


a bank to reduce its terms on the 


mere threat of the opposition bank 
obligating itself to cash such cheques 
for a less fee. 

We have often heard that it should 
not be allowed that a bank should 
charge a small premium for cashing 
cheques at points other than that 
drawn on, but if we analyze the sit- 
uation carefully we can easily see 
what the transaction means, and we 
feel sure that when this article has 
been read, it will.be the means of 
creating a better understanding as to 
the principle involved when a charge 
is made. 


Advantages of Cheque 


In the first place a cheque is a 
very convenient method of conveying 
money from point to point. Even 
though a cheque be lost it does not 
hold the same value as if it had been 
cash. A cheque requires endorsement, 
and identification which is a protec- 
tion. Cash has no protection. 

A cheque is also an excellent meth- 
od of mailing money. It does not need 
registration, and serves a twofold 
a? settlement and a receipt. 

we were to send cash by mail, it 
would require registration — which 
would cost anywhere from 1l5c. to 
$2 or $3, depending on the amount, 
and then we would not have the 
knowledge of security that we have 
when a cheque is used. 

Is Really a Loan 

The next point to consider is this; 
a cheque cashed away from the point 
Tawn on, practically amounts to a 
loan. When a cheque is presented it 
is a-demand for payment, and the 
bank cashing the cheque advances the 
money to the payee on the strength 
of the drawer’s name, or if the cash- 
ing bank does not know the drawer, 
it is familiar with the endorser. In 
any event the individual cashing the 
item has obtained an advance on a 
Promise to pay, and this item might 
possibly be outstanding any period 
from 5 to 15 days. It is possible _ 
and we regret very often—that this 
Rai adegsiprecneiniimainies neicaeemnieaieeaiillan a 
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The more cheques there are the 
larger the amount, the greater the 
labor, and consequently the operating 
cost will be higher, proportionately. 
From this we should be able to realize 
that there is every justification for a 
charge on cheques which are cashed 
at points other than the point drawn 
on. Now comes the question of a 
standard charge which is not exorbi- 
tant, yet will be sufficient to reim- 
burse the bank for obligating itself 
to honor such cheques, and we would 
suggest that the following table might 
assist in perhaps forming a basis: 

Suggested Table of Charges 
1. Cheques drawn on the pay- 

ing bank and cashed at a 

branch other than the branch 

Oe ES Br eee % of 1% 

Minimum charge ............+++ 15c. 


2. Cheques drawn on opposition 
bank’s branches ........... % of 1% 
Diimimmuim . GROTHO. 2... ccccecccecss 15c. 


3. Cheques drawn on competi- 
tor banks at competitive 
DS <<. ccctsepeeerns sede a % of 1% 
Minimum charge ..........+++++: 25c. 


4. Cheques drawn on competi- 
tor banks and cashed at non- 
competitive points ........ % of 1% 
Minimum charge .........-s+es- 25c. 


Foreign cheques of any description 
would have to be subject to whatever 
rates are current at time of encashment. 

Will Remove Dissatisfaction 


The suggestions above refer to all 
banks in general, but each bank would 
have to print its own schedule of 
rates, as in the case of money orders, 
for the information of customers. 

We feel certain that when the gen- 
eral public are given rates which are 
definite, and not left to the sometimes 
erratic bank clerks, that one of the 
principal causes of dissatisfaction will 
have been removed, and the banks by 
stating their charges, will be bene- 
fited considerably by encouraging a 
better feeling on the part of the bank- 
ing public towards them. : 

Views of other bank men on this sug- 
gestion for a fixed schedule of charges 
for exchange on cheques would be wel- 
comed and published, with or without 
the writers’ names.—Editor. 


Bank of Nova Scotia 


J. A. McLeod, general manager of the 
Bank of Nova Scotia,’ has completed 
arrangements to open a branch of the 
bank at the corner of St. Alexander and 
St. Catherine Streets, Montreal. The 
location is in the St. James Building, at 
the north-west corner in the structure 
recently erected by the St. Catherine 
Street Realty Co —— in front of 
urch. 
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R. G. Raisbeck, of the Canadian Bank 
of Commerce, at Lougheed, has been 
transferred to Peace River, — Journal, 
Edmonton. 


* es 

G. St. J. Webber has been promoted 

to the accountancy of the Paris branch 

of the Bank of Montreal.—Sun-Times, 
Owen Sound. 


* * 

K. A. Keefe, who has been teller in 
the Bathurst branch of the Bank of 
Montreal, has been transferred to Saint 
fohr ailcoat, who has been re- 
lieving at the bank here for some time, 
succeeds Mr. Keefe.—Gleaner, Freder- 
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Current Events in Banking World 





Staff Gossip 


** « 

W. Anderson, manager of the Middle- 
ton branch of the Canadian Bank of 
Commerce, has been transferred to Bass 
River.—Chronicle, Halifax. 


* * * 

R. M. MacPherson, manager of the 
Bank of Montreal at Glencoe for several 
years, is being transferred to the bank 
at Frankford as manager. We under- 
stand that C. A. Norsworthy, of Toronto, 
a son of Mr. Norsworthy, manager of the 
Bank of Montreal at Alvinston, will suc- 
ceed Mr. MacPherson as manager here. 
—Transcript, Glencoe. 

** «* 

_E. B. Campbell, accountant of the Pro- 
vincial Bank of Canada, Charlotte St., 
has received notification of his trans- 
fer to the Sackville branch as manager. 
Mr. Campbell has been associated with 
the Provincial Bank since his return 
from France, where he served during 
the war, and he has acted in the capac- 
ity of relieving manager. 

Beverley Robertson, manager of the 
branch, will come to Saint 
John to take over the managership of 
the North End branch, succeeding War- 
ren L. Gray, who goes to Pembroke, Ont. 
—Times-Globe, Saint John. 

* es 


Announcement has been made of the 
appointment of Charles Arthur Roy as 


a 
Sect, sear 





general manager of the Provincial Bank 
of Canada to succeed Tancrede Bienvenu, 
who was recently appointed first vice- 
president of the institution. The change 
becomes effective on May 1. 

Mr. Roy has been in service of the 
bank nearly a quarter of a century and 
has been entrusted with a number of 
important positions in the institution. 

Other appointments announced by Mr. 
Bienvenu were: L. F. Phille, formerly 
joint assistant general manager, as first 
assistant general manager, and J. A. 
Turcot, secretary of the bank, for some 
years past, as superintendent of 
branches, and in the future he will act 
in both capacities. J. E. Standre has 
been appointed chief inspector, a posi- \¥ Can 
tion which he has been filling in a pro \ 
tem capacity for the past two years. caring 

a 


Announcement is made following a re- 
cent meeting of the board of directors of 
the Provincial Bank of Canada of the 
appointment of Joseph deBoucherville, 
K.C., as a member of the board of com- 
missioners-censors of the bank. 

This board is now composed as fol- 
lows: President, the Hon. N. Perodeau, 
Lieutenant-Governor of the Province of 
Quebec; vice-president, the Hon. E. L. 
Patenaude, P. C.; commissioners, Samuel 
Casavant, of the firm Casavant Bros., St. 
Hyacinthe; the Hon. Cyrille Delage, 
N.P., superintendent of the public in- 
struction department of the Province >t 
Quebec; J. L. Fortin, important mer- 
chant and harbor commissioner of the 
city of Three Rivers, and Joseph de- 
Boucherville, K.C. 

Tancrede Bienvenu, general manager 
of the bank for more than twenty-five 
years, has also been promoted to be first 
vice-president.—Star, Windsor. 

ae ae 

The Dominion Bank announces that the 
following acting managers at the 
branches named, have been appointed 
managers: F. E. Havill, Davenport and 
Uxbridge branch, Toronto; C. L. Foley, 
Dundas and Runnymede branch, Toronto; 
J. J. Irwin, East Danforth branch, To- 
ronto; Jos. Johnson, McCaul St. branch, 
Toronto; F. R. Dickinson, Yonge and Hay- 
den Sts. branch, Toronto; J. W. Ritch, 
Yonge St. Terminal branch, Toronto; C. 
O. Bell, Main and Redwood branch, Win- 
nipeg; and J. A. Macbeth, Guy St. branch, 
Montreal. 
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T was a momentous day for mankind when 
brute-strength was first employed to do the 
work over which generations of men had 
toiled and perspired. First to be harnessed was 
the ox—and slaves no longer had to muster in 
their hundreds to perform herculean tasks. 


Then, as civilization progressed, the horse 
was pressed into service and turned the wheels 
of the world’s machinery by such crude 
devices as that pictured above. 


Later came steam—but the term “horse- 
power” continued as the unit by which the 
work was measured. 

Now electricity is giving up its secrets, fur- 
nishing mankind the cheapest, the cleanest 
and the most convenient source of “horse- 
power” ever known. Vast strides in manufac- 
turing follow. New industries grow with 





he row of 2400 horse-power 
Motors in a large Canadian 
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rapidity as manufacturing costs decrease. 
Natural resources are being developed as never 
before. Motors which will produce thousands 
of horse-power are now being used! In few 
other countries of the world has electricity 
been so widely developed as in Canada and 
for few other countries has electricity accom- 
plished so much. 

With almost unlimited water-power at her 
electricity in i every 

the establishment and the progress of great 
In ing this Canadian programme of 
sdacadudde inguaae eta | and con- 
struction of motors, generators and all other 
types of electrical equipment, C.G.E. has built 
up in Canada a great electrical izati 
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_ Jay Copper-Gold Mines 


Limited 


(No Personal Liability) 


BOARD OF DIRECTORS: 


W. K. BALDWIN, Esq., M.P. 


A. BERTHIAUME, Esq. 
Dr. F. A. GADBOIS, 


CHARLES B. HOWARD, Esq., M.P. 
HENRY J. STEWART, Esq. 


HORACE R. HUOT, Esq. 
E. C. LEETHAM, Esq. 

A. N. PAXTON, Esq. 
S. REICHBACH, Esq. 


Report of the Board of Directors for the Year Ending 
February 28th, 1927 


‘To the Shareholders of Jay Copper-Gold Mines Limited. 


On this the occasion of the First Annual Meeting of the Shareholders of this 
Company, your Directors beg to submit herewith their report for the year ended 
February 28, 1927, together with the following:— 

(a) Balance Sheet—as at February 28, 1927. 
(b) Statement of Expenditures on Development. 
(c) Mine Operation Report. 


Your Company was incorporated during the month of February, 1926, under 
the Mining Companies Act of the Province of Quebec. The authorized capital 
of the Company is 5,000,000 Shares, at $1.00 par value. The entire 5,000,000 shares 
were used for the purchase of certain Mining Rights and properties in the Town- 
ships of Dalquier and Clericy, Province of Quebec. These Mining properties com- 


rised an area of 400 acres in the Townshi 
ownship of Clericy. From the allotment o 


of Dalquier and 1,000 acres in the 


5,000, shares the original vendor 


donated to the Company 2,500,000 shares to*be used to provide treasury funds for 


your Company. 


Finances.—2,500,000 shares of treasury stock were optioned to Mr. Samuel 
Reichbach, Montreal, to net the cameo 
of every Mining venture is largely due 
the special attention of the Shareholders the splendid services that the Company 
has received from its Fiscal Agent during the past year. Mr. Reichbach has always 
co-operated with the Directors to the fullest extent,—has always provided the 


funds as needed, and has assured the Compan 
might develop in the interests of the Shareholders 
n The Financial Statement included with this report shows 


finances. 
that during the 


y a total sum of $962,500.00. The success 
to its financing, and we wish to draw to 


at all times that for any plan they 
he was able to provide the 


ear ended February 28, 1927, 670,000 shares of this treasury stock 


were disposed of and the proceeds amounting to $162,722.51 deposited to the credit 
of the Company, leaving 1,830,000 shares still in the treasury, under option, the 
sale of which will produce for the Company a further sum of $799,777.49. The 
funds deposited during the year have been used as follows:— 


~ Charter, O 


$ 6,478.75 
20,831.61 
46,918.58 

1,720.00 
75,200.00 


52.98 
11,520.59 
$162,722.51 
mee 


On the recommendation of your Managing-Director and Consulting Engineer, 
your Board purchased further Mining Claims in the Township of Dalquier com- 


prising 882 acres. 
workin 
of 1 


Developm 


This purchase lies two lots west of the present shaft and 
on the same vein and formation, which makes a present total holdings 
acres in Dalquier Township, and 1,000 acres in Clericy Township. 


ent Work.—Report of the development work done on your properties 


during the year is fully covered in the operation report attached hereto. 
In the Managing-Director’s report he shows clearly the location of the mine, 


and we wish to draw the attention of the Shareholders to the 
possesses on account of its proximity to a real live town with 


this prope 


all city facilities, being only four miles from the town of Amos. 
economically, and avoid the carrying of large stocks with conse- 
capital and wastage of supplies, as we can get nearly everything 


us ag ose —7 
quen ng u 
required Seoatiy. 


at advantage 
This enables 


Another point we desire to stress is the character of the Dalquier ore, which is 
known as self-fluxing ore, and therefore will reduce appreciably the cost of smelting 


our ore over that 


from other mines. The present operations are approximately 80 


miles on the Canadian National Railway from the Noranda Smelter now under con- 
struction. When this Smelter is in operation we will be in a position to ship ore 


to it immediately. 


We are sure that the Shareholders will all be proud that Jay Copper in its 
first year has the honor of being the first mine in northwestern Quebec to ship 
a carioad of ore. This ore was run-of-mine ore from our No. 1 vein at the 200 foot 

and was shipped to the American Metal Company, Carteret, N. J., and gave 


a 
done by the Company. 


ue of $15.20 a ton, which confirmed conclusively the sampling previously 


‘ 


In conclusion, your Directors feel that the holdings of your Company are of 


real potential value; that the devel 


ranted conditions existing 


Board 


coming year be carried out as fast as conditions warrant. 


on 


ment programme we have carried out was Wwar- 
e property, and recommend to the incoming 
at the programme as outlined by the Managing Director for the 


During the past year 


an electrical survey of the property for the location of further ore bodies was 
contemplated, but this was delayed,—first, on account of the purchase of our No. 
2 Group; and secondly, because we wish to have further proof of successful 
results obtained with this process by other companies. 


The Board desires to express its appreciation of the splendid services rendered 


to the Company by its Managing-Director, Mr. 
in a large measure our present success is due. 


H. J. Stewart, to whose foresight 
We also wish to thank the Mine 


Superintendent, Mr. W. J. Hacker, and the entire staff of the Company for the 
manner in which they have performed their duties during the past year. 


On behalf of the Board, 


Montreal, Canada, April 2nd, 1927. 


BALANCE SHEET 


As at February 28, 1927 


Cash on hand and in Bank— 
Montreal 


Inventories—Stores and Supplies 
Buildings, Plant and Equipment 


Mining Properties and Rights at cost 


Development, Organization Expenses, etc., Expenditure to Feb. 28, 1927 


I oak cant done shi adiinened disshenagateevdssedscosesedsontes $ 


Deferred Payments on Property— 
Payable—May 1, 1927 
Sept. 1, 1927 
Jan. 1, 1928 


Capital Stock issued and paid up— 


CHARLES B. HOWARD, 
President. 


13,810.63 
1,387.92 
$ 14,698.55 
52.98 


1,720.00 
20,831.61 
5,143,597.33 


$5,180,900.47 
lem 


LIABILITIES 


5,000,000 shares at $1.00 par value 


Working Capital— 


8,177.96 


15,000.00 
5,000,000.00 


Amount received from Fiscal Agent as payment on option on 2,500,000 shares 


Treasury Stock 


162,722.51 


$5,180,900.47 
sermons 


NOTE—Of the 2,500,000 shares Treasury stock under option to Samuel Reichbach, there 
are still on hand in the Treasury, 1,830,000 shares and lodged with the Eastern Trust Company. 


We have audited the Books and Accounts of Jay Copper-Gold Mines Limited (No Personal 
Liability), for the year ended February 28, 1927, and we have obtained all the information and 


explanations we have required. 


In our opinion, the above Balance Sheet is properly drawn up 


so as to exhibit a true and correct view of the state of the Company’s affairs at February 
28, 1927, according to the best of our information and the explanations given to us, and as 
shown by the books of the Company. 


Montreal, March 30, 1927. 


R. SCHURMAN & COMPANY, 


Chartered Accountants, 
R. SCHURMAN, C.A. 


Signed on behalf of the Board: 


CHAS. B. HOWARD, Director. 
H. J. STEWART, Director. 


Francis J. Hunter & Co., Limited 


Fiscal 


Agents 


Suite 35, Mount Royal Hotel 
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FOREIGN EXCHANGES 


No Need to Hold 
Pound by Credits 


Conducted by 6. J. ZACKS. 


Last week’s reactionary trend in the 
foreign exchanges continued unabated. 
Lire proved an exception, however, when 
it advanced sharply, touching the high- 
est point in several years. Lire sold over 
the 4% cents level. 

Pesetas have weakenew considerably 
and sold down to 17.40. There was a 
speculative pressure on both pesetas and 
kroner which forced them down. A heavi- 
ness developed in sterling as a result of 
the British deficit and expectation of 
additional taxes. 

The strength in lire is due to the ap- 
proval of the appreciation of the lire 
by the Italian government. Industry and 
commerce, it is reported, showed no ad- 
verse effects, as a result of the rising 
lire. It is further reported that the 
treasury is no longer taking over the pro- 
ceeds of foreign loans by Italian cor- 
porations. Borrowers are permitted to 
dispose of proceeds as they see fit. If 
this is true, doubtless there will be 
many large foreign borrowings and the 
lire will see higher prices. 

The statement made by Chancellor 
Churchill that the Federal Bank and 
Morgan loans, incurred at the time of the 
resumption of gold payments, would not 
be renewed, occasioned no_ surprise. 
These credits were never used during 
the difficult period of the coal strike. 
The fact that these loans were there 
might be the reason that they were not 
used. Nevertheless it is felt that the 
test put to sterling and the manner in 
which it weathered the storm, was suf- 
ficient proof that the foreign credits 
would no longer be required. 


New York Funds 


*Low 
1-8 
7-64 
8-32 
7-64 
7-64 


Last year 
High Low 
1-16 1-32 
1-64 
*1-32 
*1-64 
April 12 


* Discount. 
Sterling, Francs and Lire 
Sterling Francs 
Close 


Close 
4.85 11-32 3.91 1-2 
4.85 11-32 3.91 1-2 
4.85 5-16 3.91 1-4 
4.85 3-16 3.91 1-4 
4.85 1-4 


Lire 


April 11 


April 12 8.91 1-4 


FOREIGN EXCHANGE 
Par 
19.80 
$2.45 
23.82 
19.30 
84.85 


BUYERS READY 
FOR BESCO WHEN 
CAPITALIZATION CUT 


(Continued from page 1) 
for an order for liquidation. If the 
court grants this petition, it will mat- 
ter little to future purchasers of the 
property whether the liquidator is the 
Royal Trust Co., as suggested by Na- 
tional Trust, or whether another com- 
pany or individual is named, or whe. 
ther different liquidators are named 
for each division of the Besco struc- 
ture. The liquidator or liquidators, it 
is considered, will be compelled by cir- 
cumstance to scale down capitaliza- 
tion to the point where it will be pos- 
sible to earn something like 10 per 
cent. gross on it. 


Jumble is Puzzle 

It is known that National Trust Co. 
has had a corps of statisticians and 
other persons working the Besco sit- 
uation for many months. Other in- 
dividuals also have given the ques- 
tion serious and prolonged study. But 
none so far has been able to determine 
either the actual or the potential earn- 
ing power of the property which is 
the primary industry of Nova Scotia. 

One of the first duties of the liqui- 
dator would be to determine exactly in 
what order the bond holders for Bes- 
co, for Dominion Steel, for Dominion 
Iron and Steel, for Dominion Coal and 
for the various subsidiaries are en- 
titled to rank in the distrihution of 
the proceeds of liquidation. This is 
somewhat involved because of the 
complicated structure of Besco. But 
a more involved question would be the 
actual worth of each producing unit 
from the viewpoint of earnings. The 
earning value will be the liquidation 
price and the liquidation price is apt 
in many instances to be at wide vari- 
ance with the investment book value 
of each property. Millions have been 
spent on properties which never will 
be recovered. 

When, or after, purchase had been 
made, the liquidator would have the 
difficult task of determining in what 
ratio the proceeds of the sale are to be 
distributed to the bond and share- 
holders. It is possible that in the sale 
of the properties there will not be 
enough cash to compensate bondhold- 
ers in units of Besco which have not 
been paying their way. 

Can Be Made to Pay 

That a new Besco with a capitaliza- 
tion consistent with earning power 
can be made to pay, is the opinion of 
a number of persons who have studied 
the situation. With the financing done 
on a scale which would ignore the 
benefits of a bounty or customs duty, 
and with a bounty or customs duty 
helping the new organization in its 
formative stages, it is believed that 
the industry can earn its way and be 
in fact, as well as in theory, the in- 
dustrial mainstay of the Maritime 
provinces, especially with some of the 
more comprehensive recommendations 
of the Duncan report in effect. 

That the steel industry needs pro- 
tection from outside competition, is 
evident from study of the stationary 
steel production, while the business of 
the country increases. It is only scant 
justice, in the opinion of advocates of 
some form of protection, that it 
should not be possible for Germany to 
manufacture steel from ore taken 
from properties owned by Besco and 
sell that steel in Canada for less than 
it can be sold by Besco or its sub- 
sidiaries. 

It is a matter of some importance 


| 


whether the steel industry is to get 


protection in the form of a customs 

duty, or whether the government will 

be content with subsidies which will 
have the effect of giving the Nova 

Scotia industry an advantage over its 

competitors in the central part of the 
Dominion by way of reduced freight 
rates, etc., in compliance with the 
the Duncan report, but in the face of 
the requests of the other stecl com- 
panies for further protection from 
foreign competition, it is possible 
that a customs duty will be invoked 
which will be additional protection for 
Nova Scotia as well as for the steel 
producers in the central part of the 
Dominion. 
__ Costs May be Low 

While it has not been determined 
definitely, it is believed that the costs 
of production in the Maritimes under 
good financial and technical manage- 
ment are no higher than costs of 
production in other parts of Canada 
and that the equipment of the Besco 
subsidiaries compares favorably with 
the modern equipment in use else- 
where. If the equipment is ecogomica) 
to operate under the most modern 
conditions, the purchase price of the 
properties may be considerably en- 
hanced thereby. 

Under favorable freight rates and 
with water connections as far West as 
Montreal the greater part of the year, 
it is thought that the new Besco could 
compete with the other steel com- 
panies in the Central market and that 
a profitable coal trade can be revived, 
especially if coke from Nova Scotia 
coal finds a market through private 
enferprise. 

_ Dominion Steel Corporation, exclud- 
ing the operations of its subsidiary, the 
Dominion Iron & Stee] Company, in the 
1926 year earned a net of $1,938,404 
after making provision for all charges, 
including one —s interest on the pre- 
ferred stock of the Dominion Coal Com- 
pany. This was submitted in the evi- 
dence of Roy M. Wolvin, the president 
of Besco. 

Earned Its Dividends 

Thus, while the dividends were not 
paid and the earnings went back into 
the company, it will be seen that earn- 
ings were equivalent to about 4% times 
the requirements of the Dominion Steel 
preferred stock, which is now selling at 
around $21. 

In, other words, it is claimed that the 
Dominion Steel Corporation is decidedly 
more than solvent. Furthermore, the 
British Empire Steel Corp. itself has no 
debts, and holds all the common stock of 
the Dominion Steel Corporation. Thus 
is based the claim that the parent com- 
pany is also solvent. 

No Depreciation Charges 

The National Trust Company is acting 
on behalf of the bondholders of the Do- 
minion Iron & Steel Company. This 
subsidiary of Besco did not earn suf- 
ficient in 1926 to meet the interest on 
its consolidated mortgage bonds nor its 
depreciation charges. 

Further, in the ultimate reorganiza- 
tion of Besco, be it carried through by 
the peat management or by order of 
the urt, whether or not the Dominion 
Iron & Stee] Company will be included 
in the Besco chain is said to depend 
solely on one factor, namely, what as- 
sistance is given the steel industry of 
Nova Scotia by the federal government 
during the present session of parlia- 
ment. If no assistance be granted the 
Dominion Iron & Steel Company at-the 
peseew’ session, it is said by those who 
now the situation, that Besco, if left 
under its present management, will lose 
all interest in the operations of this sub- 
sidiary, and that probably it will be 
wound up. There is the possibility that 
the consolidated mortgage bondholders 
would gain more by a sale of the assets 
rather than by taking common stock in 
a new company and endeavoring to pro- 
duce earnings from the plant. 

Some Bonds Guaranteed 

Presuming that the Dominion Iron & 
Steel Co. be ultimately wound up, $4,- 
600,000 of its consolidated bonds are 
guaranteed by the Dominion Steel Cor- 
poration. As the Dominion Steel Cor- 
poration, from its subsidiaries, chief of 
which is the Dominion Coal Company, is 
an earning proposition, it seems that the 
holders of the guaranteed consolidated 
mortgage bonds would be in a materially 
better position than the holders of the 
remaining $7,000,000 consolidated mort- 
gage bonds. 

Incidentally, the holders of the guar- 
anteed bonds would hardly seem to be 
in a position to gain ear taing through 
the winding up of the Dominion Steel 
Corp. which guarantees some of these 
bonds and apparently has always been 
able to make money from its subsidi- 


aries. 
Shareholders Meet 

The holders of the various classes of 
securities of the British Empire Steel 
Corporation met this week. The man- 
agement did not submit to them any 
proposal for a reorganization of their 
chain of properties. No proposal could 
be submitted, for, in the first place, 
should the government decide to assist 
the steel industry of Nova Scotia in 
some way, undoubtedly Besco might at 
least consider the possibility of again 
working the steel property in conjunc- 
tion with its other companies. 

It seems certain that unless something 
be done for the steel industry, its future 
course and future operations are of lit- 
tle interest to Besco’s present manage- 
ment, which, during the past few years, 
has carried a heavy load.in fixed charges 
of this subsidiary. 

The Dominion Steel Corp. owns all the 
common stock of the Dominion Iron & 
Steel Co., and the Dominion Coal Co., 
and several other smaller subsidiaries. 
The Dominion Iron & Steel Co. is at 
present being operated by the National 
Trust Compan as receivers for the 
bondholders. Besco in turn owns all the 
common shares of the Dominion Steel 
Corp., and over $2,000,000 of the prefer- 
ence shares of the Dominion Steel Corp. 

Sir Joseph Declined 

Affidavits filed in Justice- Chisholm’s 
court in Halifax bring into the case the 
names of Sir Joseph Flavelle, E. R. 
Wood, Sir John Aird and S. H. Logan. 
These thus are identified with the Na- 
tional Trust Co. plans for liquidation 
and re-organizing as opposed to the 
plans of the Wolvin group. The Wolvin 
plans have resolved themselves into the 
so-called Hoyt plan of re-organization 
which was discussed at length in a recent 
issue of The Financial Post. 

W. E. Rundle, general manager of 
National Trust Co., states in an affi- 
davit that a meeting was held in S. H. 
Logan’s office in the Bank of Com- 
merce, Toronto, on May 10, 1926, which 
was attended by Mr. Wolvin, Sir Joseph 
Flavelle, E. R. Wood, Sir John Aird, W. 
S. Hodgens, of Dominion Securities 
Corp., and F, R. MacKelcan, counsel for 
National Trust. 

Mr. Rundle’s affidavit goes on to 
state that Mr. Wolvin explained the 
Hoyt plan in some detail and then 
turned to Sir Joseph Flavelle and asked 
him “as a leading citizen of Canada, to 
express his approval of that part of the 
plan which he had definitely put for- 


FOR SALE 


Rolls Royce, 1911, five pas- 
senger sports touring car, 
new cylinders, rear and front 
windshield, spare wheel and 
tire, body finished in Duco, 
new top and side curtains. 


Box 25 The Financial Post, 
Toronto, Canada 


PENMANS LIMITED 
Dividend Notice 


Notice is hereby given that a Divi- 
dend of One Dollar ($1.00) per share 
has been declared on the New Com- 
mon Stock for the quarter ending 30th 
April, 1927, payable on the 16th da 
of May to Shareholders of record o 
the 5th day of May, 1927. 


By Order of the Board. 
C. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, Que., 11th April, 1927. 


PENMANS LIMITED 
Dividend Notice 


Notice is hereby given that a Divi- 
dend of one and one-half per cent. 
(1%%) has been declared on the Pre- 
ferred Stock for the quarter ending 
30th April, 1927, payable on the 2nd 
day of May, 1927, to Shareholders of 
record of the 21st day of April, 1927. 


By Order of the Board. 
C. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, Que., 11th April, 1927. 


pil, 1927. 
Supertest Petroleum 


Corporation Limited 


NOTICE OF DIVIDENDS 


“A” PREFERRED 


The regular half-yearly dividend of 
three and one-half per cent. (3%%) on 
the Class “A” preferred stock of this 
Corporation has been declared for the 
half year ending April 30th, 1927, pay- 
able to shareholders on record April 
20th, 1927. 

Dividends on Treasury Stock pur- 
chased since November Ist accrue from 
date of issue. 


“B” PREFERRED 


The regular half-yearly dividend of 
three per cent. (3%) on the Class “B” 
preferred stock of this Corporation has 
been declared for the half year ending 
April 30th, 1927, payable to shareholders 
on record April 20th, 1927. 


COMMON SHARES s 


The Board of Directors have declared 
a dividend of 25c. a share on the Common 
stock of this Corporation, for the half 
year ending April 30th, 1927, payable to 
shareholders on record April 20th, 1927. 


LONDON, ONTARIO, 1.D. GOOD, 
April 10th, 1927 Secretary-Treasurer 


DIVIDEND NOTICE 
NO, 79 


Imperial Royalties Company 
announces that the regular 
Monthly Dividend of one and 
one-half per cent. (1%%) will 
be payable on April 30th to 
shareholders of record of April 
25th. 

This is Monthly Dividend No. 
79, making a total of one hun- 
dred and thirty-nine per cent. 
(189%) paid to shareholders 
since organization in April, 
1920. 


IMPERIAL ROYALTIES 
COMPANY 


By J. E. Horn 


K.-H. Kompfe & Co. 


Limited 


Toronto and London, 
Ontario 


ward, stating his intention, if such ap- 
proval were obtained, to go to Montreal 
and endeavor to obtain the approval of 
Sir Vincent Meredith, president of the 
Bank of Montreal, and that he would 
then be in position to go to his share- 
holders and ask them to approve of the 
said plan. Sir Joseph Flavelle definitely 
informed Mr. Wolvin that he could not 
approve of the plan, as did also Sir John 
Aird and this deponent.” 


Besco’s Hold on Coal 


This statement is corroborated by Mr. 
MacKelcan and Mr. Hodgens in affi- 
davits also filed in Mr. Justice Chis- 
holm’s court, as were details of a further 
meeting held in the Bank of Montreal, 
Montreal, two weeks later, on May 27. 
Mr. Wolvin and F. H. Markey, K.C., gen- 
eral counsel for Besco, deny in affi- 
davits that Sir John Aird was present at 
the second meeting. 

An affidavit by Mr._Wolvin in oppos- 
ing the petition for a winding-up order 
for Besco and all its subsidiaries makes 
the claim that as the Dominion Tron 
Steel Co., now under the receivership 
of and -being managed by, National 
Trust Co., obtains its supply of coal 
from Dominion Coal Co., the general re- 
ceivership might result in Dominion 
Iron & Steel Co. obtaining a more fav- 
orable contract for its fuel. This part 
of the affidavit follows: 

The Deponent says that the Corpora- 
tion owns the control of the Dominion Conl 
Co., of which company he is president. The 
Dominion Coal Company, Limited, is unde 
contract with the Dominion Iron and Steel 
Company, Limited, of which petitioner is re- 
ceiver and manager, and said contract pro- 
vides for the sale and purchase of coal over 
a long term of years. The price to be paid for 
the coal is subject to readjustment. The Do- 
minion Coal Co. requires and has been nego- 
tiating with the Petitioner for a readjustment. 
A substantial difference of opinion exists be- 
tween the Petitioner and the Dominion Coal 
Co., as to the proper price under the contract. 
Deponent further states that Petitioner may be 
able to secure a lower price for coal if the 
Dominion Coal Co. is in the hands of persons 
who have not had the years of exper 
possessed by the present officials of that com- 
pany. 


MONTREAL TRAMW 
COMPANY 


Dividend Notice 


Notice is hereby given th : 
dend of Two Dollars and Fite . 
($2.50) per share, for the 
ing 3lst March, 1927, hag } 
clared upon the paid in Capi 
of the Company, to Sharehe 
record the 7th day of April, 
4 o’clock p.m. and 
day of April, 1927. 


By order of the Board. 


PATRICK DUBEE, — 
Secretary- 
Tuesday, March 29th, 1927, 


i pan 


moe 
sn) 


an 


ABITIBI POWER & PAPE 
COMPANY LIMITED > 
Dividend Notice 


Notice is hereby given that 

terly dividend of Toe Dollar nd 
Twenty-five Cents ($1.25) per share has 
been declared on the Common Stosk ak 
the Abitibi Power & Paper y 
Limited, payable the 20th day of Apel” 
1927, to shareholders of record o 
a of business the 9th day of & 


By Order of the Board, 


W. H. SMITH, . 
Secretary-Tre: 


The Man 
for You 


Ten years manager brok. 
ing house but young, 35, 
Canadian, Protes 
healthy, energetic. i 
Hitherto successful judg- 7 
ment, tact and personality, 
Right references and rea- 
son for change. Open as” 
assistant to financial ex. 9% 
ecutive or some other = 
promising responsibility, 
Reply 
‘Box 23, Financial Post, 
Toronto, Ont. 


Pe 


SO ee es hee MOORE ey ar 


“ONTARIO GOVERNMENT. 
GUARANTEED DEBENTURES? 


$12,761.94 of 5% annual install 
debentures maturing from Janus 
Ist, 1928, to January Ist, 15 
offered for sale up to April 20th 
at 6 P.M. Schedule on applicati 


R. L. O’GORMAN, 
Sec’y Cobalt Separate 


Be eae aN a rae 


ve 


NOVA SCOTIA STEEL & 
COAL COMPANY LIMITED ~ 


BONDS 


NOTICE IS HEREBY GIVEN 
Eastern Trust Company under 
visions of the Mortg: dated 
day of July, Nimeteen Hundred 
(1909) to secure the Bonds of 
Scotia Steel and Coal Company, 
will receive offers up to noon on Than 
day, the twenty-eighth day of Ap 
1927, from persons willing to sell te 
whole or any part of the Bonds ft 
said Nova Scotia Steel and Coal Col 


spany, Limited, purchasable by a S ki 


und payment of Seventy-three 
sand, Two Hundred and Ninety-six Ix 
lars and Seventy-four Cents, ($73,2 
Parties offering to state the 
of bonds and price delivered at Halifam, 
This Company reserves the right to Re 
ject any and all offers in whole or’ 
part. Bonds accepted must be delivers 
on May 5th, 1927, and interest on @& 
cepted bonds will cease on that dates 
The Eastern Trust Company, 
184 Hollis Street, 
Halifax, N.S., 
April 8th, 1927. 


A. W. Chase Com . 


DIVIDEND NOTICE 


Notice is hereby given that the regular 33 
cent. quarterly dividend on the 8 per cent. 9® 
ferred stock of this Company has been ' 
for the quarter ending May Ist, 1927, ps 
May 10th, 1927, to shareholders of recor 
Ist, 1927. 

By order of the board. ; 
W. J. STONE, 


Toronto, April 12, 1927. 


“Better” 


Kennedy}, : 
Castings } 


3 From your own patterns 
or to your drawings, in 
all metals, cast iron up 
to 20 tons; in cast steel 
up to 3 tons. Our pat- 
tern shops are at your 
disposal. 


Th & Bons 
Wm. Kennedy Limited 
OWEN SOUND, ONTARIO. 


Representatives at Cobalt, Teron 
Montreal, Halifax, Winnipeg aa 
Vancouver. 
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43 miles to the Kitchener | 
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been detailed to commence 
wires. Considering the « 
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are, for the quarter end. 
ch, 1927, has been de. 
e paid in Capital Stock 
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the Board. 

ATRICK DUBEE, 
Secretary-Treasurer. 

h 29th, 1927. 
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5% annual installment 
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e up to April 20th, 1927, 
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. L. O’GORMAN, 
Yobalt Separate School, 
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CENT. MANITOBA 
SCENE OF GREAT 
MINE ACTIVITY 


Developments This Year 
Should Greatly Stimu- 
late Work 


PLENTY OF CAPITAL 


Tour of Over 400 Miles Soon 
Convinces Secretary, Mani- 
toba Chamber of Mines, 
of Possibilities 


After completing a tour of over 400 
miles, covering what may be gener- 
ally termed the Central Manitoba 
SetSahe hice Lake and the Bag. 

e, Rice e and the Eng- 
jah Brook districts, L. D. M. Baxter, 
secretary of the Manitoba Chamber of 
Mines, reported that he is more than 
ever convinced of the mineral wealth 
of the province. He made a detailed 
survey of practically all the impor- 
tant properties in the district and his 

are of interest in that they 
indicate a greater development than 
is ly supposed. , 
part, Mr. Baxter, reports of his 
trip as follows: 

Our first eae wae made at the plant of 
the Manitoba Power Company at Great 
Falls, where we were able to investigate 
and record the arrangements made for 
supplying the power to the Central 
Manitoba Field. Clearing of the right- 
of for the transmission line some 
am to the Kitchener has been prac- 
tically completed and the majority of 
the erected. All the materials for 
the work have been delivered and dis- 
tributed over the line, and a crew has 
been detailed to commence stringing the 
wires. Considering the country to be 
transversed, the progress made reflects 
credit on those responsible for the work. 
In conjunction with the power line a tele- 
phone line is 
on 











been sufficiently advanced 
to insure telephone communication to 
Long Lake before the end of April. 


Inspects the Kitchener 


From Great Falls we went direct to the 
Kitchener, the property of the Central 
Manitoba Mines, Limited. It is diffi- 
cult to set forth briefly the amount of 
work accomplished by the owners of this 
property in what may be relatively con- 


is on the ground) com- 


for the carryi 
sparations and the housing and 
of the men, 

camp itself is a hive of activity. 
an inspection of the property on 
surface, we were taken below ground 
roceeding first to the 125 foot level. 


5,000 Feet of Workings 
Returning to the first level, we de- 
by shaft to the 875 foot level, 
cars were in operation clearing the 
n previously extracted, 
a view of the winze which 
riven 250 feet down from 
rd level, making a total depth from 
sae pon a — In = ere are 

of underground workings 
an average width of vein of from 
Te vii th Kitch 
0 the Kitchener is to be con- 
vineed that Manitoba has passed the in- 
vestigation stage in mining and is on 
the eve of adding to no considerable 
extent to the fast climbing figures of 
Canada’s se ons production. 
an. “4 — ee nine 

e Cryderman, e property 
of the Mining Corporation of Canada. 

e we saw for the first time a dia- 
mond drill in operation. Considerable 
work has been done on this property 


(Continued on page 19) 
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High Grade Listed and 
Unlisted Mining Securities 
SPECIALIZING IN 


ONTARIO & QUEBEC MINES 


Write for information on any 
Mining Stocks 
316 EXCELSIOR LIFE BLDG. 
TORONTO ONTARIO 


Phone Main 2569. Night, Gerrard 6640W 
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being erected and the work | th 


10c. a Copy; $5.00 a Year 


Toronto Interests 


File on Oil Lands 


What is probably the second 
largest filing coup in the his- 
tory of the local land office was 
staged when Toronto interests 
filed on a block of 20,000 acres 
west of the Cypress Hills For- 
est Reserve, southeast of the. 
city of Mecicine Hat. The larg- 
est €-% filing ever done was 
by O. G. Devenish of Devenish 
Petroleums, last June when he 
secured 80,000 acres on the 
Skiff structure now being pro- 
ven by this Calgary operator. 


HARVIE MINING CO. 
ROUYN OPERATIONS 
ARE PROMISING 


Thompson, Archean and 
Harvie Claims Under 
Development 


OVER $300,000 SPENT 


Company in Position Where 
Results Will Soon be 
Apparent to Share- ° 
holders 














As a result of three years of care- | 9 


ful preliminary work, involving an 
expenditure of close to $300,000, Har- 
vie Mining Exploration Co. is to-day 
in a position where results will soon 
become apparent to shareholders. The 
company is engaged on a very large 
scale program of underground explor- 
ation covering three distinct mining 
operations—the Archean, Harvie and 
e Ringrose—working three shifts a 
day on the first and two shifts a day 
on each of the other two. Mining ma- 
chinery for the fourth operation, the 
Thompson, is already on the ground. 
Work on the necessary mining build- 
ings is being pushed and the sinking 
of the Thompson shaft should begin 
within a week. 

In a special bulletin on field opera- 
tions at Clericy, Que., on the proper- 
ties of the Harvie Mining Exploration 
Co., and Archean Mines Development 
Co., Dr. Robert Harvie deals with both 
company operations as one, in view 
of the merger soon to be consum- 
mated. He says that the first discov- 
ery of ore in the exact or commercial 
sense was made on the Archean prop- 
erty. The first section explored on 
the surface back in 1925 measured 145 
feet in length, across which two 
trenches 90 feet apart gave in one 
ease a channel sample across 17 feet 
averaging $12.90 in copper and $0.65 
in gold and silver; the second across 
a width of 14% feet gave an average 
of $13.30 in copper and $0.64 in gold 
and silver. In each case the samples 
were taken from the bottom of 
trenches blasted into fresh rock at a 
depth of approximately four feet. 

Sink Shaft on Archean 

Following up the information thus ob- 
tained, it was decided to sink a shaft to 
determine the character and attitude of 
the ore body, as well as its continuity at 
depth. Work on the shaft began in 
April, 1926, and was carried to a depth 
of 55 feet. At this point three factors 
of the first tmportance became appar- 
ent: (1) The ore is closely associated 
with a tuff bed. (2) The tuff bed is con- 
tinuous and stands vertical. (3) The ore 
is continuous to the depth attained in 
the shaft, with no evidence of diminish- 
ing in strength or value. 

The quantity of ore exposed called for 
further sinking of the shaft and lateral 
work at depth. Before proceeding with 
further sinking of the shaft, however, 
it was decided to drift along the ore 
body at the 45 foot level, to determine 
its trend, this being an essential guide 
to operations at greater depths. 

Drifting operation was carried to a 
distance of 100 feet to the southeast of 
the shaft, the ore being continuous to 
the point attained, and again without 
any indication of diminishing in size 
or value. At a point 56 feet from the 
shaft, a cross-cut showed a total width 

(Continued on page 20) 


A Reliable Prospecting Service 


Did you read Dr. Goodwin’s article in last week’s 
Financial Post? He said: 


“It requires a comparatively small amount of money 


to support the ef 


‘orts of the prospectors who find 


our mines, in contrast to the vast amounts needed to 


develop and equip them, 


and there is no valid reason 


why this modest sum should not be readily forth- 
coming each year, provided the investors understand 
‘the game’ and the prospectors ‘play fair’. 


It is one of the functions of this 
organization to finance prospec- 
rs. We have trained men 
working under capable direction. 
We are, therefore, in the best 
position possible to supply a re- 
€ prospecting service to 


those interested in financing 


the search for minerals. As Dr. 
Goodwin says: “There are con- 
ditions under which the chances 
of profit to investors who will 
put their money into the search 
for mines are equal to or even 
better than the chances of gain 
provided in their exploitation. 
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Declare Noranda Stock 


PHENOMENAL RISE 
OCCURS IN COAST 
COPPER’S STOCK 


Selling at 50 Cents a Share 
ear Ago, Now 
at $18 


SMELTERS BENEFITS 


Consolidated Has Put in $750,- 
000 on Development Work, 
Which is Now Bringing 
Results 











_ Some wild speculation is going on 
in the shares of Coast Copper which 
stock is listed on Vancouver Stock Ex- 
change. Less than a year ago, The 
Financial Post pictured the possibili- 
ties of Sunlock and Coast Copper, 
both controlled by Consolidated Min- 
ing and Smelting and which it was 
thought would soon be opened. Coast 
Copper shares, then quoted at 50 cents 
are now selling at $18. The company 
has no funds and Smelters is explor- 
ing the property and to date has 
spent $750,000. It is not known what 
will be the position of minority share- 
holders, but it is evident that some- 
one is taking a long gamble, unless 

Smelters is in the market to clean up 
the balance of the stock. An effort to 
try and trace the source of the buying 
failed. 

The company is capitalized at $1,- 
00,000, represented by 200,000 shares 
at $5. Of these shares Consolidated 
is reported to hold 110,000 and of the 
remainder Seattle interests are said to 
control 20,000. A $750,000 bond issue 
is also in the hands of Consolidated. 


Valuable Strike Reported 


One of the influences that sent 
Coast Copper stock up was a report, 
so far not officially confirmed, that 
a considerable body of high grade gold 
ore with a high platinum content had 
been opened up at the mine, which is 
in the Quatsino districts, northern 
Vancouver Island. The high grade ore, 
which was discovered in a pocket, ac- 
cording to the story, runs over $400 to 
the ton. The gold and platinum yield 
from that one pocket will more than 
pay for the development costs so far, 
and operations have been proceeding 
for two years. According to men who 
have looked over the property dur- 
ing the last few weeks, the mine has 
a copper deposit which is surpassed 
only by the lead — of the famous 
Sullivan mine at Kimberley, the Con- 
solidated’s biggest producer. Dia- 
mond drilling estimates place the 
value of the copper at Quatsinc at 
between $35,000,000 and $60,000,000. 
Shipment of copper over a twelve-mile 
railroad to the coast will be com- 
menced within a few months. 

Now Smelters ee to open Sun- 
lock. There has been much talk of 
Consolidated erecting a copper smelt- 
er on the coast when these two mines 
are developed. Certainly there is not 
sufficient tonnage available now for 
a copper smelter. It is understood 
that Dr. S. J. Schofield, University of 
British Columbia, has made a study 
of Sunlock, which is controlled to the 
extent of about 35 per cent. by Con- 
solidated. 


Smelters’ New Mill 
for St. Eugene Dump 
Makes Good Progress 


By DAN E. CUSHING, 

MOYLE, BC. — I just passed 
through here and saw that the new 
mill of Consolidated Smelters was 
making excellent progress. In the 
annual report this new mill was men- 
tioned and it was indicated that it was 
built to treat the tailings in Moyle 
Lake and also the rock dump. 

The St. Eugene here was one of the 
most remarkable ore bodies in the 
province, extending 1,700 feet up the 
mountain side. For years it operated 
on a basis of 500 tons a day and 
when just about through, Smelters 
took it over from its 25 shareholders. 
However, it was agreed by engineers 
that the best of the values went into 
the lake with the tailings and stayed 
there and that the extraction of the 
old mill was so poor that much ex- 
cellent ore was thrown on the dump. 
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Prospector Represents 
High Type of Manhood 


Should be Combination of Woodsman, Miner, Geologist, 
Business Man and, Above All, Possess 
Plenty of Initiative 


By DR. W. L. and W. M. GOODWIN 
Second of a Series of Articles on the Prospector and Prospecting. 


A prospector is largely born, not 
made. He loves the free, stimulating 
health-giving life of the woods. He has 
an independent spirit, and so takes 
naturally to a life in which everything 
depends on his own initiative. He is 
inquisitive, patiently observant, and 
has a keen eye for country. To en- 
dure the fatigues of bush work he 
must have a strong constitution and a 
well-knit body. Unless he is to pros- 
pect alone—and this is mostly inad- 
visable—he must be companionable. 
A groucher is an awful nuisance, 
when one cannot get away from him. 
He must also be optimistic, but wise 
enough to temper his optimism with 
good judgment. 

To all these qualities there must be 
added perhaps the most important of 
all—honesty. When one grubstakes a 
prospector, one is completely at his 
mercy. If he is so inclined, he may 
camp in a desirable spot and spend 
his time on everything but prospecting 
and yet his grubstakes might never 
know of it. Or the prospector may 
make a good find, cover it up, report 
at the end of the season that he 
found nothing worth staking, and 
later go back and stake it for him- 
self. Most real prospectors can be 
trusted. The few that cannot, will, 
it is to be hoped, learn in time that 
in prospecting, as in other business, a 
man must go straight or he will not 
go far. 

Prospector’s Requirements 

To these natural characteristics of 
a man who is a good prospector cer- 
tain acquirements must be added. In 
the first place he must be a good 
bushman and canoeman. In Eastern 
Canada, once the roads are left be- 
hind, travel is mostly by canoe, and 
it is not a mere coincidence that so 
many good finds are made close to 
the innumerable lakes of Ontario, 
Quebec and Manitoba. Many of these 
lakes owe their existence to weakness 
in the rocks, and the same condition 
has led to deposition of minerals. So 
the prospector in Eastern Canada uses 
the canoe a great deal, but should not 
degenerate into a “canoe prospector”, 
too indolent to make frequent tra- 
verses on foot across favorable coun- 


Should Know Minerals 

It is becoming more and more evi- 
dent that the Precambrian of Eastern 
Canada is a storehouse of most of the 
valuable minerals. If a prospector is 
to be able to take advantage of every 
chance he meets with, he should be 
familiar with a wide range of min- 
erals, so as to know those of value 
when he comes across them. This 
gives him a discriminating eye, not 
only for valuable minerals but also 
for those of no value that may be 
characteristic of certain rocks. He 
should be acquainted with the various 
classes of rocks, not as a geologist is, 
but in a broad way. It is not neces- 
sary for a prospector to know the 
fine distinctions among rocks, but he 
should know the classification into 
sedimentary, igneous and metamor- 
phic, something of the meaning of 
acid and basic as applied to rocks, and 
the valuable minerals that are associ- 
ated with each class, for example, gold 
with the acid rocks and copper with 
the basic. ' 
Mineral deposits often show their 
presence by certain surface signs, 
such as a rusty covering called gos- 
san. Under such a covering a con- 
siderable number of valuable miner- 
als may be found, but gossan may be 
formed by the weathering of minerals 
of no value. Such practical details as 
these should, of course, be familiarly 
known to the prospector, and his eye 
should be trained to quick perception 
of them, and also to certain features 
of the country that may indicate the 
possibility of mineral deposits cov- 
ered by the overburden that conceals 
the greater part of the rocky surface. 
To these qualifications should be 
added a knowledge of drilling and 
blasting and the use of the compass 
and the dip-needle and the miner’s 


pan. Most prospectors can pan for 
gold, but there are details, such as 
roasting the sample and grinding it 
carefully, that are not known by all. 
Many prospectors do not know ‘the 
platinum metals, and some good pros- 
pectors would probably miss the 
chance if they got a “tail” of platinum 
when panning for gold. However, a 
man with all the natural characteris- 
tics and the experience that make a 
good prospector can usually be 
trusted to look carefully into any- 
thing unusual that may come under 
his notice. 


Do Not Know Values 


Some prospectors are weak «n esti- 
mating the value of a find, not having 
a wide enough knowledge of what will 
make a mine. Many mistakes are 
made through too narrow experience 
in this respect. A prospector who is 
accustomed only to the narrow silver 
veins will attach an exaggerated im- 
portance to a four-foot-wide body of 
hematite, and when he gets the truth 
about that, he might underestimate a 
four-foot-wide vein of solid galena. 
In a country like this where we have 
the greatest possible diversity of min- 
eral wealth, a prospector’s equipment 
of information must be correspond- 
ingly wide and complete. 


Vancouver Group Buys 


Premier Extension Mine 
By DAN E. CUSHING, 

VANCOUVER. — Another import- 
ant Portland Canal deal is announced. 
Premier Extension, one time taken 
over by Ottawa group and subsequent- 
ly tied up in litigation has been taken 
over by Vancouver interests and will 
be developed. It was long contended 
by engineers that the dip of Premier’s 
mineralized zone carried on into this 
property at depth. 

This, with the advent ot Smelters 
into the area and the possible con- 
solidation of Premier with others, and 
a large consolidation into Bush Con- 
solidated Mines and the starting of 
Dunwell mill, second in Portland, 
makes the camp stand out prominent- 


ly. 


Many New Companies Formed 

As an indication of the trend of cap- 
ital toward the mineral industries of 
Ontario, the bulletin records the fact 
that, during the past year, 121 new min- 
ing companies were incorporated in 
Ontario in 1926, with a specified nomin- 
al capital of $169,655,750. This is the 
largest number of such incorporations 
since the year 1919. 
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Talking $30 a Share for 
Leading Rouyn Stock 
Before Long 


HUGE ORE RESERVES 


Development Work This Year 
Will Result in Vast Im- 
provement in Company’s 
Position 


Although the annual report issued 
by Noranda management, was not 
sufficient cause for any undue optim- 
ism over results attained last year, it 
is said that statements made therein 
were very conservative. The report 
shows some $25,000,000 for ‘ore re- 
serves without laying any particular 
stress on the speed at which this re- 
serve can and will be increased dur- 
ing the next few months. 

Those who have followed this com- 
pany closely during the past year or 
two have not been disappointed and 
the volume of trading on the exchange 
would indicate that stock is securing 
a wide distribution, which will be held 
for a,long hold and not on the chance 
of a quick turnover. Price trend for 
Noranda has fluctuated up and down 
with an evenness and consistency that 
is surprising. In the first three 
months of this year, for example, 
there have been three distinct.upward 
swings. Moreover, low point in each 
succeeding decline has been less se- 
vere than the previous one, all of 
which indicates that despite reverses 
stock is climbing to higher levels. 
Two years ago the stock ranged from 
a low of $9.40 to a high of $15.50, 
while in 1926, the high was $21.00 and 
the low $12.00. 


Trend Indicates $30 a Share 

This year, the price trend is even 
more interesting and if experience of 
the past two years is duplicated, the 
stock will touch $30 or better a share 
by the end of 1927. An analysis of 
the price trend since the beginning of 
the year up to and including April 11, 
shows a drop in value of 25 per cent. 
from January 8rd to January 28th. 
That the stock was a good buy then, 
is evident from the fact that the price 
jumped $2 a share within three days. 
Then followed a relapse until the 
third week in February when demand 
again shot the price up to $22.50. The 
stock dropped back to $21.60 on profit- 
taking, but immediately started to 
climb to a new high of $24.45, which 
was followed by a marked recession 
to about $20.65 owing to a market de- 
pression in all Quebec stocks brought 
about by irregularities of trading in 
certain stocks. 

Since the beginning of April, the 
stock has steadily climbed in value, 
with only a few minor setbacks, and 
last Monday ranged between $21.45 
and $21.88. 


Air Compréssor Now Working 


Further appreciation in value of 
Noranda steck will largely depend up- 
on development work and results te- 
corded during the balance of the year. 
Latest report on the mine is that the 
new 2,500 c.f. compressor mentioned 
in the last annual report, has now 
been turned ove’ and will be supply- 

(Continued on page 20) 
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B.C. COAST RANGE 


MINERAL DEPOSITS 
COVER WIDE ZONE 


Lack of Economical Trans- 
portation Hinders Part 
of Exploitation 


It has long been known that a fair- 
fy broad area along the eastern con- 
tact of the Coast Range Batholith in 
British Columbia is wootagtoally 
favorable for the occurrence of min- 
eral deposits, states F. R. Kerr, of 
the Dominion Geological Survey. 

This has been amply borne out by 
the discovery of many valuable ore 
deposits in areas adjacent to Port- 
land Canal, Alice Arm, Atlin Lake, 
and at other points farther north and 
south. One of the serious obstacles 
to the development of the mineral re- 
sources east of the coast range has 
been a decided lack of economical 
transportation. At only a few places 
where the range is cut by long arms 
of the sea or great rivers, or traversed 
by railways, has it been feasible to 
develop mineral deposits profitably. 
This absence of transportation facili- 
ties combined with the physical char- 
acter of the country has tended to 
discourage prospecting in which 
otherwise present considerable pos- 
sibilities of reward. The Stikine River, 
though it has formed a highway of 
entry to the placer gold fields of the 
Cassiar for fifty-two years, has so far 
failed to be a means of developing 
that section of the zone along the con- 
tact through which it passes. 

Tested for Placer Gold 

During the Cassiar and Klondike 
gold rushes this area was probably 
tested extensively for placer gold. 
The bars of the Stikine River it- 
self and of the Clearwater, a tribu- 
tary which, rising to the northwest, 
flows along the base of the Coast 
range, yielded some gold. Incident- 
ally, a few lode deposits of gold, cop- 
per and silver-lead-zinc were dis- 
covered and developed to a small ex- 
tent. These deposits support the be- 
lief that this section of the contact 
zone may prove as rich as others 
which have already demonstrated 
their great worth. Some prospecting 
of the hard rock has been done, but 
on the whole the area is almost un- 


touched. 
Virgin Territory 


Between Portland Canal and Atlin, 
two of British Columbia’s rich min- 
ing camps, lies a virgin territory 
nearly three hundred miles long and 
of undetermined width which offers 
possibilities of producing camps like 
those situated at either end. This 
great area awaits the prospector 
and affords him a wonderful hunting 
ground, the sole disadvantage being 
that travel is difficult owing to the 
ruggedness of the countrv and the 
severity of the climate. Development 
should work outward from the routes 
of navigation, of which the Stikine 
River is by far the best. It crosses 
the margin of the Coast range batho- 
lith and flows within a short dis- 
sance of it for many miles, affording 
fair transportation facilities during 
five or six months of the year. The 
zone is also penetrated and cut by 
large tributary valleys. 


Pioneer Crew Doing Surface 


Work on Clearwater Claims 
Pioneer Mining Syndicate’s crew work- 
ing on the Clearwater Lake operations 
(east of Woman Lake) have widened the 
showing which led to the taking up of 
the options. Commercial grade across a 
40-foot width has now been secured. The 
original show was $10 gold across 24 
feet. Taking in the greater width 
has brought the e below $10. Con- 
siderably more length has been added 
by the trenching work, which has been 
going on for some weeks. The material 
is very lively, well mineralized and the 
geological conditions are good. 

Pioneer’s work at the Cooper Gold 
Mines should shortly provide interesting 
news. The main vein has just been cut 
at the 300-foot level. No information on 
values is yet possible, but the width is 
there. The vein should be cut at the 200 
in a few days. This vein developed one 
shoot of ore 450 feet long on the 400. 
A few months’ work will permit a deci- 
sion as to what size mill will be re- 
quired for this operation, which is in 
the Michipicoten area. 

Pioneer’s work on Gaspe Peninsula 
lead properties are also at an interest- 
ing stage. The plant is now in and work 
of exploring three veins intersected in 
the tunnel will shortly start. A large 
diamond drilling contract is being let. 
and this type of exploration will be used 
to direct the driving of the tunnel. 


Boston-Catharine Purchase Claims 

Boston-Catharine Mines have purchased 
a group of nine claims in the Clearwater- 
Woman Lake area. The claims are lo- 
cated three or four miles northeast of 
the Manion-Jackson property. A number 
of veins have been discovered on the 
property recently and one of these is 
reported to have been traced for a dis- 
tance of 1,200 feet. 
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Royalite Sets 
Up New Record 


Official production figur.s for 
the month of February, given 
out by Imperial Oil, Ltd., con- 
firm the recent rumor that 
Royalite No. 4—the natural 
gasoline gusher in Turner Val- 
ley, forty miles south of Cal- 
gary—has broken its own pre- 
vious world record by produc- 
ing 17,464 barrels of high- 
powered natural gasoline dur- 
ing the 28 days of the month in 

stion. This production is 
at the rate of 638 barrels per 


day. 


PLAN TO REOPEN 
LADYSMITH SMELTER 


If Present Plans Materialize, 
Plant Will be Running 
by End of Year 


From Our Own Correspondent. 

VANCOUVER.—Plans for the re- 
opening of the Ladysmith smelter 
this year by a Canadian British syn- 
dicate, already are stimulating the 
mining industry on Vancouver Island 
with important development work on 
Tyee and Mount Sicker copper mines 
near Duncan. The work is being car- 
ried on by Ladysmith Smelting as 
part of a general investigation of min- 
ing conditions preparatory to reop- 
ening Ladysmith plant as important 
factor in coast mineral situation. 
Ladysmith concern is financially in- 
terested in two mines near Duncan, 
ore of which it proposes to treat with 
other ores. . 

Meanwhile engineers are working 
on plans for reconditioning smelter. 
First work will be rebuilding smelter 
wharf to provide accommodation for 
ore-carrying ships and improvement 
of tramway used to carry ore up to 
plant. What other work will be done 
depends entirely upon general survey 
of mineral situation, which heads of 
the company are carrying out now. 
After they decide what ores will be 
available for use and quantities, com- 
pany will know what, process to in- 
stall. It has under consideration vari- 
ous forms of treatment for silver, 
lead, zinc and copper ores. 

Besides treating ores from mines in 
which itself is interested, the com- 
pany plans customs operations to 
treat ores from other properties at 
various points along coast. When 
smelter will get under actual opera- 
tion is not decided yet but this year 
will see the plant working. Meanwhile 
the company is continuing develop- 
ment work on Tyee and Mount Sicker 
copper properties, investigating other 
mineral possibilities and buyifg for 
treatment later. Negotiations for re- 
sumption of smelter operations have 
been carried on in England by Her- 
bert Carmichael and H. B. Thompson 
of Victoria. 


Lucky Jim Increases Capital 
To Provide For New Mill 


Operations of the Lucky Jim Lead and 
Zine Co. at Zincton, B.C., last year re- 
sulted in a gross revenue of $203,914, 
from which freight and milling charges 
of $94,427 were deducted, leaving ‘a net 
value of $109,487. This equals an aver- 
age net value per ton of $5.35 (mine 
run) at smelter. 

The time has arrived, in the opinion 
of the management, when the company 
is fully justified in providing capital for 
the installation of a modern and large 
capacity mill of its own, located at the 
most advantageous point possible. This 
decision is amply sustained by the pres- 
ent ore resources of the mine, as a re- 
sult of recent development work. 

This decision is further reinforced by 
several independent engineers, who after 
a thorough examination of the mine, 
and analysis of present operating condi- 
tions, recommend that the site for the 
mill be at the mine itself, and that an 
initial capacity be provided sufficient 
to handle from 150 to 200 tons daily. It 
is estimated that on a basis of 150 tons 
daily a saving of $2.90 per ton (mine 
run) can be effected by installing the 
mill at*the mine. This saving alone 
should repay the cost of such a mill 
within a year’s time. 

In order to provide ample capital for 
the construction of the new milling 
plant, it is necessary to do some addi- 
tional financing and to this end the 
directors have recommended that the 
present capital be increased from 2,- 
000,000 to 3,000,000 shares of the same 
par value, the additional 1,000,000 shares 
to be placed in the treasury of the com- 
pany and the same authorized to be sold 
for the purpose mentioned. 

During the year, the company ac- 
quired six additional claims, located to 
protect the downward continuation of 
the favorable limestone belt, thereby in- 
creasing the holdings of the company to 
about 575 acres. 


Gold Discovery Reported 
in Slate Lake District 


News of another big gold strike in the 
Slate Lake district was brought to Win- 
nipeg when Joe Rasmussen, well-known 
prospector, reached that city with some 
rich samples of quartz. Like many an- 
other fortunate discovety, this one was 
made quite accidentally. Rasmussen and 
his partner, H. Gans, last fall staked a 
number of claims south of the Gem Lake 
Gold Mining Co.’s holdings, and east of 
the holdings of the G. X. Syndicate. The 
staking was largely on account of favor- 
able location. During the winter months 
they got in supplies for a summer’s pros- 
pecting on the property, and found two 
or three promising-looking leads. No 
great amount of work was done, however. 
A week ago they decided it was time to 
get out before the spring break-up was 
complete. There is a small, unnamed lake 
almost in the centre of their holdings, 
which are known as Big Jim group. The 
trail leads over a rocky hill, and Gans, 
to save the climb, went down to the lake 
shore to walk around the edge, and there 
found a promising-looking outcrop right 
on the border. They decided to put a shot 
in before leaving, and brought in a sam- 
ple of the rock blown out by the charge. 
It was taken to Milton Hersey and as- 
sayed $127 in gold. Slate Lake seems to 
be the centre of much activity, as in ad- 
dition to the group already mentioned, 
there is also the Pioneer group, adjoin- 
ing the Big Jim on the south, on which 
considerable work is planned for this 
year. ‘ 7 


Sh ie oe Bet, (Pe one 2 


Mining Inquiries 


Premier 

Please tell me where I can buy 
Rromier Mine pares you spoke of in 
The Post recently. 

If you desire to purchase Premier 
shares you should consult one of the 
strong stock and bond houses, of 
which there are several in your city. 
You will find their advertisements in 
The Financial Post. 


Barry Hollinger 

Will you please advise your opinion 
concerning Barry Hollinger? 

Some important changes have taken 
place in Barry Hollinger for the bet- 
ter, it would seem. There is a new 
manager, skilled and experienced, and 
a new consulting engineer. Pres. 
Crow says in February the ore ran 
better than $10 per ton, 90 tons daily. 


Jay Copper 
What do you think of Jay Copper? 
Have they any ore? Is it a good invest- 


ment? ‘ 
Jay Copper has a rather attractive 


looking property in N.W. Quebec. Re- 
cently a car of copper ore was shipped 
to a smelter and the results of this 
test will give a good line on the value 
of the ore. It is a speculation, not an 
investment. 


Isbell Logan 
Who are Isbell, Logan? Are they a 
good house? They recently opened a 
branch in Halifax. 
bell, Logan Company is an old 
promotion mining house that has been 
successful over a period of years’ in 
raising substantial sums for mining 
operations. Its predecessors were I. 
J. Isbell & Co., Isbell Plant & Com- 
pany, Simons Agnew & Co. 


Aconda 

Will you kindly let me have your 
opinion of Aconda Mines, Ltd 

Aconda Mines, Limited property is 
a prospect in the Rouyn Copper Gold 
Area and is being developed under the 
supervision of very excellent engin- 
eers and in the camp it is generally 
regarded as having a very 
chance. Of course, it is very much of 
a speculation. 


Laval Units 

I have been oe to — Laval 
Stock Units. ould you kindly give 
us your advice on this investment, also 
the Speseoets for the future of the 
stoc 

Laval has a large Quebec acreage 
and is making a real exploratory ef- 
fort. The company is in good hands 
and looks like a speculation in which 
the public will get a run for its money. 


Ore Chimney 

I should like your opinion on the 
possibilities of the Ore Chimney mining 
stock, and whether it is a good buy? 

Selling stock and talk about mak- 
ing a mine has been going on with the 
Ore Chimney group as a basis, for 
some 12 years, according to facts ga- 
thered from Ontario Department of 
Mines reports. It is not yet a mine. 
We cannot, in light of this record, rec- 
ommend it. 


Sylvanite-Argonaut 

Will you kindly let me have your 
opinion of Sylvanite and Argonaut, re- 
spectively, at present prices for a hold 
for six months to a year? 

Both Sylvanite and Argonaut have 
speculative possibilities. The former 
has its new mill about ready to pro- 
duce and the latter is producing. With 
the short hold which you suggest tak- 
ing, 6 months to a year, both may 
work out to be very profitable. 


Rouyn-Boischatel 

We would like to have your opinion 
on Rouyn-Boischatel mine. 

Rouyn-Boischatel property looks 
like a fair speculation. Its holdings 
are well located and one group being 
explored under the supervision of an 
engineer of U.S. Smelting. The writer 
visited the latter property in Febru- 
ary and found that several attractive 
showings had been opened up by a 
series of test pits. These are to be 
diamond drilled. 


Fort Norman Oil 

I hold stock in Mackenzie Basin Syndi- 
cate. Ft. Norman Oil drilled its leases. 
Do you know anything about them? 

Our understanding is that all the 
Mackenzie or Fort Norman Oil con- 
cerns fell through, leaving the field 
entirely to Imperial, and that company 
is not operating there, having found 
that production was not sufficiently 
large to be commercial so far from 
the market. 


Owens-Acme 

Would like your opinion of Owens- 
Acme property and those behind it. 

Owens-Acme owns a very 
looking group in Porcupine Gold area. 
Well located and with promising show- 
ings indicated by the limited amount 
of work done. Engineers who have 
examined it speak well of its chances. 
The company also has a close in group 
in Red Lake that has possibilities. 

Those in contro] are old timers in 
the north and stand well. They are 
concerned only with mining. 


Osisko Gold 

I would appreciate an opinion on 
Osisko Lake Gold Mine property. Kindly 
let me know if you think the property 
has any merits and if the management 
is sound? 

It is difficult to size up “Osisko.” 
They made an electrical survey and 
are now diamond drilling. They have 
closely guarded the results of the sur- 
vey, but the tendency of the market 
indicates that it was a failure. 

This stock was pushed up and 
talked about as having the extension 
of Noranda’s ore bodies. Frankly, we 
cannot see how this could be, after 
having seen the Noranda ore bodies 
underground. Other than 


Area and Noranda 

What do you think of Area as a specu- 
lation, in other words, how does it com- 
pare with Noranda at its corresponding 
stage of development? 

It is impossible to compare Area 
with any stage of Noranda, because 
from the outset Noranda had a very 
attractive surface showing which was 
proven up for considerable depth in 
the third diamond drill hole. Area 
has not this attractive surface show- 
ing, and so far has nothing worth 
speaking about in the diamond drill 
hole. The electrical survey on Area 
indicated certain bodies of sulphite 
but so far the drills have failed to 
prove it. 


Trethewey-Ossian 

Could you advise me about the gold 
and copper mines of Northern Ontario, 
especially a mine just starting to be 
developed called Trethewey-Ossian 
Mines, Ltd.? 

Trethewey-Ossian Mine is a pros- 

t located in Boston Creek area. 

ere is one producing gold mine in 
the camp—Barry Hollinger. The camp 
is yet to be proven as a gold producer 
and it is only recently that it came 
into prominence as a possible copper 
mining area, therefore any such oper- 
ae are being ranked as prospects 
only. 


Central Manitoba 

I would appreciate your opinion and 
also any information you may have of 
Central Manitoba Mines Limited. Also 
your opinion of International Pickle as 
a buy for higher prices, their capitaliz- 
ation and number of. shares issued. 

Central Manitoba Mine shares look 
like an attractive speculation. The 
operation is in good hands and mak- 
ing g progress. 

nternational Nickel is on a sound 
basis. In our issue of March 4 you 
will find a review of the annual re- 
port which will doubtless supply all 
the information needed. 


Victory Silver 

What do you think of Victory Silver? 
I see it was up to 96 in 1926. 

Victory silver is getting good re- 
sults—real high grade ore and we are 
informed that it is the best looking 
showing developed in Cobalt in the 
last 5 years. Public confidence is not 
strong in the venture because of a 
previous unfortunate experience, and 
that fact and the weakness of the 
silver market has kept the share mar- 
ket down. The highest in 1926 was 
9%. In 1925 it reached 29% on the 
report that diamond drilling cut high 
grade ore. It came out later that the 
drill cores had been tampered with 
and the market broke, leaving the 
— holding much _ high-priced 
stock. 
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Eldorado, which is under the manage- 
ment of Gilbert LaBine. On this prop- 
erty over 10 acres have been cle and 
extensive surface work carried out. In 
addition to which two shafts have been 
sunk to a depth of 50 and 43 feet, re- 
spectively. Complete ay had ar- 
rived previous to our visit, in all, some 
125 tons of freight. Arrangements have 
been made for power with the Manitoba 
Power Company and a transmission line 


have definite physical assets and oll or : 

: gas provided the underground 
sound financial sponsorship behind | conditions are right. These include the 
them. presence of porous sands suitable for 

“It is generally recognized, on the | reservoirs and beds capable of generat- 
other hand, that more seasoned secur-|i0& Petroleum. The Milk River sand- 


; : : stones which hold so much gas at Medi- 
— — ee their earn-| cine Hat might quite possibly be oil- 
ng power, would, under ordinary cir-| hearing in this more pronounced struc- 
cumstances have appreciated had they | ture. bil showings were met within the 
not been under the depressing influ-| Drazan well in the Many Island field, in 


pP.Kendal] a ee next few weeks, but such is 
Compeny the 


plan. The object in view is to 
in readiness to tune in this addi- 
litan Building tional capacity “following completion 
present sinking program.” In 

other words, by the middle of July the 
a few mill may be expected to come into 

‘fall play—and should result in pro- 
> duetion caine established at $300,000 
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laid out for economical management. 
San Antonio Busy 


Leaving the Eldorado we proceeded via 
winter trail to Rice Lake, a distance of 
20 miles. Here our first stop was made 
at the San Antonio, under the manage- 
ment of Jack Perrin. Rapid pro- 
gress has been made in the preliminary 
work pempecstecy to underground opera- 
tions. rst-class buildings have been 
erected on a site overlooking Rice Lake, 
store house, offices, bunk houses, dining 
room and dice house and saw 
mill. The foundations for the hoist and 
boilers have. been laid and all the ma- 
teary delivered to the site. In addition 
to this 1,500 cords of wood and a 
thousand saw logs have been hauled to 
the camp from the surrounding forest. 


On this property the ore body has been 
traced for 1 feet and a three compart- 
ment shaft sunk to 42 feet. The com- 
pany have plans under =e to carry out 
5,000 feet of underground work, much 
——— it is hoped to complete during 


Leaving the San Antonio we drove nine 
miles to the Selkirk Mine, which mine 
holds the record of being the first gold 
producing property in Manitoba. e 
camp is completely equipped both with 
Buildings and machinery for minin 
tee | including a ten stamp mi 
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latest tinier mation the lower horizons, commencement of} phone communication has n estab-| 2Te that the selling movement has ae a aa > tive : water indicatin 

|  séditional mill construction could take| lished over the same right-of-way.| pretty well run its course. While we Sena Sosleune were struck in the Cole 
nce Finance Cerp. place at the me ns ss smarting of | Buildings to accommodate a crew of 30| would not recommend many stocks in| orado, Blairmore-Kootenay, and Palaeo- ALBERTA OIL 
St ‘ Montreal emp ‘iasthes Sedan eaae” — have been completed and the camp is well | the list, even at the current relatively zoic. These wells were both located on Lonergan Securities Limited 


low levels, ral shares of most of the | Y¢TY much flatter structure. 
well-establis mining companies are ° 
undoubtedly an stunstive purchase Important Copper Finds . 

at present levels.” Reported on Breen Claims 


Important copper discoveries are said 


Promisi 1 oun to have been made on the Thos, Breen 
ca ons — claims. This group comprises 35 claims 
on eside Lorrain Property| about five miles slightly southwest of 
An excellent vein, which has every | the Nipissing and Coniagas properties in 
posepact of running into high-grade ore,| the southeast corner of Montbray town- 
as been disclosed on the property of 
Lakeside Lorrain Silver Mines, itd. Ak ee 
Number two vein had assays in silver| from a section of vein nine by twelve 
of low e, while No. 1 vein has a very feet gives values of 18.7 per cent. cop- 
promising appearance, which also as-| per and a few cents in gold. This find 
says silver and shows that the whole| is located in an area that has shown dis- 
break in which they are now working| 5eminated sulphides over an area 125 
gives every indication of excellent sil-| feet in width that has been traced by 
ver values at depth. trenching for a distance of 2,000 feet. 
From the reports received from the| The owners of the property claim chan- 
mine, the directors are of the opinion| "¢! sampling of a section 55 feet in 
that a diamond drill should be started | Width to show 13.11 per cent. copper and 
this spring and that there is every | 40 cents in gold. Another section of sul- 
indication that there are veins of high-| phide and quartz mixed with chalcopyrite, 
ade silver in close contact with the| 't is claimed, gives values of 20.89 per 
iabase which should be located inside | cent. copper and a trace of gold. 
of 250 feet by diamond drilling at depth. - 
The exploration work has covered fully| Peterson-Cobalt has extended its cross- 
a mile of trenching which has just been | cut about 300 feet at the 330-ft. level and 
completed, in which a quartz calcite vein | the work is now approaching the diabase 
iy 40 feet in extent has been exposed. | contact. 
is 40-feet vein has assayed silver on| At such time as the crosscut passes 
the surface, and being a very distinct | out of the lamprophyre formation and 
fracture, has convinced the management | enters the diabase, the trend of oper- 


half of which would be completed at 
such time as development to the 19th 
level came into fuller play, and the final 
et Ge — Seat Os use aot later 

completion of that stage of sinking 
which would reach 3,000 feet. 

At least, that is the picture which 
stands out to-day at the Teck-Hughes. 
It is an outline of plans in view. How- 
a should not be misconstrued 
as a cut and dried plan. General 

and general results will be the 

which will regulate the entire pro- 
The details m herewith are 

an outline of what may be ex- 

as the more or less general course 
feu @uring the next year and a 


Union Trust Bidg. Toronto 
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Keep Posted on 
Mining Events 


—through the medium of 
the “Mining Digest,” is- 
sued every two weeks. 
Each issue contains latest 
news of mining develop- 
ments from our corres- 
pondents at the mines. 
Have your name placed on 
our mailing list to receive 
this publication regularly, 
free of charge. 


D. S. PATERSON 


and Company 
Members Standard Stock 





Robert M. Lyons & Co. 












ship. 
What is said to be a character sample 



















Members Montreal Mining Exchange 




















Insurance Exchange Building 
MONTREAL, 
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ll exceed designed capac- 
ity. The entire plant at present is 


ae 420 tons daily. By the middle 
of July it will reach 550 to 600 tons. This 
tons —" the new mill and 250 tons 

After that may reasonably 
be expected another year and a half of 
farther development and construction in 
order to establish a second new unit. 
This would bring new milling capacity to 
possibly 600 or 700 tons daily. As re- 
the old mill, it should continue 
to operate on ore from upper levels, as 





















































For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 
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well as retreatment of tailings. It} from which the first gold was turned out./ 115+ exploration should b de at| ations will become the centre of greater change . 
might be well to look toward a rating of | The property has been explored to | denth, and it is anticipated that diamond | interest. : Milton Hersey Company 
a total oe cheat 800 tens daily tone, drifting aa 720° ieak a> eeeme qubttnn drilling . Ste pertioular fracture should Royal Bank Bldg., SAneS 
, : Industrial Chemist Ensi 
_ the second — “y mentioned. The lions oe a of Lakeside cama. eae mess Toronto ; - 
beginnin ° 
to anticipate such = rw: time, but the company is now undertaking Phone ADel. 5436 Montreal Winnipeg 





ee s 
active development work. To do this} KIRKLAND-TOWNSITE OPERATIONS - 
it has been necessary to remove six| Hopes are entertained that the cross- . @| 
million gallons of water from the work-/ cut now under way at the 675-ft. level of 
ings, and at the time of visit the pumps/ the Kirkland Townsite property will in- P—— 
tersect the continuation of what is known 1 OIL ei O. ‘af D. 


were draining the bottom levels. 


The American Development Company, 
who operate the Selkirk, have let a con- 
tract to the W. J. Mitchell Diamond 
Drilling Company of Cobalt, calling for 
a minimum footage of 3,000 feet and the 
machinery is now on its way to Riverton, 
where it must be hauled 48 miles to the 
mine. It is anticipated that this year’s 
operations will place sufficient informa- 
tion in the hands of the Executive to 
enable them to formulate plans for pro- 
duction in 1928. 


English Brook District 


While the Selkirk is only some 14 
miles in a direct line from the Betty 
Claims of the English Brook Gold Min- 
ing Company, it was necessary to drive 
29 miles in order to reach this property 













































Miller-Boischate] Mines 
Will Take Over Old Syndicate 


A new mining company, the Miller 

1 Mines Company, Limited, has 

been formed under the laws of the Prov- 

ince of Quebec with a capital of $3,000,- 

000, divided into 3,000,000 shares of a 

par value of $1.00 each. The officers and 

rs of -~ ie are: ee - 

» president, To : ° 
Boland, Ri ronto; Walter 










us = ‘ore _— —. ae is 
runnin war e towns property 
from the adjoining Black claim where CALGARY, pekabo 


Mental Immigration 
Into Mining 


We hear a lot these days about this country’s need of immi- 
gration—for an influx of other peoples to help us build a 


F. G. OKE & CO. 


MEMBERS STANDARD STOCK EXCHANGE 
MEMBERS MONTREAL MINING EXCHANGE 


Mining Stock Brokers 


Our offices are all equipped with board 
room and connected: with our private 
wire system. 


LONDON, ST. THOMAS, KITCHENER 





























“On-to-Profit with Ontabec” 


ae SS 
y, Montreal; . P. Kearney, 
Montreal; Pierre Charton, Montreal. 
company has entered into a con- 
tract to buy the assets of the Miller 
Boischatel yndicate, Limited, who own 
29 mining claims, located in one block in 
the centre of the mining activity of the 
pouyn District. The reports of two well 
wn mining engineers indicate four 
mineralized zones and these engi- 
have both recommended further 























































ing and a diamond drilling cam-| which consists of 12 claims, situated oe a t Cteitatarels hich the Canadian HEAD OFFICE 
to be immediatel , bout six miles from the Falls on Hole St SHOTS GaSEr Type CS SaNBIgTeneR Waren Che Vanaels 
© property enjoys. ies “trans-| River. The vein has been cleared for people can afford to take part in. It is that they broaden 34 KING ST. E. 


their mental horizon to include a knowledge of the mining 
a. of their Canada. 

t is only too true that too many Canadians are as yet unaware 
- the great natural resource Canada possesses in its mineral 
eritage. 
A little “mental immigration” into the Canadian mining field 
will prove convincing concerning its tremendous future and 
the opportunity for individual profit—but only, of course, if 
ou invest wisely. 

our immigration into mining investment, through Ontabec 
Limited, will assure that you will not be disillusioned re your 
profit from Canada’s mineral “land of promise.” 


Inquiries invited. 


F. W. DAVIS & COMPANY 
707 Blackburn Bldg., OTTAWA 


over 800 feet and traced across nine 
claims. Considerable surface work 
been done and a shaft sunk 30 feet on the 
vein with 28 feet of drifting. ‘ 

The property is a promising one an 
the management is proceeding with ex- 
ploration work mapped out for the season 
1927. Part of the equipment for this 
work is on the property. . 

The Ling, Lotus, Bingo, Denver an 
Dominion claims are all located in the 
vicinity of Betty Group and warrant 
more exploration work has as yet 
been carried out. 


Winter Transportation 

From the English Brook District we 
drove 15 miles to Manigotagan, which is 
the as off place for the winter 
freight route across Lake Winnipeg. At 
Manigotagan the Department o ublic 
Works is engased in building roads and 
clearing ls through the woods, re- 
moving obstructions from water routes, 
building rest camps at convenient points 
and in general lendi material assist- 
ance in solving the problems of communi- 
cation within the area. 


oe acilities, as the main highway 
uyn crosses the property, the 
ey of the projected railway crosses 
Property, and they also have power 
anes, telegraph and telephone lines on 
Property. The mining company will 
Commence operation with no liabilities, 
sola ment work and government fees 
up to date, and the land survey, for 

’ e we aeuaine, completed. . 

ing Company is payin e 
Syndicate 1,500,000 shares forthe di- 
se holdings and the present share- 
Siders will receive 50 shares of the 
ing Company for each share of Syn- 

te stock now held. Five hundred 
usand of the treasury shares have 

n optioned which will net the treas- 

. 0,000 when sold, remaining treas- 
ve ares being retained for the raising 
urther money or acquiring of other 

SS rerties as may be deemed advisable 

company. 


TORONTO 
























ANNOUNCEMENT 


ERNEST E.. LINEKER 


Member Montreal Mining Exchange 
announces the opening of offices at 


81 Victoria Street 


with excellent Board Room and Ticker facilities to conduct 
a general brokerage business, specializing in Canadian 
Mining Securities. 


Telephone: Main 1736-7 

















































Castle}Trethewey 
Vipond Noranda 


Bourlamaque Syndicate 
MORGAN U. KEMERER 


New Company Formed to 
Operate in Beaver Lake Area 


Dizon Mines, Ltd has 
c . received incor- 
Peration under a Manitoba charter, with 
capitalization of $150,000, made up of 
shares of $1 par value. Properties 
by the company consist of 22 
® in the Beaver Lake district of 
- ern Manitoba, seven miles from the 

















A. J.C. Coll well known prospector of 
The Pas, is ame of operations, and 
seven men are now e@ in opening 
up and cross cutting the Dixon vein. In 

























on. Work so far has b | addition to this, work will be extended 29 Melinda St. 145 St. James St. 
to the Dixon group of nine ohana = the Lady Jane group of nine claims, Toronto 2, Ont. Montreal, P.Q. Toronto, April 11, 1927. 
8,500 feet of vein have been traced | where gold and silver showings are con- ? Harbour 4935 
a2. 8€ good values of copper, gold and| sidered promising, and to wee Dixon Adelaide 7715 , 


ly 
5 ener work will be done this summer, 








LARE NORAND 
DEC TOCK DUE FOR AN 
UPWARD SWING 


(Continued from page 17) 
ing air for the increased number of 
machines immediately. _ 

As a matter of fact, sinking oper- 
ations from the 300-ft. level were 
started before the compressor Was 
ready. A station was cut at that level 
and sinking started in the last week 
of March. Work will be pushed rap- 
idly and should make the necassary 
300 feet with stations at 100-ft. in- 
tervals, sometime in June. The work 
on the 400, 500 and 600-ft. levels will 
then start to develop the downwa 
extensions of the known ore, which 
has been proven to the 300-ft. level. 


Expect Ore Reserve Increase 

It is not difficult to visualize what 
will happen when some twenty-five 
machines start work on the aforemen- 
tioned levels. As the work will be in 
ore almost from the start, it is ap- 
parent that reserves will be increased 
at a remarkable rate. There will be 
at least six months of this year when 
ore will be opened un on the var- 
ious levels at a rate of at least 15 
times greater than ever before. The 
result will be that by the end of the 
present year, a tremendpus increase 
can be shown in ore reserves. 

Now that air is ens: — 
und program is being revam 
br in addition to work already men- 
tioned, raises will be driven through 
the present known ore bodies above 
the 300-ft. level, which will again in- 
crease the ore reserve fazure for the 
reason that the management have cal- 
culated very conservatively on any 
ore bodies which have not been raised 
on and there is only one that falls in 
that class at present. New explora- 
tion can also be quickly undertaken 
and it is apparent that a property 
that could in a comparatively short 
time develop $25,000,000 in ore re- 
serves with a wood-fired plant, cap- 
able of running only three or four 
machines will, with the above equip- 

ment, quickly increase its reserves. 


Smelter Nearing Completion 


A recent visit to the smelter was 
made by D. A. Mutch, a well known 
mining authority, who states that 
work is well ahead of schedule. All 
the steel work for the reverberatory 
furnace building is now in place and 
the roof nearly completed. The new 
steel head frame at the main shaft 
will be ready before the end of this 
month. When this hoist is in opera- 
tion sinking will, of course, proceed 
much more rapidly than at present. 

It is — from the foregoing 
resume of Noranda’s development 
work planned for this year, that the 
next annual repcrt will show a vast 
improvement in the company’s posi- 
tion. On the basis of the work already 
accomplished and that planned for 
this year, there is justification for the 
supposition that the stock will touch 


$30 or more before next year. 


HARVIE MINING CO. 
ROUYN OPERATIONS 
ARE PROMISING 


(Continued from page 17) 
of ore of 11% feet. The ore at this level 
was both stronger and more massive 
than in the surface workings. 


Reach 125-ft. Level by May 


This drift and cross-cut was complet- 
ed in March, 1927. The showing both in 
the drift and the cross-cut confirmed 
conclusions as to the importance of this 
ore body. Three shifts per day were em- 

loyed in sinking shaft to the 125-ft. 
evel. This work is now being pushed 
ahead rapidly, and progress made is en- 
tirely satisfactory. The shaft is now 
nearly 100 feet 
should reach objective of the 125-ft. 
level before the end of April. 


Adit Work on Harvie 


Something like one mile to the north- 
west of the Archean shaft is the adit 
which is being driven into the side of 
the hill on Claim 2517. 

The purpose of this operation is to in- 
tersect at depth three areas of heavy 
mineralization shown on the surface. 
The first, or easternmost one of these 
is on the top of the hill. It consists of 
a “gossan” zone 590 feet long by 35 feet 
wide. The surface rocks are highly frac- 
tured, and the joint seams are filled 
with chalcopyrite. A test pit to a depth 
of 12 feet showed that these joints and 
stringers had expanded to give a zone of 
5 feet of ore. Value of this is esti- 
mated at approximately $20 a ton. On 
the second zone a rock trench 50 feet 
long across the zone showed the same 
strong mineralization of chalcopyrite. 

At this point an adit was determined 
upon as being the most advantageous 
method of exploring, not these three 
zones alone, but also all the intervening 
ground. This adit cross-cuts the forma- 
tion and will naturally cut any other ore 
bodies intervening. 

; Work was begun last November and 
was continued steadily during the win- 
ter. A distance of 385 feet from the 
portal has now been reached. Ob- 
jective, based on the surface showing, is 















































































































THOMPSON-CADILLAC 
MINES LTD. 


(No Personal Liability) 
Will Be Advanced 


From 


35c to 50c 
Per Share 


Small Block Shares Now 


_ Offering at Old 
Price—35c Per Share 


Phone, Wire or Write 


MICHAEL ABRAHAM & 


















Suite 4 Excelsior Life 
Building 


TORONTO 2, ONT. 







ard | from the portal and 415 feet beyond the 


in the ore body and |- 





Features of Noranda 


4. Has large interests in subsidiaries in Ontario and Quebec. 
5. Ore reserves are placed at $25,000,000. 


daily. First unit is expected to be in operation this fall. 


estimated to be approximately 800 feet 


JAY COPPER-GOLD 
ISSUES REPORT; 


present working face. 
Sink Shaft on Thompson Group 

Approximately 350 feet to the south- 
east of the Archean shaft, plan is to sink 
a shaft on the Thompson group. The 
— machinery is already on the 
ground. : 

This action is being done owing to the 
fact that across the entire interval of 
350 feet, and extending on to the south- 
east as far as exposed, is a strongly 
mineralized zone steadily expanding in 
width to a maximum of 80 feet at the 
point where heavy soil covering begins. 

Mineralized zone is from this point 
concealed for about one-quarter of a 
mile by swamp, but in the proper posi- 
tion as to direction, and having similar 
characteristics in all essential points uf 
formation, there is found what appears 
to be, with little doubt, the extension of 
the same mineralization. In this zone 
are found the ore bodies in which the 
Archean shaft is sunk, as previously 
described. 

Actually on the Thompson property 
the company has one rock trench show- 
ing 14 feet of ore. A second trench 110 
feet to the south showed about three 
feet of actual ore and a wide border of 
some 50 feet of heavy mineralization. 

Taken in conjunction with the known 
ore body at the Archean shaft, this con- 
tinuity and similarity of formation, to- 
gether with the finding of actual ore in 
the surface work, amply justifies a high 
degree of confidence, that sinking of this 
shaft will reveal other ore bodies of 
substantial size and value. 

Sinking of this shaft will be begun 
before May 1. 

Ringrose Looks Promising 

On Claim 2,515, known as Kingrose 
operation, there is found a large area of 
surface mineralization, as shown by the 
“gossan.” 

At the western end this “gossan” runs 
down the hill slope to become covered 
by the soil. Just at the margin, against 
the soil, a quartz vein containing a high 
percentage of zinc with lesser values of 
gold was discovered and traced along 
the surface for some 250 feet into the 
exposed mineralized “gossan.” 

The greatest mineralization was found 
at the point where the vein was con- 
cealed by the soil, and an attempt was 
made to follow this vein by stripping. 
However, the rock a off very rapid- 
ly and a test pit, 12 feet deep, failed to 
pass through the soil, and work was 
halted by inflow of water. 

A second test pit in the rock at the 
margin of the soil showed the quartz 
vein continuing to a depth of 15 ft. The 
vein proper is about twelve inches wide, 
with a heavy mineralized border on 
either side, giving a total width extend- 
ing from two to five feet. 

In Dr. Harvie’s opinion this showing is 
possessed of high potential values and 
important possibilities. Accordingly, a 
mining camp has been established. at 
this location, completely equipped with 
air compressor, hoist, blacksmith shop, 
boarding and sleeping accommodation. 

Actual sinking of the shaft began on 
March 29, and is being pushed forward 
as rapidly as physical limitations of the 
work will permit. 


TRAIL SMELTER RECEIPTS 
The-Consolidated Mining and Smelting 
Company of Canada, Limited, makes the 
following statement of ore receipts at 
Trail Smelter from March 23 to March 
31, 1927, inclusive, and from January 1, 
1927, to date, in tons: 





From Our Own Correspondent. 


of the Jay Cop 


and January 1, 1928. 
stock amounts to $5,000,000 and 


of which 1,830,000 are still 


shares have been optioned to net 
company $962,500. 


the year amounted to $53,397, 


whic 


tration expenses. During the year 
company received $162,722 from 


pany, were contained complete 


groups of claims. 


By DAN E. CUSHING, 
Mining Editor, The Financial Post. 
CRANBROOK, B.C.—Effort is 


mant for years. Operations, none 
end when miners and prospectors 


themselves to the Yukon. 


1905 when silver, which had 


rose to seventy cents. 


the time Cobalt was found, 








Wee > : . 
Company’s mines ...... 09% 130 camp died. The position to-day is dif- 
Other mines .......... 3,886  43,219|ferent. Lead is rising, being six to 
eight cents now compared with two 
A sic cxtesvddics 14,858 156,830 cents then and may go higher, as 










POWER 4x> MINES 


CORPORATION, LIMITED 


Fully Paid Up, Not Subject to Call No Personal Liabilit 
INCORPORATED UNDER “THE COMPANIES ACT” (CANADA) - 


HEAD OFFICE — Jacobs Building, Montreal, Canada 


At the Grace Mine we have commenced sinking to the 500 ft. level, 
and also drifting on the 300 ft. level, where recently some spectacu- 
lar gold ore was broken into. 

It is the intention of our Consulting Engineer, Mr. W. E. Simpson, 
M.I.M.M., A.R.S.M., to continue operating on the present plan, and 
later on to decide on the size of a mill to be erected. 








































For further information write 







Anglo-Canadian Service Corporation 


282 St. Catherine Street West 
MONTREAL, CANADA 
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THE FINANCIAL 


1. Property staked in 1920 by E. H. Horne for Lake Tremoy Syndicate. 
2. Taken over by Horne Copper Corporation, which is owned by Noranda. 


3. Authorized capital amounts to 2,000,000 no par shares; practically 
all issued. Hollinger purchased for cash, $3,000,000, 7 per cent. bonds. 


6. Smelter now in course of erection, with a rated capacity of 1,000 tons 


7. Model townsite now being erected within short distance of smelter. 





SPENT $162,722 


Physical and Financial De- 
velopment Completely Re- 
viewed by Management 


MONTREAL.—First annual report 
r-Gold Mines for the 
year ending February 28, 1927, shows 
that the company has cash on hand 
amounting to $14,698 and current lia- 
bilities of $3,178. Deferred payments 
on the property total $15,000, due in 
three instalments of $5,000 each pay- 
able on May 1 and September 1, 1927, 


The company’s issued and paid-up 


company’s fiscal agent has an option 
on 2,500,000 shares of treasury stock 
lodged 
with the trust company. The 2,500,000 


The report sets forth comprehen- 
sively and very clearly the financial 
and physical development of the com- 
pany. Operating expenditures during 


$40,773 was spent in develop- 
ment, $6,478 in organization expenses 
and $6,145 in head office and adminis- 


sale of its treasury stock. In the re- 
marks of H. J. Stewart, vice-president 
and managing director of the com- 


views of the operations on various 


Old andFamous 
Slocan Camp 
is Coming Back 


ing made to revive the old and famous 
Slocan of British Columbia. This sec- 
tion which before the Yukon gold rush 
was quite a sensation has been dor- 


scientific; came to almost an abrupt 
serted from a sinking ship and hied 


Various spasmodic efforts have 
been made since, the best being in 


hanging at forty-six to fifty cents 
This made 
Slocan ores look attractive. It is sig- 
nificant that the revival was just at 
a good 
deal of ore was taken out and then the 
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Rds: 


The Potter-Doal Mines, which has been 
listed on the Standard Minin Exchange, 
is capitalized at 3,000,000 dollar shares. 
Of these, 1,860,000 were issued for 41 
claims in Munro and Warden Townships, 





Aprii 15 





and 367,456 were sold at prices which ne 
ted the company $184,572.72, In the bs 
ance sheet as at March 25 last, the i 
on hand was $103,870.52, and the fix 

assets were valued at $202,373.01. 


there is a strong sibility of a 
shortage. Besides the mines now are 
able to get something for their zinc, 
which in the old days was a liability 
in the ore. 

Victoria Syndicate and several Spo- 
kane operators are in the field and 
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intelligent study is being made which “ft —_— 
me — - . big camp. —— M d & M i Stock Rises 0 
ocan and Kaslo are a number of in- A l : 
teresting properties. Several ate be- essrs. erson ackay Year Prom 
ing explored. It ee ae that be Recent 
vising some way tha ese sma siglo 
nna sare could get a benefit - beg to announce that King Edward H 
intelligent engineering advice wou i f 
Netgear si | Mr. PAUL ARMSTRONG, Ph. D. at ed ee 


ared to a profit 
aa a net loss of $1 
It is understood 1 
months of 1927 hav: 
good from an ope 
Even March, which 
month for hotels 
showed a net gain o 
three months of th 
an improvement 
$60,000 over last y: 

The common stoc 
ward Hotel has be 
on the Toronto st 
more than three 
from the forties to 
early this week, a 
news that the curr 
to be about the best 
tion of the seventee 
ded materially to 0] 
while, at the time, 
hardly warranted ti 
tal charges. 

If individual direct: 
ing Geuaring 6 divide 
stock soon, they have 
a directors’ meeting. 
the strength of the si 
is that the general i: 
business outlook coir 
paratively small floati 
sue. It is estimated t 
6,000 shares are ava 
on the exchange. 


Criticize 1 
The company’s au 
wick, Mitchell & Co., 


ion that the reserve 
which now stands at $ 


Mining Geologist, 














Manor Mines Instal Plant 


The new steam plant on the Manor 
Mines, Ltd. (formerly Manley-O’Reilly), 
has been installed ready for operation. 
This replaces the former portable plant. 
It includes a five-drill compressor, and 
will enable operations to be increased 
The shaft at present is down 375 feet, 
and the enterprise is representative of 
the most aggressive and comprehensive 
so far undertaken in the Skead Township 
area. 

A reorganization recently carried out 
not only changed the name to Manor, 
but also increased capitalization from 
3,500,000 to 5,000,000 shares. 
















has joined their firm as a partner, and that they will continue in 
practice as CONSULTING MINING ENGINEERS and 
GEOLOGISTS under the name of 


Alderson, Mackay & Armstrong 


with offices at 921 New Birks Building, Montreal. 



















































Trethewey - Ossian Mines Limited 


(No Personal Liability) 
Authorized Capital $3,000,000. 







» 


Par value of shares $1.00. 







Keep Posted 


The experience of man 
years’ close contact wi 
mines and markets, effect 
ively supplemented by our 
facilities for securin 
pendable mining informa: 
tion, is crystallized for the 
benefit of clients in Gib 
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Trethewey-Ossian Mines have approximately 400 acres of ideally 

located properties. One group comprising 240 acres close to the | 
famous Ossian property, another group comprising 160 acres 
adjoining the Amity. | 


High values in both gold and copper have been shown by the 
work to date. 


the 


























son's Fortnightly Mining 
Review 


This ‘publication not 


of { 
We recommend these shares as a most promising speculative invest- . 
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Keystone Securities Corp. L 


Write to-day for a copy of the 
current interesting issue. 
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Kindly furnish me with detailed information regarding the 


BRANCHES: Trethewey-Ossian Mines, Limited. 
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HarviE MINING 


Exploration Company, Limited 
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R. ROBERT HARVIE, head 

of the Harvie companies, has 
just completed a report on under- 
ground operations during the win- 
ter, together with a brief outline of 
plans for the coming summer. 
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Is the Kamiskotia Area 
Another Rouyn? 


The sensational developments in this Northern On- 
ee reer area are attracting widespread 
ention. 


This week’s issue of the Market Despatch contains 
in addition to a large and complete map of the 
district, a review of developments being recorded 
by several of the leading mining companies in this 
area, especially Hollinger. 


This issue also contains special reference to three 
important Kirkland Lake properties: 


Tough-Oakes Teck-Hughes Kirkland Hunton 
A copy will be mailed upon request. 


Arthur E. Moysey & Co. 


FOUNDED 1904 LIMITED 
Telephone Elgin 5171 


Moysey Building, 242 Bay Street, Toronto 














A copy of Dr. Harvie’s report will be 
furnished on request. 
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TORONTO EARNS 


PROFIT IN 1926 


k Rises on News; This 
P Year Promises Best in 
Recent History 


King Edward Hotel, Toronto, had 
net earnings of $36,252 in the fiscal 
ended December 31, 1926, com- 
pared to a profit of $16,539 in 1925 
and a net loss of $12,222 in 1924. 
It is understood that the first three 
months of 1927 have been surprisingly 
from an operating viewpoint. 
ec March, which normally is a poor 
month for hotels in this climate, 
showed a net gain over last year. The 
three months of the year have shown 
an improvement of - approximately 
over last year, it is reported. 
common stock of the King Ed- 





| ward Hotel has been rising steadily 
- on the ‘Toronto stock exchange for 


than three months, jumping 

from the forties to the lower fifties 
this week, apparently on the 

news that the current year promises 
to be about the best since the comple- 
of the seventeen-storey wing ad- 

ded materially to operating expenses, 
while, at the time, general business 
hardly warranted the additional capi- 


~ tal charges. 


If individual directors are contemplat- 
declaring a dividend on the common 
stock soon, they have not discussed it at 
a directors’ meeting. The explanation of 
the strength of the stock on the market 
is that the general improvement in the 
business outlook coincides with a com- 
tively small floating supply of the is- 
sue. It is estimated that not more than 
6000 shares are available for trading 
on the exchange. 


Criticize Reserve 


The company’s auditors, Peat, Mar- 
wick, Mitchell & Co., express the opin- 
jon that the reserve for depreciation, 
which now stands at $464,474, is not ade- 
quate. Current liabilities as at Decem- 
ber 31, exceeded current assets, the 
former standing at $279,070, and the lat- 
ter at $221,427. The capital\surplus is 
given at $170,603 after writing off dis- 
count and commission on securities, 

will and deficit on operations total- 
foo F129, 896. The net value of fixed as- 
sets is given at $7,423,913 and invest- 
ments at $9,282. The face value of the 
outstanding securities ranking ahead of 
the no-par common stock is $6,825,000. 
The common stock of no-par value is 
earried on the books as a liability to 
shareholders of $400,000. ie 

Although this balance sheet in itself 
is perhaps not so encouraging as might 
have been hoped for, the general outlook 
for the hotel property is fairly promis- 


"ing, in the opinion of competent observ- 


ers. It is pointed out that, before the 
1927 tourist rush begins, several hun- 
dred thousand dollars will have been 





For Economy 






















































T. ROSS BOYS, 
who has joined George E. Harley & Co., mem- 
bers Toronto Stock Exchange. Mr. Boys joined 
William H. Brouse in the brokerage business 
in Toronto over 30 years ago and he has been 
& partner of Brouse, Mitchell & Co. since this 
firm was fo 





spent on new plumbing and furnishings 
in the older part of the hotel, and that a 
large portion of this expense has been 
charged against 1926 and 1927 opera- 
tions. When the work is completed, the 
hotel property, in the opinion of its 
managers, will be as good as any on the 
continent and will be in position to com- 
pete for business no matter what class 
of competition arises in Toronto in the 
next few years. 

There are two opinions as to what 
will happen to the King Edward if, and 
when, other first-class hotels are built 
in Toronto. Interests affiliated with the 
hotel are contending that the King Ed- 
ward will be able to hold its own no 
matter what happens in the field, and 
point to the fact that the Windsor Hotel 
in Montreal has maintained an eminent 
position despite the fact that, among its 
competitors, is a hotel property the larg- 
est in the British Empire. The other 
opinion concerning the King Edward is 
that it is likely to prove profitable to 
shareholders even if it takes second 
piece in the affairs of the community. 

alance deficit Dec. 31, 

SUED Ssntidbecsncses $157,615.01 
Gross earnings 1926 . .$2,375,856.35 
Operation expenses, in- 

«+++ 1,782,029.71 


terest and taxes 
643,826.64 
Depreciation reserve .. 96,347.51 


547,479.13 
Interest on funded debt 511,227.59 


ocecececeseces 36,251.54 
eee oT 36,251.54 


Written off to capital surplus 
asssent Geli  <ncccsevedceces $121,363.47 


Start Bridge Construction 
Actual construction work on the new 
$20,000,000 Windsor-Detroit bridge will 
begin about May 1, according to the New 








A. L. KOYL & COMPANY | 
General Financial Agents 
SASKATOON 

First Mortgage Investments, Property Management 






with Service 


Route Your Freight Shipments 
via ‘ 


Canada Steamship Lines, 


LIMITED 


Between 


From : 
Montreal, Toronto, 
Montreal, Terente, Namiten Sine, Wists 
Port Arthur, Fort William 














Canadian 


Toronto 













All kinds of flat 


Cc. oods, f; 
striped or iene 


PERFECTION 
Executive 


2M inspector St 





MAPLE LEAF 


INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY — BEST SERVICE 


Ethyl Alcohol — Cologne Spirits, Denatured Alcohol 
(all formulae) 


We maintain a sapere ye ee 
hich stands ready at all times to 
to the best of its ability with the trade. 


Montrea 


GLASS of all descriptions 


For immediate delivery and in 
large quantities. 





, wire inlaid, leaded, plain, 
ic, colored, church glass, etc. 


Also sole manufacturers 
NON-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 
GLass 


GLASS COMPANY 


LIMITED 
MONTREAL 


rate 


Industrial Alcohol Co., 
Limited 


1 Corbyville 
Winnipeg Vancouver 


glass available 







Adlentic Ave. and Fadchinecn St. 





DULUTH-SUPERIOR 
VALUATION VICTORY 


IS HELP TO STOCK) cenerai trend of the markets there hes 





U.S. Supreme Court Deci- 
sion Improves Company’s 
Position 


The United States supreme court 
has handed down a decision in favor 
of the Duluth-Superior Traction Co. 
in the action brought by the city of 
Duluth, Minn., to scale down the ap- 
praisal of the company’s property on 
which the rate of fare is fixed so that 
7% per cent. can be earned in ac- 
cordance with the state law under 
which the railroad and warehouse 
commission of Minnesota operates. 
_ This is considered to be the most 
important of the three lawsuits in 
which the city of Duluth has involved 
the traction company. There is a 
move, fostered in St. Paul and Minne- 
apolis in an attack on Twin City Rapid 

ansit Co. to repeal the state law 
which gives control of utilities to the 
railroad and warehouse - commission 
and which directs the commission to 
fix fares on basis to earn 7% per cent. 
on a fair appraisal of property used. 
But it is thought that the state legis- 
lature will decline to repeal the law 
which would throw control of utility 
compahies back into the hands of 
municipal authorities. 


Improves Company’s Status 

In view of the decision and the ex- 
pected attitude of the state legisla- 
ture, the position of Duluth-Superior 
Traction is materially improved. At 
the same time, it is anticipated that 
the effect of the dec’sion will be to 
deter purely political attack on Twin 
City which is likely to involve the tax- 
payers of Minneapolis and St. Paul in 
an action which will jeopardize the 
earnings position of Twin City or of 
any other reasonably managed utility 
in the state of Minnesota. 

With the appraisal finally deter- 
mined, so far as Minnesota is con- 
cerned, and with a great part of the 
public convinced that a 7% per cent. 
return on a fair appraisal is not ex- 
cessive, it is anticipated that the mar- 
ket position of stock of the Duluth- 
Superior company will be bettered to 
a marked extent. 


Len 


York Trust Company, financial backers 
of the American Transit Co. 
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Canadian Car Issues 
Are in More Demand 
From Our Own Correspondent. 


DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES | 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 


P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 


been some revival of interest in the pre- 
ferred and common shares of the Can- 
adian Car and Foundry Company. On a 
yield basis the preferred shares appear 
to have been selling out of line with 
other similar issues; this is probably 
due to the fact that the company’s earn- 
ing power tends to fluctuate violently. 
The renewed interest in the shares 
has perhaps been due to the fact that 
the company has closed a contract with 
the General Motors of Canada for the 
construction of motor car frames. 
Whether or not this will mean very 
much in real profits to the company is 
not known, but it is certain that such 
orders will tend_to reduce the fluctua- 
tions in the level of activity at its plant 
between equipment orders. This in it- 
self will tend to reduce overhead costs. 












WE OFFER 


$20,000 
RAYMORE MFG. CO., LIMITED 


7% Cumulative Redeemable Preference Shares 
(PAR VALUE $25) 


Authorized capital, $200,000; Issued, $100,000. Preferred as to capital 
and dividends, 7% semi-annually. Redeemable in 5 years, plus accrued 
interest. 


The Company manufactures exclusive lines of electric equipment with Empire- 
wide connections at 44-46 Lombard St., Toronto. They hold many valuable 
patents together with the famous RAYMORE Combination Heater and Grill. 
We would strongly advise the purchase of these shares by our friends and the 
public generally, as from our knowledge of the business and our exhaustive in- 
vestigations of the market in Canada and the British Empire, we are convinced 
that this Company will become one of Canada’s strong industrial enterprises, 
extremely profitable in character, and those who become original shareholders 
will reap the benefit, as it is anticipated that no further stock will be offered for 
subscription. 


For further particulars apply to 


BLAKE & McCLAY 


INVESTMENT BROKERS 


339 Confederation Life Building TORONTO 








WE OFFER 


Standard 





CAPITALIZATION Aetiaciond py Fe 
8% Cumulative Preferred Stock ($100 Par Value) ....... 2,500 Shares 2,500 Shares 
Common Stock (No Nominal or Par Value)... ........... 10,000 Shares 10,000 Shares 
OFFICERS AND DIRECTORS 
CHARLES EBERSBACH ... .President CHALMERS M. PARKER. .. .Secretary J. G. PEMBLETON.......... Director 
Pomeroy, Ohio, and Tampa, Florida Columbus, Ohio New York City 
B. L. CUMBER ......... Vice President H. J. ere Yook Gity Treasurer THEODORE EBERSBACH .. -Director 
Ooh — erin 
a ee C. A. SCHAEFER ............ Director ee a ee ee 














1,500 Shares 


Lime Rock Co. of Ocala, Inc. 


Incorporated under the Laws of the State of Ohio 


8% Cumulative Preferred Stock 


Ocala, Florida 


































































































BUSINESS AND HISTORY—This Company was formed to fill 
a need for the supplying of Lime Rock suitable for the construc- 
tion of roads in Florida. The State of Florida lays down certain 
rigid rules regarding the type of material that must be used for 
State and Municipal oe and the supply of the rock that is 
the principal ingredient, is decidedly limited. 

After exhaustive investigation which covered examination of many 
properties, all of which were unsatisfactory or of lower grade mate- 
rial than can be used for road construction, there was finally located 
two tracts containing 250 acres near Ocala, Florida; with lime rock 
deposit which fully met all State specifications. These tracts, with 
all equipment, have now been purchased in fee simple by the 
Standard Lime Rock Company of Ocala, Inc. 

MINERAL PROPERTIES—tThe first tract covers about 130 acres 
at Pershell, about three and one half miles west of Ocala and the 
other covera_ about 120 acres, located near the Village of Lowell, 
about eleven miles north of Ocala, both of which tracts contain a 
very high quality of lime rock. 

On this property there is estimated to be approximately 3,000,000 
tons of lime rock deposit, and on an adjoining property there is 
lime rock deposit of approximately 1,000,000 tons, which can be 
obtained at very reasonable figures and which, on account of its 
location, must be worked through our plant, thereby making a total 
of approximately 4,000,000 tons accessible to our plant. 
PRODUCT—The rock on these properties has been submitted to 
the State of Florida Engineering Department and approved by them 
for the building of State roads. Four samples taken showed lime 
content respectively, of: 98.95, 99.20, 98.70, and 99.10, an avera 
of 98.98, which is high, especially in view of the fact that the 
samples were so taken as to represent as accurately as possible 
the product as the shovel would load it. The State requirement for 
State roads is 97.00 of lime (Calcium Magnesium Carbonates) 
content. 

The lime rock deposits at Ocala are widely known throughout the 
State as containing the best material for road construction, and it 
is contemplated that the high quality of our product will make 
available to us the securing of numerous State and County road 
building contracts. It is for State work as well as County and 
Municipal work rather than sub-division work, that there is a con- 
stant demand for Ocala lime rock. 

DEVELOPMENT AND EQUIPMENT—The property has been 
thoroughly prospected, including drilling, examinations and analy- 
ses on numerous locations, and a considerable area of over burden 
has been removed. There is in operation at the present time equip- 


° a 

ment, consisting of two Marion steam shovels, one being No. 32 
and the other being No. 21, with drag line attachment; complete 
first class tipple equipment, including one oil engine, railroad sid- 
ing, tipple, portable drilling machine, pumps, conveyor, crusher, 
pipes, shaftings, pulleys, etc., in short, a complete plant for the 
—— preparation and loading on railroad cars of this road 
material. 


MARKET—The State of Florida depends upon the tourist for 
prosperity and this means that she must continue to build and 
maintain her splendid system of roads, and this alone precludes 
the probability of there being any decrease in the demand for this, 
the most satisfactory rock base material to be found in available 
quantities within the State. There is a specific program for the 
raising of money for the building and maintaining of roads in the 
State of Florida, namely; a gasolene‘tax. The income from this 
tax amounted to over $12,000,000 in 1926. 


Also, owing to the freight rates, we are protected against compe- 
tition on road materials from outside of the State, and as there is 

ractically no gravel and only a limited supply of lime rock in the 
State of Florida, the market for this rock is in a very stable con- 
dition. Contracts were awarded by the State Road Department, 
January Ist, 1926, to August 13th, 1926, totalling $7,745,270.77 
(Florida Highways, September, 1926, published by the State Road 
Departanent}. ; 


EARNINGS—The company now has an exclusive contract to fur- 
nish all rock required > the Ebersbach Construction Company in 
its operations in the State of Florida, which, during the past year, 
used 80,000 tons of this rock; and a contract with Deen-Yarborough, 
Inc., for their requirements under a certain contract with the city 
of Winter Haven, which will require about 50,000 tons. 


The equipment on the properties at present is sufficient to produce 
from 1,000 to 1,200 tons of rock per day, or conservatively 200,000 
tons per year. 


The sales price of this rock at the present time is ninety cents to 
one dollar per ton f.o. b. cars and the cost is from forty to fifty 
cents per ton f. o. b. cars. Therefore, on the conservative estimate of 
200,000 tons per year a profit would be shown of $80,000 to $100,- 
000, or four to five times the dividend requirements on this issue 
of Preferred stock. Earnings for the past three months justify 
these figures. 

MANAGEMENT—The management of the company includes men 
who have had years of successful business experience in quarrying, 
road building and financial enterprises. 


Price $100 Per Share, to Yield 8% 


Carrying a bonus of one share of common stock 


A complete descriptive circular will be mailed upon request. 


Shifflet, Cumber & Company 


LIMITED 
INVESTMENT BANKERS 
ROYAL BANK BUILDING - - . TORONTO 


The information contained in this advertisement, while not guaranteed, has been obtained from sources which we consider reliable, All 


offerings are made subject to prior sale and change in price. 
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_ THE FINANCIA 


Earnings and Dividends Show 
Steady Growth in British Trusts 


Eleventh Article of a Series on Investment Trusts and 
Their Place in Canada 


By MACKENZIE WILLIAMS, of A. E. Ames & Co., Toronte, Copyright, 1927. 


Before studying in detail the na- 
ture of the profits and dividends now 
being enjoyed by the great majority 
of English and Scottish investment 
trusts and the experiences and re- 
cords in these respects in recent 
years, it might be well to again re- 
mind ourselves that the early ex- 
perience of investment trusts were by 
no means universally favorable. 
Losses, disastrous failures and re- 
organizations were not uncommon. 
Nor could the reasons for these un- 
favorable experiences be attributed to 
any one cause. Poor or inexperienced 
management was perhaps the most 
prominent cause, while other causes 
were the too great concentration of 
investments in one industry, in one 
country or in one type of issue. The 
lack of reserves to tide over trying 
times also frequently contributed. 
During their fifty or sixty years of 
financial background and experience, 
the English and Scottish trusts have, 
by a ual , discovered or 
evolved and put into practice those 
sound principles of investment man- 
agement which are the backbone of 
their successful operation at the pres- 
ent time. The causes of the early 
failures and the reasons for the pres- 
ent successful operation of the major- 
ity should be closely studied and fol- 
lowed by newly formed investment 
trusts and by those interested in 
these organization. 

Specialized Management 

As in all other directions of human 
endeavor, the management of invest- 
ments has become more or less spe- 
cialized. The “better than ordinary” 
profits available in connection with 
the eee ee ro 
@re in a considerable degree due to 
this specialization. 

Every business man has frequent 
opportunities for embarking in vari- 
ous business enterprises. When con- 
fronted with such situations, he has 
to decide which of two main alterna- 
tives he will choose. First, he may 

to keep his money and invest 
it in any one of several of se- 
of Saat: di idend mone > ah 
or divi varyi i 
spe degree of oy involved. Pou the 
y devo isk, or a “risk- 
less” security, he would obtain @ very 
terest. Second, if on 


wp Bs ioe i ee fine ; 
w enterprise ris capi- 
tal because he expects to reap a “busi- 
ness ‘profit” usually several times 
and in some cases possibly many times 
as great as the return he could ex- 
pect to receive if his money were in- 
gt ae ES 
le in favor o 5 

will —_ the sources of his raw ma- 

; buy in the lowest possible 

ts; a. in quantity; get the 


t possi! — discounts; stud 
marketing methods, 


. 


kets and 
territories and in innumerable 
Ways endeavor to take advantage of 
many opportunities to make 
“business profits’ which are avail- 
able only if he thoroughly under- 
stands his business and is keen and 
alert to all its — 
re is a somewhat anal s 
situation in tae operation of =i 
vestment trust by its shareholders. 
holders of the common, ordinary 
or deferred shares of investment 
trusts have come to expect and do re- 
ceive, as a whole, “better than ordin- 
ary” returns on their investments and 
the reason for this is simply that they 
are receiving or are in some measure 


specialized knowledge‘of foreign mar- 
kets and securities. In other words, 


increase over the year previous when 
9.86 per cent. was earned on the lesser 
amount of stock outstanding. Out of 
the total revenues available, the ag- 
gregate of dividends paid by all com- 
panies was £1,174,993 or 7.72 per 
cent. as compared with 7.24 in the 
previous year; an increase of about 
% of 1 per cent. on the larger ca ital- 
ization. The hy am rates rs — — 
now being paid by many of these Eng- 
lish companies ill be observed. 
Twelve pay 10 per cent. or over. 
Seven pay 12 per cent. or over. 


The following table will bring out 
the situation in connection with the 
Scottish Investment Trusts: 


SCOTTISH INVESTMENT TRUSTS a 
Table showing the Gross Revenue Available for Ordinary Stocks, the percentage earn 
the amount actually paid and the percentage paid for the most recent year for which comparable 


statistics were available. 


Year 


cove 1924-256 
1924-25 


Ltd. 
21. United States Inv. Corp., Ltd. 1924 


1924-25 
1928-24 


the managers are making a business 
of investment and consequently make 
available to the organization some- 
thing in addition to the ordinary in- 
vestment returns. These returns 
are further increased when the man- 
agers follow the time-tried methods 
in administration of investments and 
investment accounts and build up sub- 
stantial reserves. These reserves 
eventually lead to increased dividends 
and frequently they ultimately result 
in stock bonuses. 

Visible and Invisible Reserves 

Satisfactory or substantial profits 
are the normal experience of well- 
run British investment trusts. Taken 
as a whole, the Scottish trusts show 
up to somewhat better advantage 
than the English trusts, a condition 
which we have found to be generally 
the case in regard to several different 
angles which we have examined. The 
Scottish trusts have build up “visible” 
reserves to the extent of about 86 
per cent. of the total of ordinary, 
common or deferred stock outstand- 
ing, compared with the 43 per cent. 
“visible” reserves of the English com- 
panies. The Scottish companies re- 
tain 30 per cent. of the amount 
on ordinary stock which is annually 
carried to “visible” and “invisible” 
‘reserves, etc., as with 28 

r cent. in case of English compan- 
les, and, further, in cost of manage- 
ment, the Scottish companies came 
close to operating at 1/3 of 1 per cent. 
of the total capital, as compared with 
the English companies which oper- 
ated at .44 per cent. 

In the matter of earnings on the 
ordinary stock, the tables following 
will again bring out another inter- 
esting situation which likewise favors 
the Scottish companies. In the tables 
below, the results attained by 23 
English investment trusts as regards 
the earnings on ordinary stock for 
the most recent fiscal years for which 
the figures are available, are com- 
pared with the results achieved by 
twenty-one Scottish companies for a 
like period. 


ENGLISH INVESTMENT TRUSTS 


Table showing the Gross Revenue Available percen 
for Ordinary Stoc the earned 
the amount actually paid and the percentage paid for the most ares for aa Oe 


Statistics were a 


1,106,755 
300,000 


Corp., Ltd... 
14, London & New York Invest- 
; ment 


1924-25 


Sapte ute btedeoe% 1924-25 
18. Merchants Trust Co., Ltd. .... 1924-25 
19. Metropolitan Trust Co., Ltd.... 1924-25 


20. Omnium Investment Co., Ltd... 1924 
Sterling Trust, Ltd. 1924 


ican 1924-25 
23. .Witan Investment Co., Ltd. ... 1924-25 


1,100,000 


19,875 
48,594 


64,330 

23,250 

20,925 

11.05 28,676 
13.93 24,025 
21.74 135,625 
11.14 21,700 
24.01 118,117 
on 800,000 


21.41 6,200 


12.28 38,760 
16.94 46,500 


16.42 139,499 


300,000 


1041 72,656 1% 


53,755 13.87 38,750 10 
117,759 14.14 69,8756 6% fr.- 
8.89 gr. 


500,000 


1924-25 165,211,495 10/ 1,647,297 10.88 1,174,998 7.72 


1923-24 14,556,495 10/ 1,485,209 9.86 


oe — Fl aoCoeo«_—"__ oro 
_ Participating in “business profits.” 
_ “The managers of investment trusts, 
if properly chosen a2 , or should be, 
‘@&perts in the business of invest- 
ees es, are able to weigh and 
against one another. Where 
yields are ter from securities of 
é y can secure the 
yields. They buy in larger 
than is usual for private 
: tie, Pane 
s partici- 
prices, and have 
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1,054,090 7.24 
97 120,908 .48 
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From the table above, it will be 
observed that the twenty-three Eng- 
lish investment trusts had, at the 
time the comparison was made, total 
outstanding ‘ordinary” stock of £16,- 
211,95, which was an increase of 
£212,088 as compared with the year 
previous. The revenues available for 
ordinary stock for the twenty-three 
companies amounted to £1,647,297 
which was at the rate of 10.83 per 
cent. on the outstanding 


stock, thus shenien a satisfactory 


655,000 212,088 


7,332,400 
6,649,433 


% 
Avail- 
Revenue able 
Available for 
for i- 
rdinary 
2 
163,723 


14,546 
156,892 
29,028 
22,188 
4,632 
57,895 


T1910 23.20 
$2,126 
84,761 
66,089 
40,029 
45,670 14.78 
88,260 16.46 27,900 12 


29,684 18.75 19,000 12 
22,900 29.55 9,800 12 


41,523 13.89 28,675 9% 
12,093 15.60 9,300 12 


23,875 
43,400 
28,250 
$2,551 10% 


200,000 
400,000 
200,000 
400,000 
300,000 


200,000 
100,000 


400,000 
100,000 


Net Net 
1,062,898 14.49 786,619 10.09 
920,591 13.84 654,211 9.84 


141,807 65 82,408 .25 


Twenty-one Scottish companies 
had outstanding £7,332,400, which 
was an increase of £682,967 over the 
amount outstanding at the close of 
the previous year. The aggregate 
earnings available for ordinary stock 
amounted to £1,062,398, which was at 
the rate of 14.49 on the larger amount 
of stock outstanding as compared with 
13.84 per cent. in the previous year. 
Out of the aggregate available for 
the ordinary stock, £736,619 was paid 
out in dividends or at the average 
rate of 10.09 per cent. on all com- 


panies. 

It will be interesting. to observe 
that the English companies ea 
10.83 per cent. on the ordinary stock 
and paid out 7.72 per cent., whereas 
the Scottish companies earned 14.49 
per cent. on the ordinary stock and 
paid out 10.09 per cent. Eleven of 
the Scottish trusts paid dividends of 
12 per cent. or over, while 17 of the 
21 paid dividends of 10 per cent. or 
over. 

The more favorable showing made 
by the Scottish companies was not 

ue to any one factor, but to a com- 
bination of many factors of which 
the differences in capital structure, 
the favorable costs of operation, and 
the conservative policies in connec- 
tion with building up and retaining of 
large ratios of reserves are, perhaps, 
the most important. 

In order to show that the results 
achieved are not a matter of tem- 
porary nature, the dividend records 
of thirteen Scottish companies and 
twenty-one English companies or a 
total of thirty-four British trusts 
ae been studied as far back as 
1914, 

It would have occasioned no sur- 
prise had there been a drastic cur- 
tailment in profits and a decided 
lowering of dividend rates all along 
the line as a result of a catastrophe 
of the nature of the world’s greatest 
war. The actual results show that in 
fourteen cases, the dividends remain- 
ed the same throughout the war 
period. In three cases there was an 
actual increase; in the remainder 
there was a shading of dividends for 
a short period. The amazing thing 
is that the British investment trusts, 
with head offices located in Great 
Britain amidst the turmoil and ex- 
citement in connection with the un- 
paralleled exertions made on account 
of the war, weathered an upheaval of 
that nature in such a brilliant way. 


682,967 
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War Year Affected Investment Trust Dividends But Little 


Twelve Year Record of Dividends on Common or Ordinary Stocks of 34 Investment Trusts (13 Scottish and 21 English) 


Name of Company 


Army & Navy Investment Trust Co., Ltd. 
Edinburgh Investment Trust, Ltd. 


Caledonian Trust Co., Ltd. 

First Scottish American Trust Co., Ltd. 
Industrial and General Trust, Ltd. ....... 
Investment Trust Corporation, Ltd. 


London Scottish American Trust, Ltd. 
London Trust Co., Ltd. 

Merchants Trust, Ltd. 

Scottish American Investment Co., Ltd. 


Third Scottish American Trust Co., Ltd. 


American Trust Co., Ltd. .......sssee005 
Bankers’ Investment Trust, Ltd. ........ 
Charter Trust & Agency, Ltd. 


General Investors and Trustees, Ltd. 


Guardian Investment Trust Co., Ltd. 
International Investment Trust, Ltd 


Metropolitan Trust Co., Ltd. 

Omnium Investment Co., Ltd. .......... 
Scottish Investment Trust Co. .......... 
Scottish Northern Investment Trust, Ltd. 


BOCCONI Oe ON eeeo oop 


S—Scottish Investment Trusts. 


Second Edinburgh Investment Trust, Ltd. .........++. ee 
Section 2: Dividends remaining same during War Period 

Atanas Tewst Gas TAG. ..cccccccccvsscccsccsnecs soee 40 

American Investment & General Trust Co., Ltd. 8 

British Investment Trust, Ltd. .......sseeseseeees due + a ; _ 


London and New York Investment Corp., Ltd. 


Second Scottish American Trust Co., Ltd. .........++++ % $ 2 9%4 
Section 3: Dividends shaded during war, pe 


eeeeeeeeee . 


Foreign, American & Gen. Invest. Trust Co., Ltd.... 
Foreign & Colonial Investment Trust Co., Ltd. 
General and Commercial Invest. Trust, Ltd. 


Govt. Stock and Other Secur. Invest. Co. 


Mercantile Investment and General Trust Co., Ltd. ... 
Se Sai in 6% 


Third Edinburgh Investment Trust, Ltd. ............. ah 
United States and South Amer. Invest. Trust Co., Ltd. 6 
E—English Investment Trusts. 


1914 to 1925 
Common Dividends Paid 1914 to 1925 
1914 1915 1916 1917 1918 
Period 


Section 1: Dividends —e in Wi 
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Report of the 34th Annual Meeting of the 


Winnipeg Electric Company | 


Held April 4th, 1927 


At the annual general meeting 
of the Shareholders of the Winni- 
peg Electric Company, held in the 

ead offices of| the Company on 
April 4th, 1927, the report of the 
President and Directors and the 
financial statements for the year 
ending December 31st, 1926, were 
presented and adopted. 

The following directors were 
elected for the ensuing year and 
until their successors are op 

ointed: A. W. McLimont, W. R. 

awlf, G. V. Hastings, S. L. Fuller, 
W. J. Bulman, W. H. Carter, P. A. 
Thomson, J. B. Woodyatt, A. J. 
Nesbitt, N. J. Breen, and J. B. 
Coyne, K.C. . 

The following are the officers of 
the company for the ensuing year: 
A. W. McLimont, President and 
General Manager; J. S. Mackenzie, 
Treasurer; L. Palk, Secretary, and 
S. N. Currie, Assistant Secretary. 

The report of the President and 
Directors stated: 

The Gross earnings for the year 1926 
show an increase of $354,369.46 over the 
year 1925 earnings, while the Operating 
Expenses show an increase of $106,646.53. 
— Income decreased by $47, 
883.30. 

After setting aside out of Net Income, 
$958,119.18, a total of $388,588.52 for 
Depreciation, the balance of $569,530.61 
is carried forward to Surplus Account, 
bringing the total Surplus up to $904,- 
283.22 before providing for payment of 
dividends, After the payment of the reg- 
ular 7 per cent. dividend on the Preferred 
Stock and a 2 per cent. dividend on the 
Common Stock of the Company, there was 
a balance in the Surplus Account of 
$474,283.22. 

The same procedure that was followed 
during the years 1924 and 1925 of writing 
off a proportion of certain items carried 
in Discount and Expense, Bond and Stock 
Issues, representing discount on stock is- 
sues, for the purpose of improving the 
Balance Sheet, was continued during the 
year 1926, $58,355.43 of the balance in 
the account being written off. 


UTILITIES 


The Street Railway—As was predicted 
in last year’s report, the past year has 
been marked by a continuance of general 
improvement in business conditions. As 
a result, the Railway Utility registered 
further improvement in 1926, It carried 
57,985,000 revenue passengers, as com- 
—_ with 55,096,000 in 1925. Its Gross 

eipts increased $179,000. 

Operating or Working Expenses of the 
Railway Utility showed an increase of 
$97,000 over the preceding year. This in- 
crease was due to several factors, among 
which are: the operation of a greater 
number of street cars and buses to take 
care of the increased traffic, and exten- 
sions to service required by the City of 
Winnipeg and municipalities served; a 
wage increase for trainmen which was 
made effective May Ist, and increased 
expense for fue] to héat street cars and 
removal of snow from tracks on account 
of the severe climatic conditions exper- 
ienced in November and December. 

Light and Power—Gross Receipts of the 
Electric Utility showed an increase of 
$152,000 over the preceding year, as com- 
pared with an increase of not quite $100,- 
000 reported for 1925. Kilowatt hours gen- 
erated were inc 13.3 per cent. 

Included among the new 
customers obtained during the year was 
the newly erected departmental store of 
the Hudson's Bay Co., which was con- 
nected in November and is a large user 
of light and power. 

Gas—Gross Receipts of the Gas Util- 
ity in 1926 showed an increase of $23,000 
and at the same time economies in oper- 
ation made it possible to reduce the 
Operating Expenses of this ‘utility to the 
extent of $69,000. From the viewpoint 
of Net Earnings this particular utility 
made the most satisfactory showing it 
has experienced for many years. 

The gas sendout for the year totalled 
522,827,000 cubic feet, which represented 
an increase sf approximately 314 per cent. 
over the 1925 sendout. New business in 
the form of industrial installations and 
furnaces for house heating was taken on 
which more than offset losses in business 
from domestic cooking ranges replaced 
with electric ranges. 

Extensions—Company again made sub- 
stantial additions and improvements to 
its property in 1926. Among the princi- 
pal additions are: the construction of a 
new double track on Osborne Street and 

Memorial Boulevard opened up by the 
City between Broadway and Portage; 
construction of a single track extension 
on St. Anne’s Road to the extent of 
8,200 lineal feet; laying a second track 
of 1,100 lineal feet in East Kildonan to 
provide better facilities for increasing 
traffic in that municipality; alterations 
and equipping with treadles sixty of the 
street cars to make them adaptable for 
one-man two-men operation, and the pur- 
chase of four new buses. There were 
also the usual additions to electric exten- 
sions to take care of new customers. 

Company’s property as a whole has 
been maintained in good operating con- 
dition and continues to serve its patrons 
efficiently. 


General Conditions—During the past 
year there has developed a great deal of 
activity in mining areas within a radius 
of one hundred miles from Winnipeg; a 
large paper mill has been constructed and 
is now in operation at Pine Falls, which 
is sixty-five miles from Winnipeg, and 
the Province of Manitoba, in which Win- 
nipeg is located, has experenced one of 
its best grain crops in reeent years. These 
factors make for increased activity, which 
will, no doubt, be reflected in the 1927 
operations of the Company. 


FINANCIAL OPERATIONS 


Bonds Retired 


The retiring of the outstanding balance 
of 5 per cent, First Mortgage Bonds of 
the Winnipeg Street Railway Company 
which matured January Ist,1927, amount- 
ing to $468,000, was largely taken care 
of by selling an equal amount at par value 
of First Refunding Thirty-year 5 per cent. 
Sinking Fund Gold Bonds, due January 
Ist, 1935, that were being held in escrow 
by the Trustees, 


CUSTOMER OWNERSHIP CAM- 
PAIGN ADDITIONAL PREFER- 
ENCE STOCK AUTHORIZED 


The first Customer Ownership Cam- 
paign undertaken by the Winnipeg Elec- 
tric was held in March, 1925, and 2,845 
shares were sold to 1,280 pure 

In line with its policy of enlisting as 
many local shareholders as possible, the 
Company conducted its second Customer 
Ownership Campaign on December 13th, 
1926. The success which attended this 
sale marked the campaign as one of the 
most outstanding Customer Ownership 
Campaigns ever held in Canada. Only 
2,500 shares of the Company’s 7 per cent, 
Cumulative Preference Stock were of- 
fered, and the campaign was adv 
to run for ten days, but so great was the 
demand that the sale closed within forty- 
eight hours with 11,877 shares ($1,137,- 
700) applied for by 2,222 customers and 
cash receipts of over $635,000. 

The success of the campaign was due 
not only to the worth of the security 
offered, but also to the energetic efforts 
of the Company’s employees, 
with a well-planned publicity programme 
conducted by the Company. The number 
of shares applied for averages five shares 
to each customer. 

At a meeting of the shareholders held 
on January 20th, 1927, an increase in the 
7 per cent. Preference Shares of the Com- 
pany from $3,000,000 to $10,000,000 was 
authorized. This stock is not to be of- 
fered for sale at one time, but is to be 
held in the treasury and sold from time 
to time ns the Company requires funds 
for extensions and improvements. At this 
meeting, the call price of the existing 
$3,000,000 cf Preference Stock ss well as 
the additional $7,000,000 authorized, was 
increased to 105 and accrued dividend, 


One object in increasing the call 

to 105 was that the Company might 
in a position to sell the new stock 
above par, if it considers it advisable 


do so. 

In all probability most of these 
will be sold by the Company to its 
tomers frum time to time, as it is very 
desirable that the customers of the Com- 
pany have a direct interest in the success 
of the Company. 


$10,000,000 BOND ISSUE OF 
MANITOBA POWER COMPANY 
LIMITED 


This Company owns a controlling in- 
terest in the Manitota Power Company, 
Limited, and in October, 1921, the share- 
holders of the Winnipeg Electric Com- 
pany au the guaranteeing of the 
principal and interest of an issue of 
$7,500,000 Manitoba Power Company 
Limited, 7% Bonds, due 1941, the pro- 
ceeds of which were used to construct a 
modern hydro-electric plant at Great 
Falls, on the Winnipeg River. 


re 


power f 

— oo od —— Pulp & 

ompany, i it was necessary 

stall a third unit at the Great Falls 

together with a transmission line to 

site of the paper mill in Fort Alexa’ 
and for this oo additional 


bg 


being authorized 
holders at a special general 
on March 6th, 1926, 
the third unit installed, 

A copy of the Annual of the 
Manitoba Power coe tee Limited, 
the year 1926 is sent to each shareholder 
of the Winnipeg Electric Company. 


CHANGES IN DIRECTORATE 
OF THE COMPANY 

It is with deep regret the death cf Mr. 
Hugh Sutherland in August 1926, is re- 
corded. Mr, Sutherland joined the direc- 
torate on January 24th, 1906, and faith- 
fully and continvously performed his 
duties until hie death. 

On November 15th, 1926, Mr. J. B. 
Coyne, K.C., secretary of the R. J. Whitla 
Company, Winnipeg, was elected a Direc- 
tor of the Company. 

A. W. McLIMONT, 
Pres 


Income Account 
For the Year Ending December 31st, 1926 


Gross Earnings from Operation 


Operating Expenses before Charging Depreciation 


Net Operating Income 
Miscellaneous Income 


Gross Income 
Deduct: 


$5,566,084.83 
e+ 8,408,550.45 


$2,157 ,484.38 
111,721.20 


$2,269,205.58 


Interest charges on Mortgage Stock, Bonds, Ban 


MA BOR, i ks ovr an a ecthdohinnet$bkh 


Extinguishment of Discount on Securities ,. 


City Percentage and Car License 
Taxes 

Miscellaneous Non-Operating Taxes 
Other Income Deductions 


Net Income Before Charging Depreciation .......... peneadees 


Deduct : 
Depreciation 


Net Income Transferred to Surplus 


Surplus Brought Forward from 1925 as Adjusted 


Net Income Transferred 
Additional Depreciation 


Dividends on 7% Cum. Pfd. Stock ...... 


Dividends on Common Stock 


Deduct Appropriations: 
Sinking Fund Reserve 


958,119.18 


eececeese-$ 757,069.09 
$ 384,752.61 
187,538.48 
569,530.61 
$ 904,283.22 
Sasha Casale $210,000.00 
220,000.00 
480,000.00 


$ 474,283.22 


78,100.00 


Deferred and Undistributed Charges such as Stock 


Discount and Expense 


58,355.43 
181,455.48 


SURPLUS CARRIED FORWARD 
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IN 1926 CANADA 
EARNS SURPLUS 


r Payment of Dividends, 
Ane38, 633 is Transferred 
4 to Surplus 


» From Our Own Correspondent. 
__ MONTREAL.—The second annual 
of on coraess Power 
Corporation or the year 
contains the consolidated record of 
the corporation and all its subsidiar- 
jes; after payment of all charges and 
' ds the en —. to 
000 common shares ou ding 
See ed to $38,633 which was added 

to surplus account. 

The income account figures over 











vty yeu Be 


4 

















7 the past two years compare as fol- 
8 lows: 
7 1926 1925 
7 Gross earnings ......... $2,562,185 $1,035,851 
: 7 Bxpenses «++ +e eee eeeeee 746,489 ~ 347,688 
9% Met earnings ........... 1,815,746 688,168 
5 Deduct : " 
: Interest seccecoees eoess 828,855 yey 
: EMER GMMS .....ccccccces BOB eee . 
8 Year's surplus ......... 992,284 208,728 
Previous surplus ........ -*655,780 1,052,858 
SEs sc onosecnsens 1,648,065 1,261,587 
Preferred divds. ........ 449,809 267,006 
saupemnintianiniieiiantiaiaaey , Common — eseees oo ae 
Se Minority UB ceeceee . 
pee 425,000 4,364 
ne TEE 575,000 
. Total deduct ......... 953,651 *1,161,659 
. Pp. & L. balance ...... 694,418 99,927 
*—Includes surplus of additional companies 
_ gequired during 1926. 
Working Capital Position 
any eer 
_ Gurrent assets .......... $2,180,158 $807,002 
Ourrent liabilities -..... 989,102 283,841 
Net working capital .... 1,191,056 23,161 





A comparison of the balance sheets 
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BY ’PEG ELECTRIC 


Increase of 10% 10% in Gross, 
But Working Capital 
Deficit Up 


monTa Our Own Correspondent. 
REAL.—The annual report 
of the Winnipeg Electric, now an. 
able in pamphlet form shows the fol- 
lowing income account with which has 
been compared the figures of the pre- 
ceding two years: 






























































1926 1925 1924 
Op. res. $5,566,034 $5,211,665 $5,128,324 
Oper. exp. 8,408,550 8,801,904 3,379,497 
Oper. income 2,157,484 1,909,761 1,748,827 
Other income 111,721 157,604 139,186 
Total income 2,269,205 2,067, 
aoe 20) 365 1,888,018 
nterest 915,962 872,914 700,4 
Bond discount 30,253 26,765 iemes 
City per cent. 163,844 154,237 159,598 
Taxes 173,229 166,997 155,512 
Sundry 28,298 24,848 82,35 
Depreciation 201,050 201,050 201,050 
Net income 757,069 620,554 619,309 
Pref. dividends 210,000 210,000 210,000 
647,069 410,554 409,309 
Com. dividends 220,000 220,000 110,000 
Surplus $27,069 190,554 299,309 
Prev. surplus 334,752 694,788 2,516,514 
Total 661,821 785, 2,816, 
842 2,815,823 
Additional deprec. 187,588 178,000 165,000 
8. F. reserve 73,100 | eee 
Def. charges 58,355 158,955 1,814,890 
Sey GE. 32> doses. | Geese 279,692 
P. & L. balance 342,828 880,287 656,241 


Working Capital Position 


The working capital position of the 
company shows a large increase in 
the current liabilities which brought 
about a further increase in the de- 
ficit of working capital. The com- 
parison of-the figures at the close of 
the past three fiscal years follows: 

1 
Curr assets $1. 78, 529 $1,313,641 $4, asr.2a2 
liabs. 2,847,181 1,602,832 4,381,782 


Work. capital *°1,053,602 %289,191 65,460 
*—Excess of current liabilities over current 
assets. 


Balance Sheet Changes 


Other than the changes noted in the 
current assets and current liabilities, 
the balance sheet changes were of a 
minor character. Property account has 
been increased by some $560,000, and 
sinking fund account has increased by 
over $100,000. Advances to subsidiaries 
have been increased by more than $300,- 

In the liabilities the reserves have 
been increased by $343, 

The earnings on common stock were 
4.9 per cent., as compared with 3.73 and 
3.72 per cent. in the two preceding 
years. In his remarks to the sharehold- 
ers, as McLimont, the president, said 
a 
uring the past year there has de- 
cae a great deal of activity in min- 
ing areas within a radius of one hun- 
large pa- 
been ccmiienined and is 








in | 


per mill has 


now in operation at Pine Falls, which is 
sixty-five miles from Winnipeg, and the 


province of Manitoba, in which Winni- 


peg is located, has experienced one of 


its best grain crops in recent years. 
These factors make for increased activ- 
ity, which will, no doubt, be reflected in 


the 1927 operations of the company.” 








country’s development and the growth 
in business offering. 

“The various power plants and trans- 
mission and distributing systems have 
not only been maintained in efficient 
operating conditions, but have been con- 
siderably improved during the past year 
so as to decrease operating charges. 





Wheat seeding started on two farms 
at Carmangay, Alberta, April 4, and the 
soil was reported in excellent condition. 
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“Send one of your men 


Do you often send to your prospective 
customers attention-creating booklets 
and folders—literature that results in 
inquiries by phone and letter? 

The power of printed salesmanship is 
immeasurably great. 


- Your printer can help you. Use him. 


HOWARD SMITH PAPER MILLs LIMITED 
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‘THE STANDARD TRUST COMPANY 


OF WINNIPEG, MANITOBA 


the patronage of Western le as well Eastern winalls ving 
INVITES interests in the West seuuiriny attemtion, attention. ~ Peer ¢ > 
Nearl rter of business, Trust Company 
the Great Lakes, having its head e pte ry hh mm when 


having its head offices there, and, with a Directorate of 

well versed in Western affai -4 is bl 

Sol cutout ta aienee a rs, capable of sae unquestionably good advice te all clients 
Tt is especially equip te handle executorships, administrations, trusts kinds, 

investments, rentals aa other collections. ” = sees 


BRANCHES; SASKATOON, EDMONTON, LETHBRIDGE, VANCOUVER 












INVEST YOUR SAVINGS 


in a 5:% DEBENTURE of 


TheGreat West Permanent 
Loan Company 


SECURITY 
Interest Paid-up Capital ............0.0.-+ $2,414,668.00 
Reserves ......cccccseccscecesess 1,100,000.00 
Return °° RAD OFFICE, WIIDIPE: 6,184,420.00 


Branches: Terente, Regina, Calgary, Edmenten, Vancouver, 
Victoria, Edinburgh, Scotland. 









Canadian National Railways 


BUREAU OF INFORMATION 


STAFF of officers, qualified to give infor- 
mation of the widest possible character, 
based upon a practical knowledge of the coun- 
try, is maintained for the convenience of all 
persons desirous of investigating opportunities 
in Canada for investment of capital in develop- 
ment of industrial, mining, sylvan industries and 
water power. 


Enquiries Invited. 


C. Price-Green, 
Commissioner. 


Natural Resources Branch, 
C.N.R. General Offices, Montreal, P.Q. 





We take pleasure 
in announcing that 


T. Ross Boys 


has become associated 
with this firm. 


Geo. E. Harley & Co. 


Members Toronto Stock Exchange 
Reford Building -: 


London 


Toronto 


Windsor 





we c | la 


| 


yes 


——— 
cone 
a 
eal 


= — 


s 























| DUNCANSON: WHITE & Co 
INVESTMENT BROKERS 
MEMBERS TORONTO STOCK EXCHANGE 


In the heart of Toronto’s 
financial activity. 
















DOMINION BANK BLDG. # 

























Manufacturers of Hi 














SELLING AGENTS TO RETAIL TRADE 
Edward Burns Co., Ltd., a 
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FAR EASTERN REPRESENTATIVE 
H. P. Surrey, Shanghai, China. 




































ASSETS 
COST OF WORKS owned and operated by the 









































SECURITIES SET ASIDE FOR SPECIAL 
PURPOSES— 
vaca? 2 —~ treet teen irae sbuediaeees 


eeneeereees reas sees scees: 


000.00 
EIS 8T 


Saves wens sad ages eae See 


ds... see eeeeeeeeneeceserseres reer eeeeeeeeeweseeessteeeeeeees eeee 


DEFERRED Cuances TO OPERATIONS— 
Insurance and other Expenses paid in advance .... 


































Approved on behalf of the Board, 
R. H. MeMASTE 
H. H. CHAMP, - } Directors 








LIABILITIES 


CAPITAL STOCK AUTHORIZED— 
satay ~ at $100.00 each, Puan’. 1% 


150,000 Shares si $100.00 each, Ordinary... 













APITAL STOCK ISSUED— 
. 64,968 Shares at $100.00 each, Freterred 7% 


115,000 Sass at $100.00 each, ©; 





SOND. 
6% First and Collateral Sree Dente, 
oa and Issued, due wy Ist, oo 
Leas held in Treasury.........cccssessrecserssessesernmnenses 


Less redeemed through Sinking Fund................. 


CURRENT LIABILITIES— 
fovea, | including provision for In- 


seeeeeeeceeesecssecsserscceserersecsorsseessee 


DBT .ccoccecssececocesccsecnsecsensessnescoseensiotetineitege> 


FUNDS ArPROPRIATED— 
Employees’ Pension Reserve sein 
Employees’ Welfare and Benefit Reserve.............. 


RESERVES— 


Bond apes Fund ements 
Depreciation Account... 








SURPLUS— 
Balance as per Profit and Loss Account ............ 
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MONTREAL, CANADA 


















Verified as per our report of this date. 
Toronto, Ontario, 8rd March, 1927. 


‘ANUFACTURING PROFITS for the Year 
= ended December sist, J 1926, after deducting 
charges for Re ‘Maintenan: and pro- 


sone neveneeee: eee tereceees 













Transferred to Employees’ Welfare and 
Benefit Reserve 


Surplus for the Year...........--0.sv-ss-ssessesseesssesses 
Balance Seeusts forward December 81st, 1925... julia 


Balance Profit and Loss December 81st, 1926 ........w 
Certified correct, 


Toronto, Ontario, 8rd March, 1927. 


h-Grade 


Pd Ode 
Cape 


L. C. Carrick, 


Town, South Africa. 
Scott- Y. Me! 
'- eiiichell, Glaa 


g 
KNITTED UNDERWEAR, HOSIERY, AND OUTERWEAR 


MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont, WATERFORD, Ont. 


ALMONTE, Ont. COATICOOK, Que. and 
ST. HYACINTHE, Que, 


General Office: 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, 
Toronte and Mentreal. 


exroer REPRESENTATIVES 
. Elliott St. John’s, Nfid. 


Paris, Ont. 


LIMITED, 





THE STEEL COMPANY OF CANADA, LIMITED 
Consolidated Balance Sheet as at December 31st, 1926 


COST OF COAL, ORE AND OTHER PROP- 
ERTIES, and ~¥ in Com ‘8s own 
Bonds, including those  eogues > : 
ss jomintibbtanh 8,201,371.42 ose os 
ADVANCES to Ore Com ioansesbgtiascietsiaiat 1,8393,985.09° 
SINKIN Se nae 
In a eneh clea cenpibieiinsiabiekenetniisatia 65.38 
CURRENT ASSETS” 
Inventories of Raw Materials and Finished 
ucts, less Reserve. $ 5,582,101.84 
ts Receivable 3,180,050.15 
i ¥ 13,787.86 
ash on hand and in Banks die - 498,785.11 
GFE BED ic cctccccnntiinneninimceppiiinatiag 738,534.10 
10,073,258.56 : 
Victory and War Loan Bonds... -ccc.ncme 5,219,396.85 ~ z 
———————_ 15,292,65541 


$ 134,539.00 


448,115.87 


£00,000.00 


$10,000,000.00 
15,000,000.00 


8,281,374.65 


LESS RESERVES— 
Si —_ NG ai vccsansktitenintecnicistneies ciseutliniias 292,269.78 
———— eee 
LESS INTEREST ON BONDS. ...0......0.-ccscsscsssseessees 
LESS DIVIDENDS— 
Preferred at 7% Per ANNUM............c0.ceeseseveseeeree wee § 454,741.00 
Ordinary at 7% Per QNDUDL.........cesssesenseeseesssscomnnseee 805,000.00 


" ga8:000,000.00 


$17,996,300.00 






5,909,299.43 



























14,517,332.87 
10,168,054.87 
51 893.08 


RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., Auditors. 


Consolidated Statement of Profit and Loss Account 
for the Year ended-December 31st, 1926 


$8,247,606.27 
896,684.84 
$3,644,291.11 


1,052,477.99 
591,818.12 
ween sole 
$2,229,211.96 
1,259,741.00 
969,470.96 


100,000.00 
869,470.96 
583.91 


€10,168,064.87 





RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., Auditors, 
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DEVELOPMENT AT 
TOWAGMAC HAS 
BEEN RESUMED 


No New Results at Mine 
Responsible for Stock 
Appreciation 


From Our Own Correspondent. 
MONTREAL.—Although more ex- 
tensive operations are taking place 
on the property of Towagmac, they 
are not of sufficient importance to 
warrant recent strength in the shares 
of this mine. Toronto interests say 
that the advance in stock was due to 
buying in Montreal and Montreal in- 
terests say that the buying originated 
in Toronto. 
Recently, newspaper despatches in- 
dicated see ee dhe soar were Pee: 
ss leading to the merging of Tow- 
coeee Noranda and Waite-Mont- 
gomery properties. But these reports 
were premature. Parleys had un- 
doubtedly taken place but it could 
hardly be said that actual negotia- 
tions had started. There is apparent- 
ly no change in the situation regard- 
ing these negotiations. 
oreover, the chief interest in Tow- 
agmac lies in the work which is. being 
accomplished at the Alderson-MacKay 
Mine, in which Towagmac holds a 
35 per cent. interest, and in which, it 
is understood, the remaining 65 per 
cent. interest is controlled by the 
Noah Timmins group. Thus, it might 
be that in the future, instead of a 
consolidation of Towagmac and Nor- 
anda, such a consolidation might in- 
clude only Noranda and Towagmac’s 
subsidiary, the Alderson - MacKay 
Mine. 
Drilling Was Satisfactory 
Thus, if the Alderson-MacKay prop- 
erty and the Noranda property 
were consolidated, it would rd- 
ly have the same effect on the shares 
of Towagmac as a consolidation of the 
latter company with the promising 
Noranda holdings. 
There appears to be nothing in the 
aa development of the Alderson- 
acKay property which would war- 
rant any spectacular rise in the Tow- 
agmac stock. Drilling which has 
been carried on during the past few 
weeks has shown only anticipated re- 
sults. Perhaps the reason for the buy- 
ing of Towagmac was the fact that 
active development work has again 
commenced. 
Mostly Construction Work 


During the past three months the 
work at the Alderson-McKay Mine 
which is the chief property of Towag- 
mac, been confined to construc- 
tion. This included the installation of 
coe - fully-eecinped ~~ 
compressor. 
shop, large —— to carry on opera- 
tions to a d of 2,000 feet, has 
been delivered at the property and is 
being installed, and will be put into 
operation by the time the shaft has 
reached the third level at a depth of 
375 feet. It is now down just over 
150 feet. This equipment will enable 
the company to make rapid progress 
in the development of the three levels 
at the same time. The plant and 
equipment now provides for the oper- 
ation of eight drills instead of two as 
formerly. 

Development at Mine 

Speaking of the development on the 
Alderson-MacKay Mine, W. P. Alder- 
son said to The Financial Post: 

“Further diamond drilling has been 
started to prove up the extension at 
greater depth of No. 3 orebody, in 
addition to developing other promis- 
ing surface showings. 

“Supplies ample to carry on for 
a period of three or four months have 
been taken in over the winter roads. 
It is anticipated that the government 
highway from the property to Rouyn 
will be completed by the end of July 

and that either the Canadian National 
Railway or Nipissing Central Railway 
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Four days open sea by the 
mighty water boulevard to 
Europe. 


The same attentive ser- 
vice and accommodations 
for all. 

The entire ship is yours 
for the trip. Moderate 
rates, 

For further information ask 
your steamship agent, or— 


J. E. PARKER, 
Gen. Agent, Ocean Traffic, 
Canadian Pacific Building, 
Toronto. 


Always carry Canadian Pa- 
cific Express Company's 
Travellers’ Cheques. Nego- 
tiable everywhere. 


Canadian 


| Pacific 
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EE a a ystem 





will be completed and able to give ser- 
vice to the property by the time, or 
shortly after, the Noranda smelter is 
ready for operation.” 


SYLVANITE MILL 
READY TO OPERATE 
BY END OF APRIL 


Everything in Readiness to 
Start on 200-ton Daily 
Capacity 


Little remains to be done before 
putting Sylvanite’s new mill into op- 
eration. Several minor delays have 
been experienced, but it is thought 
that everything will be in readiness by 
the end of this month. All the neces- 
sary buildings, including steel shop, 
blacksmith shop, assay office, trans- 
former and boiler houses, are erected, 
and the mill should reach its 200-ton 
capacity before long. 

Active preparations are being made 
for the feeding of the mill. Stoping 
is underway, and the backs are being 
taken down just enough to get the 
chutes in to take the tonnage out. The 
intention is to clean out the dump 
first when the mill starts, as the space 
it covers will be needed. 

Recent developments underground 
have been quite satisfactory. The 
new ore body at the 1,500-foot level 
is of a good width and runs about the 
average mine grade. Further diamond 
drilling is planned as soon as a ma- 
chine is available. The announcement 
that Wright-Hargreaves intends 
working right up to the Sylvanite 
boundary on its lower levels and that 








Tough-Oakes‘Burnside on the east 
had located ore right up to the Syl- 


vanite is highly favorable news for 
this property. Once the mill is started 
the intention of the Sylvanite man- 
agement is to continue an active pro- 
gram of development and exploration. 


Kirkland-Hunton Diamond 
Drill Passes Through Quartz 
In diamond drilling at the Kirkland- 

Hunton property, which directly adjoins 

the Teck-Hughes mine on the south, a 

body of quartz porphyry was passed 

through below a depth of 700 feet. The 
cores showed a width of 45 feet of this 
productive formation. Assays are not 
yet available. This new dyke does not 
come to the surface. In fact, Manager 

McPhee states he did not have this on 

the 375 foot level. 

The quartz porphyry formation in this 





camp has : 


and the existence of such at depth in 
the Hunton is considered important and 


encouraging by engineers. 
.McDougall Start Diamond Drilli 


A diamond drilli 


ng — has been 
started on the McDougal ines, which 
company was formed to develop the Mc- 
Dougall-Cassels property. This company 


NVENTIONS PATENTED 


THE FINANCIAL POST. 


ven the most productive,| has about 1,000 acres in Dufresnby and 


Duprat townships. The company is cap- 
italized at $2,000,000, of which half has 
been issued in full payment of the prop- 
erties. The United States Smelting and 
Refining Company has a 45 per cent. in- 
terest in the stock. Some diamond drill- 
ing was done before on this property 
and it showed a flat-lying mineralized 
zone adjacent to Amulet’s No. 2 ore body. 





TRADE MARKS and DESIGNS Registered 


YOUR ENQUIRY IS SOLICITED 


W. IRWIN HASKETT, 12 Elgin Street, Ottawa, Canada 


SOLICITOR OF DOMESTIC AND FOREIGN PATENTS. 


Compound Interest Bonds 


Money invested in our Accumulative Bonds earns more than if invested in 
Coupon Bonds because the interest is COMPOUNDED half-yearly. This means 
that the investor receives interest on each half-yearly instalment of interest at 
the same rate as is allowed on the principal. At present these Bonds pre being 
issued bearing 


the attractive rate of 


$390.60 invested in a “CANADA PERMANENT” ACCUMULATIVE BOND now 


will increase in 


five years to $500. 


A pamphlet giving full information regarding these Bonds will be gladly sent 
on request. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street - 


Toronto 2 


Assets exceed $50,000,000. 





WE MAINTAIN 


active markets, trading in the following securities, 
and will gladly furnish prices and information on 
any of these issues: 


Toronto Finance 

Sterling Trust 
Corporation 

Durant Motors of 


Canada 
Mount Royal Hotel 
It is impossible to list all issues here — BUT — if 


it has a market value, we trade in it. 
For Quotations and information on any stock write 


King Edward 
A&B 
Cosgrave Breweries 
Federal Industrial 
Alcohol 
English Electric 


STERLING BOND CORPORATION 
LIMITED 


513-514 METROPOLITAN BLDG., TORONTO 


PHONES:—ADELAIDE 3292-3293 


(Local or Long Distance) 


Orders executed on all exchanges 








BRANDRAM-HENDERSON 


MITED 


TWENTIETH ANNUAL REPORT 
FOR YEAR ENDING DECEMBER 3ist, 1926 


To rue SHanenoupens: 


Your Directors herewith submit their Twentieth Annual Report with Statement of Assets and Liabilities and abstract 
of Profit & Loss Account for the year ended December 31, 1926. 


The Dividend on the Preferred Stock amounting to $35,000.00, being at the rate of 7% 


eum of $10,000.00 has been added to the Depreciation 
year and amounting to $31,726.38 has been charged to operating expense. 


Bond Interest on the First and Consolidated Issues has been paid which, 


and the cost of all Upkeep 


annum, has been paid. The 
Renewals incurred during the 


with interest accrued for the last quarter 


together 
of the year, totals $68,723.20; and at the same time the sum of $12,493.71 has been written off Bond Discount Account. 


Aer saliog these various deductions into sccount there somine net inctesse in cur Prot and Lose Account of 
$26,048.87 which has been carried forward to the year 1927, while the special reserves for doubtful debts and inventories, which 


were created in 1925, remain 

These 
still develop in 1927. 
It is also'a 
White Lead Co. 


encouraging results are chiefly attributable to an i 
ee en reas angeeren aeae en 


ve sales policy in the industrial field, to economies in 


throughout the Dominion, which your Directors feel will 


to inform you that the 1926 operations of our subsidiaries, Alberta Linseed Oil Co. Ltd., and Pacific 
. have been satisfactory and profitable. 


Mesars. P. S. Ross & Sons, as in the past, have audited the books and accounts and their report is herewith submitted. 
Your Directors wish to express their appreciation of the faithful and efficient services of the officers and employees of the 


Company during the fiscal year. 


All of which is respectfully submitted on behalf of the Directors. 


GEORGE HENDERSON, 





Statement of Assets and Liabilities as at 31st December, 1926 


ASSETS 


i Plant 
will and 


Freep: 
Real Estate, 
Equipment, 


Patent Wir cdueeesd $2,441,465.97 


Capital Stock of the Alberta 


Oil Co. Ltd., Pacific 








MIWG.. op cncesecccceces a $3.99 
Current: 
Merchandise. ..... venedee 976,243.16 
Accounts Receivable 466,765.53 
Cash on hand, in 
Trust Company 85,700.72 
1,528,709.41 
Sant beatae? esd Charges less ee 
it an 
amounts written off....... 35,422.08 
$4,373,993.20 





Profit and Loss Account 
For Year ended 31st December, 1926 


CR. 


By Balance brought forward 31st De- 


cem 
Less 


By Net Profit after deduction of Head 
Office 


$697,658.83 
155,765.78 
$853,424.61 


DR. 
$12,493.71 
68,723.20 


To Reserve for Depreciation 
TORRE, .cccccceces 


Audited and verified, 


P. 8. ROSS & SONS, 
Chartered Accountants. 


Montreal, 2nd March, 1927. 





10,000.00 
3,500.00 




















President and General Manager. 
LIABILITIES 
Prep: 
Stock, Authorized 
IIE oa ok 2c es 2s ,000.00 
Common Stock Authorized. . . $1,250,000.00 
Common Stock, In Treasury 70,100.00 
—1,179,900.00 
$1,679,900.00 
6% Sinking Fund, Gold, Ist “a 
ae due 1936, Au- 
and s¥ee 500,000.00 
Redeemed.......esseeeee0+ 222,400.00 
$277,600.00 
Less: Bonds Purchased, await 
ing cancellation........+++ 2,100.00 
5,500.00 
Consolidated 6 —— 
Gold, due 1939: 
Au ae $1,250,000.00 
In Treasury.... $50, 
Held in Escrow to 
retire lst Mort- 
gage Bonds.... 280,000.00 
$330 000.00 
$920,000.00 
Less: Redeemed. 61,000.00 
$859,000.00 
1,13 , 
Current: _— 
Royal Bank of Canada........ $402,945.29 
ills Payable......... above 9,957.16 
Accounts Payable........... 109,879.86 
Reserve for Preferred Dividend 
payable Jan. 3rd, 1927...... 8,750.00 
Reserve for Bond Interest Ac- 
crued see ee eee eeeee eeeee 19,307.09 
Unclaimed Dividends........ 828.75 
551,668. 
Reserves: — 
Depreciation and Other Reserves.......... 242,500.00 
Bond Premium Account........seseeee. 6,717.35 
Surplus. ee eeeeeeeeeeeeeeeeeeeeeeeees 758,707.70 
$4,373,993.20 
Contmcent Lrasmrrr: 





Bills Receivable under Discount $166,249.44. 


GEORGE HENDERSON, 
G. MacGREGOR MITCHELL, 
Directors. 


Audited and verified in accordance with our report of 


even date. 


Montreal, 2nd March, 1927, 


P. 8. ROSS & SONS, 
Chartered Accountants. 
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Montreal Factory—North End View. 


ANNUAL REPORT 
for the year ending Dec. 31st, 1926 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS— 

In submitting the Company’s first report and statement of accounts for that part of 
the year 1926 during which it was in operation, your Directors invite your consideration 
to certain features of the period of operation which are of a special nature and which 
have had an important bearing upon the results shown on the Company’s Income Ac- 
count and Balance Sheet. 

During the early part of 1926 the entire time and efforts of your Directors and 
Officers was given to the raising of capita] and al] through the period of operation cov. 
ered by the following statement considerable time and attention had to be given to 
this work. This naturally interfered with organizing for the manufacture and sale 
of the Company’s patented product and as a result reduced the profits derived from 
that source. During this period and a few months previous to the starting of opera 
tions it was necessary for your President to go to Europe to make connections w 
would guarantee a steady supply of materials for your factories. This, to some extent, 
interfered with the progress of your Company, as the raising of the capital and factory 
organization was directly under his supervision. Notwithstanding this interference, 
your Company was in a position financially during the month of April to make sub- 
stantial] purchases abroad and arrange connections with foreign factories which would 
assure a steady and sufficient supply of raw materials for at least three years to come, 

It was known to your management that it would be a great advantage to have large 
importations of glass arrive early in the season, and, as a result, heavy importations 
started to arrive immediately upon the opening of navigation. A few weeks previous 
to this your management purchased a stock of glass owned by La Ceramo-Vitrail, Ine, 
This stock, together with the importations arriving from abroad, gave your 
one of the largest stocks of flat glass carried by any Company in Canada. Being in 
this position, your Company was faced with the necessity of increasing its organiza- 
tion and securing a factory building suitable to carry on its operations. During the 
months of June and July your Company operated in five small temporary plants. 
The operations carried on under these conditions were inefficient and expensive and 
being temporary quarters, not suitable for the installation of heavy machinery, delayed 
your Company getting into operation in a substantial way in the manufacture of its 
Bullet-Proof and Non-Shatterable glass. This delay, together with interruption caused 
by the moving of all stocks and machinery into one main building, greatly interfered 
with both volume and profits. 

Immediately upon locating a satisfactory building and factory site, your manage- 
ment placed orders for sufficient machinery to commence the manufacture of its 
patented product on a large scale and under favorable conditions. Previous to this 
the output of this product was limited to one large hydraulic and three hand presses. 

Considering the fact that your Company at this early period was under very heavy 
financial obligations in the purchase of its plant, importations arriving from abroad, 
expense of moving, the purchase of machinery and equipment, saying nothing of the 
heavy loans due your Bankers (who by the way have done more than could be expected 
to help along with this new industry), it was deemed advisable to leave a mortgage 
on the main factory building at 6% per cent. in view of the profits that could be 
earned by using the money in the business as shown in the Balance Sheet submitted, 

As a result of the continued increase in the volume cf your Company's business 
during the summer and fall of 1926, it became necessary to add an extension to the 
main factory building. Contracts were let and the work was completed in November. 
This put your Company to an additional expense of approximately $28,000.00, all of 
which was paid in cash at the completion of the contract. By this time your 
had become sufficiently successful to pay off all bank loans and other indebtedness 
the exception of the mortgage on the main factory building, and during the same period 
earned sufficient profits to warrant the paying of a dividend of 5 per cent. on all 
the outstanding stock. 

During the latter part of the period covered by the statement submitted, it was 


found to be impracticable to combine the proceeds from the sale of your Company's — 
roceeds from the sale of its products. In view ee your — 


securities with the p 
management decided to incorporate a company under the name of 


the 
Glass Securities, Inc.” for the purpose of dealing in and selling the securities of the — 


Perfection Glass Company, Limited. This Company has a separate bank account and 
is owned outright by the Perfection Glass Company, Limited, 
the only subscriber to the Capital Stock of the Perfection Glass Securities, Inc. 
The period of operation indicated by the statement submitied is eight months, while, 
as a matter of fact, operations, to any great extent, did not start until well on in 
June, which brings the actual operating period to less than seven months. this 
period considerable expense was incurred in demonstrating the Company’s products to 
architects, engineers, contractors, and automobile manufacturers, Thid and other fea» 
tures, such as the interference in raising capital, the building of an organization, 


equipping of a new plant, the training of help in a new industry and last, but not 


least, limited working capital, did not lend to efficiency and consequently are 
in the statement submitted. 
In passing through what should be the most critical period in the history of 


your 
Company, the first six or eight months operation, the Balance Sheet shows gross earn- 


ings of $95,747.31, with total expenses of $54,525.47. This last item is not large 
it is known to cover the organization period and the first few months of operation, 
From the balance of $41,221.84 there has been paid a dividend of 5 per cen the 


t. on 
outstanding stock. The remaining balance has been transferred to the General Surplus ~ 


Account. Organization expenses have all been written off during the first eight months 
operations and charged to Surplus Account instead of being written off over a period 
of years. Bank loans were all paid off and sufficient materials are under contract 
and held abroad ready for shipment to supply your market for the coming season, 

Since December 3ist, 1926, a period of operation not covered by this statement, 
the volume of your Company's business has increased each month. In fact, each month 
from the commencement of business has shown a decided increase over the previous 
month. This is due to the increasing demand for your Company’s products. 

In order to meet this increasing demand you have ratified an increase in the capital- 
ization of your Company which has been completed and as a result, additional working 
capital is being secured. 

During the early part of 1927 a branch factory was opened in Windsor, Ontario. This. 
plant is already in operation, and the volume of business that is being done is more 
than gratifying in that it far exceeds the expectations of your management. 

With these two factories in operation the Company's income has been greatly 
increased and the indications are that the showing of profits from January 1st up to 
the present time are considerably in advance of the organization and initial — 
period covered by the statement submitted. If the present conditions continue it 
seem reasonable to expect a further distribution of profits during the year 1927. 

Respectfully submitted, 
PERFECTION GLASS COMPANY, LIMITED 
JAS. A. WATT, President. 


STATEMENT OF PROFIT AND LOSS 
FOR EIGHT MONTHS ENDING DECEMBER 3i1ST, 1926 





Sales, less Returns and Allowances .......cccccccccsccccccccececccences $182,254.19 
ees CURE OE OID 0 0.0 kd cakensindssdcecscdbnesnechebvicanicemnd 526, 

; $ 95,727.81 
Add: Miscellaneous Income ........ ..seeseccees Socveetukusakacaakaus 20. 

COC: PROETS OM ANG 00 00c ines Kobince steered evdca¥ccscecenniene $ 96,747.31 
Deduct: Factory Expenses ..........ccccccsccccccceccccecce $11,799.14 

Selling, Administration and General Expenses............ 37,063.26 

Provision for Depreciation ........cccccccccccccccccccces 5,663.07 

ictScaakioaiananal 54,525.47 
Net Profit for the eight months ending December 81st, 1926, before 
providing for Income Tax thereon ..........cccsccecccccccccccccece $ 41,221.84 
. et aitieenal 
BALANCE SHEET, DECEMBER 3ist, 1926 
ASSETS 
Cost of Properties and Patents .............ccceccccccccccecccccccccs $646,079.77 
Investments in Subsidiary Companies ............ccecccccccccccccccee 2,900.00 
Current Assets: 
Inventories of Merchandise on hand and in transit, as 
valued by the Management ...........c.ccccceeccees $120,985.88 
Accounts Receivable (less provision of $2,500.00 for Bad 
and Doubtful Accounts) ...........ccceecesceccecs 36,307.79 
Balances due by Shareholders ..........ccccccccecceces 21,522.70 
Cash on hand and in Bank ..........cecccccccccceccces 24,126.66 
susinennsisiteienasemateijeiiens 202,943.08 
Prepaid Taxes, Unexpired Insurance, Etc. .....-..seccccccccecceccees 4,614.42 
$855,637.22 
TE 
Capital Stock: LIABILITIES ; 

Authorized and Issued—50,000 Shares of $10.00 each ..........ceeee- $500,000.00 
Mortgage Payable .....ccccccsece sccsscoccccespecccecececcccccteccevens 15,000, 
Current Liabilities: 

Bank Loan (secured under Section 88 of the Bank Act) $80,000.00 

Accounts Payable ........ccccccceccccccccecccecsccece 14,216.28 

Interest Accrued ..........ccccccccccccccccsccccsecces 2,031.25 

Due to Subsidiary Companies ...........ccececcceccce 5,030.43 

; 61,277.96 
Reserve for Depreciation ..............ccccccccccccccecectcucscacceee 5,663.07 
Capital Surplus and Prem’s. Received on Capital Stock Sold $295,665.00 

Deduct: Organization Expenses ........e.ceceecceccecs 698.65 

. . _ 203,966.35 
Profit for Eight Months ending December 31st, 1926, before 

providing for Inc. Tax thereon, as per statement attached $41,221.84 

Deduct: Dividend paid ...........cccccscccccecccucccce 21,492.00 

eeeeenenenesEDeEENEE 19,729.84 


$855,687.22 


AON 

NOTE: At December 31st, 1926, the Company was under contract for future 

delivery of Merchandise amounting to $113,883.53. 
Approved on Behalf of the Board: 

JAS. A. W. WATT, 
Director. 

Auditors’ Report to the Shareholders: 
_ . We have examined the books and accounts of the Perfection Glass Company, Lim- 
ited for the period ending December 31st, 1926, and have obtained all the information 
and explanations which we have required: and we certify that in our opinion the 
above Balance Sheet at December 31st, 1926, is properly drawn up so as to exhibit a 
true and correct view of the state of the Company’s affairs, according to the best of 


our information and the explanations given to us and as shown by the books of the 
Company. 


Montreal, March 28th, 1927. 


ALEX. MacINTYRE, 
Director. 
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PERFECTION GLASS Co, | 
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